














































































































































































































































































































































































































































































































































































CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 
WATER AND WASTEWATER REVENUE BONDS 

(POOLED FINANCING PROGRAM) 
SERIES 2003B 

CITY OF FORT BRAGG 
CLOSING AND NO-LITIGATION CERTIFICATE 

The undersigned hereby states and certifies: 

(E3) 

(i) that she is the duly appointed, qualified and acting Assistant Finance Director of the 
City of Fort Bragg, a public agency duly organized and validly existing under and by virtue of the 
laws of the State of California (the "City"), and, as such, is familiar with the facts herein certified and 
is authorized to certify the same; 

(ii) that the representations and warranties of the City contained in the Bond Purchase 
Agreement, dated October 7, 2003, by and among California Statewide Development Authority (the 
"Authority"), Henderson Capital Partners, LLC, as underwriter, the City of Lodi and the City are true 
and correct on and as of the date hereof; 

(iii) that there has been no material adverse change in the financial condition or results of 
operations of the City from the date of the Official Statement, dated October 7, 2003 to the date 
hereof; and 

(iv) that the execution of the Installment Purchase Agreement, dated as of October 1, 
2003, by and between the City and the Authority, is in compliance with and does not violate the 
covenants regarding the issuance of additional obligations contained in any other outstanding 
obligations of the City. 

IN WITNESS WHEREOF, I have hereunto set my hand this 21st day of October, 2003. 

CITY OF FORT BRAGG 

By:_1'--=S,,.,_,_b"""'-'-J, »....._O ........ £ ~.,__. _,_D'---,;~~J.L.<..>D'.\~{)(L..J...:::,....TI\-._ 

~rleyJ~ 
Assistant Finance Director 

13690.1 026293 CLD 
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INSTALLMENT PURCHASE AGREEMENT 

This INSTALLMENT PURCHASE AGREEMENT, made and entered into as of 
October 1, 2003, by and between the CITY OF FORT BRAGG, public agency duly organized 
and existing under and by virtue of the laws of the State of California (the "Participant"), and 
CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY, a joint 
exercise of powers agency duly organized and existing under and by virtue of the laws of the 
State of California (the "Authority"). 

WIT NE S S ETH: 

WHEREAS, the Participant proposes to finance and/or refinance certain facilities (the 
"Project") within its enterprise system described in Exhibit A hereto (the "System"); 

WHEREAS, the Project is a public capital improvement that results in significant public 
health benefits, including but not limited to more efficient delivery of service and constitutes 
facilities for the production, storage, transmission, or treatment of water, recycled water, or 
wastewater; 

WHEREAS, the Authority has agreed to assist the Participant in financing and/or 
refinancing the Project; 

WHEREAS, the Participant is authorized by the laws of the State of California (the 
"Law") to enter into this Agreement; 

WHEREAS, the Participant and the Authority have duly authorized the execution of this 
Agreement; 

WHEREAS, the Authority will assign its right to receive Installment Payments under this 
Agreement to Union Bank of California, N.A., as Trustee under that certain Indenture, dated as 
of October 1, 2003, and will issue its California Statewide Communities Development Authority 
Water and Wastewater Revenue Bonds (Pooled Financing Program), Series 2003B to be secured 
in part by the Installment Payments; 

WHEREAS, all acts, conditions and things required by law to exist, to have happened 
and to have been performed precedent to and in connection with the execution and delivery of 
this Installment Purchase Agreement do exist, have happened and have been performed in 
regular and due time, form and manner as required by law, and the parties hereto are now duly 
authorized to execute and enter into this Installment Purchase Agreement; 

NOW, THEREFORE, IN CONSIDERATION OF THESE PREMISES AND OF THE 
MUTUAL AGREEMENTS AND COVENANTS CONTAINED HEREIN AND FOR OTHER 
VALUABLE CONSIDERATION, THE PARTIES HERETO DO HEREBY AGREE AS 
FOLLOWS: 



ARTICLE I 

DEFINITIONS 

Section 1.1. Definitions. Unless the context otherwise requires, the terms defined in 
this Section shall for all purposes hereof and of any amendment hereof or supplement hereto and 
of any report or other document mentioned herein or therein have the meanings defined herein, 
the following definitions to be equally applicable to both the singular and plural forms of any of 
the terms defined herein. Unless the context otherwise requires, all capitalized terms used herein 
and not defined herein shall have the meanings ascribed thereto in the Indenture. 

Agreement 

The term "Agreement" means this Agreement, by and between the Participant and the 
Authority, dated as of the date hereof, as originally executed and as it may from time to time be 
amended or supplemented in accordance herewith. 

Annual Debt Service 

The term "Annual Debt Service" means, for any Fiscal Year, the sum of (1) the interest 
accruing on all Parity Debt during such Fiscal Year, assuming that all Parity Debt is retired as 
scheduled, plus (2) the principal amount (including principal due as sinking fund installment 
payments) allocable to all Parity Debt in such Fiscal Year, calculated as if such principal 
amounts were deemed to accrue daily during such Fiscal Year in equal amounts from, in each 
case, each payment date for principal or the date of delivery of such Parity Debt (provided that 
principal shall not be deemed to accrue for greater than a 365-day period prior to any payment 
date), as the case may be, to the next succeeding payment date for principal, provided, that the 
following adjustments shall be made to the foregoing amounts in the calculation of Annual Debt 
Service: 

(A) with respect to any such Parity Debt bearing or comprising interest at other than a 
fixed interest rate, the rate of interest used to calculate Annual Debt Service shall be (i) with 
respect to such Parity Debt then outstanding, one hundred ten per cent ( 110%) of the greater of 
(1) the daily average interest rate on such Parity Debt during the twelve (12) calendar months 
next preceding the date of such calculation ( or the portion of the then current Fiscal Year that 
such Parity Debt has borne interest) or (2) the most recent effective interest rate on such Parity 
Debt prior to the date of such calculation or (ii) with respect to such Parity Debt then proposed to 
be issued, the then current 20-Bond GO Index rate as published in The Bond Buyer (or if The 
Bond Buyer or such index is no longer published, such other published similar index); 

(B) with respect to any such Parity Debt having twenty-five per cent (25%) or more of 
the aggregate principal amount thereof due in any one Fiscal Year, Annual Debt Service shall be 
calculated for the Fiscal Year of determination as if the interest on and principal of such Parity 
Debt were being paid from the date of incurrence thereof in substantially equal annual amounts 
over a period of twenty (20) years from the date of such Parity Debt provided, however that the 
full amount of such Parity Debt shall be included in Annual Debt Service if the date of 
calculation is within 24 months of the actual maturity of the payment; 
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r (C) with respect to any such Parity Debt or portions thereof bearing no interest but 
which are sold at a discount and which discount accretes with respect to such Parity Debt or 
portions thereof, such accreted discount shall be treated as due when scheduled to be paid; 

(D) Annual Debt Service shall not include interest on Parity Debt which is to be paid 
from amounts constituting capitalized interest; 

(E) if an interest rate swap agreement is in effect with respect to, and is payable on a 
parity with, any Parity Debt to which it relates, no amounts payable under such interest rate swap 
in excess of debt service payable under such Parity Debt agreement shall be included in the 
calculation of Annual Debt Service unless the sum of (i) the interest payable on such Parity Debt, 
plus (ii) the amounts payable by the Participant under such interest rate swap agreement, less 
(iii) the amounts receivable by the Participant under such interest rate swap agreement, are 
greater than the interest payable on such Parity Debt, in which case the amount of such payments 
to be made that exceed the interest to be paid on such Parity Debt shall be included in such 
calculation, and for this purpose, the variable amount under any such interest rate swap 
agreement shall be determined in accordance with the procedure set forth in subparagraph (A) of 
this definition; and 

(F) Repayment Obligations proposed to be entered into as Parity Debt shall be 
deemed to be payable at the scheduled amount due under such Repayment Obligation as 
calculated under this definition. 

Authority 

The term "Authority" means California Statewide Communities Development Authority, 
a joint exercise of powers agency duly organized and existing under and by virtue of the laws of 
the State of California. 

Authority Bonds 

The term "Authority Bonds" means the California Statewide Communities Development 
Authority Water and Wastewater Revenue Bonds (Pooled Financing Program), Series 2003B 
issued by the Authority, and at any time Outstanding pursuant to the Indenture. 

Bond Insurer 

The term "Bond Insurer" means Financial Security Assurance, Inc. and its successors and 
assigns. 

Business Day 

The term "Business Day" means any day other than a Saturday, a Sunday or a day on 
which banks located in the city where the Corporate Trust Office is located, are required or 
authorized to remain closed. 
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Certificate of the Participant 

The term "Certificate of the Participant" means an instrument in writing signed by the 
chief executive officer or chief financial officer of the Participant, or by any other officer of the 
Participant duly authorized by the Participant for that purpose, such authorization to be 
evidenced by a certificate verifying the specimen signatures of such officers at the request of the 
Trustee. 

The term "Code" means the Internal Revenue Code of 1986, as amended, and the 
regulations of the United States Department of the Treasury issued thereunder, and in this regard 
reference to any particular section of the Code shall include reference to all successors to such 
section of the Code. 

Continuing Disclosure Certificate 

The term "Continuing Disclosure Certificate" means, collectively, any Continuing 
Disclosure Certificate executed by the Participant with respect to the Authority Bonds. 

Event of Default 

The term "Event of Default" means an event described in Section 8 .1 hereof. 

Fiscal Year 

The term "Fiscal Year" means the period beginning on July 1 of each year and ending on 
the last day of June of the next succeeding year, or any other twelve-month period selected and 
designated as the official Fiscal Year of the Participant. 

Generally Accepted Accounting Principles 

The term "Generally Accepted Accounting Principles" means the uniform accounting and 
reporting procedures set forth in publications of the American Institute of Certified Public 
Accountants or its successor, or by any other generally accepted authority on such procedures, 
and includes, as applicable, the standards set forth by the Governmental Accounting Standards 
Board or its successor. 

Indenture 

The term "Indenture" means the Indenture, dated as of October 1, 2003, by and between 
the Authority and the Trustee, as it may from time to time be amended or supplemented in 
accordance with its terms. 

Independent Certified Public Accountant 

The term "Independent Certified Public Accountant" means any firm of certified public 
accountants appointed by the Participant, which is independent of the Participant and the 
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Authority pursuant to the Statement on Auditing Standards No. 1 of the American Institute of 
Certified Public Accountants. 

Installment Payment Date 

The term "Installment Payment Date" means the fifteenth day of the month prior to each 
related Interest Payment Date, or if said date is not a Business Day, then the preceding Business 
Day. 

Installment Payments 

The term "Installment Payments" means the Installment Payments of interest and 
principal scheduled to be paid by the Participant under and pursuant hereto as provided in 
Exhibit B hereto. 

Interest Payment Date 

The term "Interest Payment Date" means the payment dates of the Authority Bonds 
identified in the Indenture. 

The term "Law" means the laws of the State of California pursuant to which the 
Participant was formed and operates and Section 5451 of the Government Code of the State of 
California and in each case all laws amendatory thereof or supplemental thereto. 

Maximum Annual Debt Service 

The term "Maximum Annual Debt Service" means, as of any date of calculation, the 
largest Annual Debt Service during the period from the date of such calculation through the final 
maturity date of all Parity Debt. 

Moody's 

The term "Moody's" means Moody's Investors Service, a corporation duly organized and 
existing under and by virtue of the laws of the State of Delaware, and its successors and assigns, 
except that if such corporation shall be dissolved or liquidated or shall no longer perform the 
services of a municipal securities rating agency, then the term "Moody's" shall be deemed to 
refer to any other nationally recognized municipal securities rating agency selected by the 
Participant. 

Municipal Bond Insurance Policy 

The term "Municipal Bond Insurance Policy" means the policy or policies of municipal 
bond insurance issued by the Bond Insurer. 
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Net Proceeds 

The term "Net Proceeds" means, when used with respect to any casualty insurance or 
condemnation award, the proceeds from such insurance or condemnation award remaining after 
payment of all expenses (including attorneys' fees) incurred in the collection of such proceeds. 

Operation and Maintenance Costs 

The term "Operation and Maintenance Costs" means the reasonable and necessary costs 
paid or incurred by the Participant for maintaining and operating the System, determined in 
accordance with Generally Accepted Accounting Principles, including all reasonable expenses of 
management and repair and all other expenses necessary to maintain and preserve the System in 
good repair and working order, and including all administrative costs of the Participant that are 
charged directly or apportioned to the operation of the System, such as salaries and wages of 
employees, overhead, taxes (if any) and insurance premiums (including payments required to be 
paid into any self-insurance funds), and including all other reasonable and necessary costs of the 
Participant or charges required to be paid by it to comply with the terms hereof or of any 
Supplemental Agreement or of any resolution authorizing the execution of any Parity Debt, such 
as compensation, reimbursement and indemnification of the Trustee and the Authority and fees 
and expenses of Independent Certified Public Accountants; but excluding in all cases (i) payment 
of Parity Debt and Subordinate Obligations, (ii) costs of capital additions, replacements, 
betterments, extensions or improvements which under Generally Accepted Accounting 
Principles are chargeable to a capital account, and (iii) depreciation, replacement and 
obsolescence charges or reserves therefor and amortization of intangibles. 

Parity Debt 

The term "Parity Debt" means the Installment Payments and any Parity Obligations. 

Parity Obligation Payments 

The term "Parity Obligation Payments" means the payments scheduled to be paid by the 
Participant under and pursuant to the Parity Obligations, which payments are secured by a pledge 
of System Net Revenues on a parity with the Installment Payments as provided herein. 

Parity Obligations 

The term "Parity Obligations" means all obligations of the Participant authorized and 
executed by the Participant other than the Installment Payments, the Parity Obligation Payments 
under which are secured by a pledge of the System Net Revenues on a parity with the Installment 
Payments as provided herein, including but not limited to any Repayment Obligations secured by 
System Net Revenues on a parity with the Installment Payments. 

Participant 

The term "Participant" means Participant, a public agency duly organized and existing 
under and by virtue of the laws of the State of California. 
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Participating Underwriter 

The term "Participating Underwriter" shall have the meaning ascribed thereto in the 
Continuing Disclosure Certificate. 

Prior Liens 

The term "Prior Liens" means those liens, if any, on the System Revenues which are 
senior to the pledge under this Agreement as identified in Exhibit A hereto. 

Project 

The term "Project" means any additions, betterments, extensions and improvements to 
the System financed or refinanced described in Exhibit A hereto. 

Purchase Price 

The term "Purchase Price" means the principal amount plus interest thereon owed by the 
Participant to the Authority under the terms hereof as provided in Section 4.1. 

Rate Stabilization Fund 

The term "Rate Stabilization Fund" means the fund by that name established pursuant to 
Section 5.4 hereof. 

Repayment Obligation 

"Repayment Obligation" means the reimbursement obligation or any other payment 
obligation of the Participant under a written agreement between the Participant and a credit 
provider to reimburse the credit provider for amounts paid pursuant to a credit facility for the 
payment of the principal amount or purchase price of and/or interest on any Parity Debt. 

Rebate Fund 

The term "Rebate Fund" means the fund by that name established pursuant to Section 4.5 
of the Indenture and provided for in Section 6.17 hereof. 

Reserve Account 

The term "Reserve Account" means that Account within the Reserve Fund held under the 
Indenture relating to this Agreement. 

Reserve Account Requirement 

The term "Reserve Account Requirement" has the meaning assigned in the Indenture. 

Reserve Policy 

The term "Reserve Policy" has the meaning assigned in the Indenture. 
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Subordinate Obligations 

The term "Subordinate Obligations" means the obligations of the Participant that are 
subordinate in payment to the Installment Payments. 

Supplemental Agreement 

The term "Supplemental Agreement" means any agreement then in full force and effect 
which has been entered into by the Participant and the Trustee, amendatory of or supplemental 
hereto; but only if and to the extent that such Supplemental Agreement is specifically authorized 
hereunder. 

System 

The term "System" means the whole and each and every part of the system identified in 
Exhibit A hereto of the Participant, including the portion thereof existing on the date hereof, and 
including all additions, betterments, extensions and improvements to such system or any part 
thereof hereafter acquired or constructed. 

System Net Revenues 

The term "System Net Revenues" means for any period System Revenues less Operation 
and Maintenance Costs for such period; provided that certain adjustments in the amount of 
System Net Revenue deemed collected during a Fiscal Year may be made in connection with 
amounts deposited in the Rate Stabilization Fund as provided in Section 5.4 herein. 

System Revenue Fund 

The term "System Revenue Fund" means the fund by that name created pursuant to 
Section 5.2 hereof. 

System Revenues 

The term "System Revenues" means all gross income and revenue received or receivable 
by the Participant from the ownership or operation of the System, determined in accordance with 
Generally Accepted Accounting Principles, including all fees (including connection fees), rates, 
charges and all amounts paid under any contracts received by or owed to the Participant in 
connection with the operation of the System and all proceeds of insurance relating to the System 
and investment income allocable to the System and all other income and revenue howsoever 
derived by the Participant from the ownership or operation of the System or arising from the 
System, subject to and after satisfaction of any Prior Liens. 

Tax Certificate 

"Tax Certificate" means collectively all the certificates, each dated the date of the original 
issuance and delivery of the Authority Bonds, with respect to the requirements of certain 
provisions of the Code, as each such certificate may from time to time be modified or 
supplemented in accordance with the terms thereof. 
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Trustee 

The term "Trustee" means Union Bank of California, N.A. acting in its capacity as 
Trustee under and pursuant to the Indenture, and its successors and assigns. 

Written Request of the Participant 

"Written Request of the Participant" means an instrument in writing signed by the chief 
executive or chief financial officer of the Participant or their designee, or by any other officer of 
the duly authorized by the Participant for that purpose, such authorization to be evidenced at the 
request of the Trustee by a certificate verifying the specimen signatures of such officers. 

ARTICLE II 

REPRESENTATIONS AND WARRANTIES 

Section 2.1. Representations by the Participant. The Participant makes the following 
representations: 

(a) The Participant is a public agency duly organized and existing under and pursuant 
to the laws of the State of California. The Participant has full legal right, power and authority to 
enter into this Agreement and carry out its obligations hereunder, to carry out and consummate 
all transactions contemplated by this Agreement, and the Participant has complied with the 
provisions of the Law in all matters relating to such transactions. By proper action, the 
Participant has duly authorized the execution, delivery and due performance of this Agreement. 

(b) The Participant will not take or permit any action to be taken which results in the 
interest paid for the installment purchase of the Project under the terms of this Agreement being 
included in the gross income of the Authority or its assigns for purposes of federal or State of 
California income taxation. 

(c) The Participant has determined that it is necessary and proper for Participant uses 
and purposes within the terms of the Law that the Participant finance and/or refinance the 
acquisition of the Project in the manner provided for in this Agreement. 

( d) The Participant has reviewed the Indenture and accepts its terms. 

Section 2.2. Representations and Warranties by the Authority. The Authority 
represents and warrants that the Authority is a joint exercise of powers agency duly organized 
and in good standing under the laws of the State of California, has full legal right, power and 
authority to enter into this Agreement and to carry out and consummate all transactions 
contemplated by this Agreement and by proper action has duly authorized the execution, delivery 
and due performance of this Agreement. 
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ARTICLE III 

ACQUISITION OF THE PROJECT 

Section 3.1. Sale and Purchase of Project. In consideration for the Authority's 
assistance in financing the Project, the Participant agrees to act as the Authority's agent for 
purposes of construction and acquisition of the Project. The Authority will make the net 
proceeds of the Authority Bonds allocable to the Participant available to the Participant for this 
purpose, as provided in the Indenture. 

In consideration for the Installment Payments as set forth in Section 4.2, the Authority 
agrees to sell, and hereby sells, to the Participant, and the Participant agrees to purchase, and 
hereby purchases, from the Authority, the Project at the purchase price specified in Section 4.1 
hereof and otherwise in the manner and in accordance with the provisions of this Agreement. 

Section 3.2. Title. All right, title and interest in the Project shall vest in the Participant 
immediately upon execution and delivery of this Agreement. 

Section 3.3. Changes to the Project. The Participant may at any time substitute other 
public capital improvements for the then existing components of the Project by submitting a 
Written Request of the Participant to the Authority and the Trustee specifying the components of 
the Project to be substituted and the new components. 

ARTICLE IV 

INSTALLMENT PAYMENTS 

Section 4.1. Purchase Price. 

(a) The Purchase Price to be paid by the Participant hereunder to the Authority is the 
sum of the principal amount of the Participant's obligations hereunder plus the interest to accrue 
on the unpaid balance of such principal amount from the effective date hereof over the term 
hereof, subject to prepayment as provided in Article VII. 

(b) The principal amount of the payments to be made by the Participant hereunder is 
set forth in Exhibit B hereto. 

( c) The interest to accrue on the unpaid balance of such principal amount is as 
specified in Section 4.2 and Exhibit B hereto, and shall be paid by the Participant as and 
constitutes interest paid on the principal amount of the Participant's obligations hereunder. 

Section 4.2. Installment Payments and Additional Payments. The Participant shall, 
subject to any rights of prepayment provided in Article VII, pay the Authority the Purchase Price 
in installment payments of interest and principal in the amounts and on the Installment Payment 
Dates as set forth in Exhibit B hereto. 

Each Installment Payment shall be paid to the Authority in lawful money of the United 
States of America. In the event the Participant fails to make any of the payments required to be 
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made by it under this Section, such payment shall continue as an obligation of the Participant 
until such amount shall have been fully paid; and the Participant agrees to pay the same with 
interest accruing thereon at the rate or rates of interest then applicable to the remaining unpaid 
principal balance of the Installment Payments if paid in accordance with their terms. 

The obligation of the Participant to make the Installment Payments is absolute and 
unconditional, and until such time as the Purchase Price shall have been paid in full ( or provision 
for the payment thereof shall have been made pursuant to Article IX), the Participant will not 
discontinue or suspend any Installment Payments required to be made by it under this Section 
when due, whether or not the System or any part thereof is operating or operable or has been 
completed, or its use is suspended, interfered with, reduced or curtailed or terminated in whole or 
in part, and such payments shall not be subject to reduction whether by offset or otherwise and 
shall not be conditional upon the performance or nonperformance by any party of any agreement 

for any .c.ause. whatsoever. 11 b bl" d k h d · 1· b·1· The t'aitf c1pant sna not e o 1gate to ma e payments ereun er or mcur any ia 1 1ty 
as a result of the default of any other public agency under an Installment Purchase Agreement, 
the obligations under which have been assigned to the Trustee under the Indenture in connection 
with the Authority Bonds. 

In addition to the Installment Payments, the Participant shall also pay such amounts 
("Additional Payments") as shall be required for the payment of all fees and administrative costs 
of the Authority and the Trustee relating to the Authority Bonds and allocable to the Participant, 
including without limitation all expenses, compensation and indemnification of the Authority 
and the Trustee payable by the Participant hereunder and under the Indenture, fees of auditors, 
accountants, attorneys or engineers, and all other necessary administrative costs of the Authority 
or charges required to be paid by it to comply with the terms hereof (including the fees of the 
disclosure consultant and arbitrage calculations service provided in Section 4.3), of the Authority 
Bonds or of the Indenture or to indemnify the Authority and its employees, officers and directors 
and the Trustee; provided that the foregoing obligation shall be limited to those amounts 
reasonably allocable to the Participant. 

Section 4.3. Appointment of Dissemination Agent and Arbitrage Calculation Service. 
The Participant hereby appoints the firm designated pursuant to Section 4.6 of the Indenture as 
its dissemination agent to assist in compliance with Section 6.18 hereof. The Participant hereby 
appoints the firm designated pursuant to Section 4.5 of the Indenture as its arbitrage calculation 
service to comply with Sections 6.16 and 6.17 hereof (provided that if the Participant is a "small 
governmental issuer" as set forth in Section 148(f)(4)(D) of the Code no such firm need be 
appointed on the Participant's behalf or such services paid for by the Participant). 

ARTICLE V 

SECURITY 

Section 5.1. Pledge of System Net Revenues. All System Net Revenues and all 
amounts on deposit in the System Revenue Fund are hereby irrevocably pledged to the payment 
of the Installment Payments as provided herein and the System Net Revenues shall not be used 
for any other purpose while any of the Installment Payments remain unpaid; provided that out of 
the System Revenues there may be apportioned such sums for such purposes as are expressly 
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permitted herein. This pledge, together with the pledge created by all other Parity Debt, shall 
constitute a first lien on System Net Revenues and, subject to application of amounts on deposit 
therein as permitted herein, the System Revenue Fund and other funds and accounts created 
hereunder for the payment of the Installment Payments and all other Parity Debt in accordance 
with the terms hereof and of the Indenture. 

Section 5.2. Allocation of System Revenues. In order to carry out and effectuate the 
pledge and lien contained herein, the Participant agrees and covenants that all System Revenues 
shall be received by the Participant in trust hereunder and shall be deposited when and as 
received in a special fund designated as the "System Revenue Fund", which fund is hereby 
established and which fund the Participant agrees and covenants to maintain and to hold separate 
and apart from other funds so long as any Installment Payments remain unpaid. To the extent the 
Participant has an existing fund which satisfies the foregoing requirements, then such shall be 
deemed to be the "System Revenue Fund" and the Participant shall not be required to create a 
new fund. The Participant may maintain separate accounts within the System Revenue Fund. 
The amounts in the System Revenue Fund shall be invested in Authorized Investments. Moneys 
in the System Revenue Fund shall be used and applied by the Participant as provided in this 
Agreement. 

The Participant shall, from the moneys in the System Revenue Fund, pay all Operation 
and Maintenance Costs (including amounts reasonably required to be set aside in contingency 
reserves for Operation and Maintenance Costs, the payment of which is not then immediately 
required) as such Operation and Maintenance Costs become due and payable. Thereafter, all 
remaining moneys in the System Revenue Fund shall be set aside by the Participant at the 
following times for the transfer to the following respective special funds in the following order 
of priority; and all moneys in each of such funds shall be held in trust and shall be applied, used 
and withdrawn only for the purposes set forth in this Section. 

(a) Installment Payments. Not later than each Installment Payment Date, the 
Participant shall, from the moneys in the System Revenue Fund, transfer to the Trustee the 
Installment Payment due and payable on that Installment Payment Date. The Participant shall 
also, from the moneys in the System Revenue Fund, transfer to the applicable trustee for deposit 
in the respective payment fund, without preference or priority, and in the event of any 
insufficiency of such moneys ratably without any discrimination or preference, any other Parity 
Obligation Payments in accordance with the provisions of any Parity Obligation. 

(b) Reserve Account. On or before the first Business Day of each month, the 
Participant shall, from the remaining moneys in the System Revenue Fund, thereafter, without 
preference or priority, and in the event of any insufficiency of such moneys ratably without any 
discrimination or preference, transfer to the Trustee as provided in Section 3.2 of the Indenture 
for deposit in the Revenue Fund for application to the Reserve Account in accordance with the 
Indenture and to the applicable trustee for such other reserve accounts, if any, as may have been 
established in connection with Parity Obligations that sum, if any, necessary to restore the 
Reserve Account to an amount equal to the Reserve Account Requirement and otherwise 
replenish the Reserve Account for any withdrawals (including draws upon the Reserve Policy or 
any credit facility) to pay the Installment Payments due hereunder and necessary to restore such 
other reserve accounts to an amount equal to the amount required to be maintained therein; 
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provided that payments to restore the Reserve Account after a withdrawal may be made in 
monthly installments equal to 1/12 of the aggregate amount needed to restore the Reserve 
Account to the Reserve Account Requirement as of the date of the withdrawal. The Participant's 
obligation to replenish the Reserve Account shall be limited to draws on the Reserve Account 
relating to the Participant. To the extent that draws on the Reserve Account are from a credit 
facility as permitted under the definition of Reserve Account Requirement in the Indenture, 
transfers hereunder to restore the Reserve Account shall be made to reimburse the provider of 
such credit facility. 

The Participant shall be obligated to make payments to the Insurer for draws on the 
Reserve Policy only to the extent of draws on the Reserve Account relating to this Agreement. 
Interest shall accrue and be payable on draws under the Reserve Policy and all related reasonable 
expenses incurred by the Insurer from the date of payment by the Insurer at the Late Payment 
Rate. "Late Payment Rate" means the lesser of (a) the greater of (i) the per annum rate of 
interest, publicly announced from time to time by JP Morgan Chase Bank (N.A.) at its principal 
office in the City of New York, as its prime or base lending rate ("Prime Rate") (any change in 
such Prime Rate to be effective on the date such change is announced by JP Morgan Chase Bank 
(N.A.)) plus 3%, and (ii) the then applicable highest rate of interest on the Series 2003B Bonds 
and (b) the maximum rate permissible under applicable usury or similar laws limiting interest 
rates. The Late Payment Rate shall be computed on the basis of the actual number of days 
elapsed over a year of 360 days. In the event JP Morgan Chase Bank (N.A.) ceases to announce 
its Prime Rate publicly, Prime Rate shall be the publicly announced prime or base lending rate of 
such national bank as the Insurer shall specify. Repayment of draws and payment of expenses 
and accrued interest thereon at the Late Payment Rate (collectively, "Policy Costs") shall 
commence in the first month following each draw, and each such monthly payment shall be in an 
amount at least equal to 1/12 of the aggregate of Policy Costs related to such draw (provided that 
the Participant may repay the Policy Costs in full at any time during this period). 

If the Participant shall fail to pay any Policy Costs in accordance with the requirements 
set forth above, the Insurer shall be entitled to exercise any and all legal and equitable remedies 
available to it, including those provided hereunder and under the Indenture other than (i) 
acceleration of the maturity of the Bonds or (ii) remedies which would adversely affect owners 
of the Bonds. 

For purposes of the additional parity debt test in Section 5.3(c) and the rate covenant in 
Section 6.8(b ), Net Revenues shall provide at least one times coverage of the Policy Costs then 
due and owing in addition to the other coverage requirements therein. 

( c) Surplus. Moneys on deposit in the System Revenue Fund not necessary to make 
any of the payments required above, may be expended by the Participant at any time for any 
purpose permitted by law, including but not limited to payments with respect to Subordinate 
Obligations and deposits to the Rate Stabilization Fund. 

13 



Section 5.3. Additional Parity Debt. The Participant may at any time enter into any 
Parity Debt; provided: 

(a) The Participant shall be in compliance with all agreements, conditions, covenants 
and terms contained herein and in all Supplemental Agreements required to be observed or 
performed by it, and a Certificate of the Participant to that effect shall have been filed with the 
Trustee (with the consent of the Bond Insurer this condition shall not apply where the purpose of 
the proposed Parity Debt is to cure such non-compliance). 

(b) The Parity Debt shall have been duly authorized pursuant to the Law and all 
applicable laws, and the amount on deposit in the Reserve Account relating to the Parity Debt 
shall be increased to an amount at least equal to the Reserve Account Requirement as calculated 
with respect to such Parity Debt; provided that if such Parity Debt shall not be Installment 
Payments, then a reserve account held by an independent trustee (who may be other than the 
Trustee) shall be established in an amount equal to the lesser of the maximum annual debt 
service of such Parity Debt ( calculated on the basis of a year ending on the principal payment 
date of such Parity Debt) or the maximum amount permitted under the Code; provided further 
that, if such Parity Debt is a loan from a governmental agency, then a reserve account shall be 
established in the amount required or permitted by such governmental agency. 

(c) The System Net Revenues for the last completed Fiscal Year or any 12 
consecutive months within the last 18 months preceding the date of execution of such Parity 
Debt, as shown by a Certificate of the Participant on file with the Trustee, plus an allowance for 
increased System Net Revenues arising from any increase in the rates, fees and charges of the 
System which was duly adopted by the governing board of the Participant prior to the date of the 
execution of such Parity Debt but which, during all or any part of such 12 month period, was not 
in effect, in an amount equal to the amount by which the System Net Revenues would have been 
increased if such increase in rates, fees and charges had been in effect during the whole of such 
12 month period, as shown by a Certificate of the Participant on file with the Trustee, shall have 
produced a sum equal to at least 120 percent of the Maximum Annual Debt Service as calculated 
after the execution of such Parity Debt; provided, that in the event that all or a portion of such 
Parity Debt is to be issued for the purpose of refunding and retiring any Parity Debt then 
outstanding, interest and principal payments on the Parity Debt to be so refunded and retired 
from the proceeds of such Parity Debt being issued shall be excluded from the foregoing 
computation of Maximum Annual Debt Service;providedfurther, that the Participant may at any 
time issue a Parity Debt without compliance with the foregoing conditions if the Annual Debt 
Service for each Fiscal Year during which such Parity Debt is outstanding will not be increased 
by reason of the issuance of such Parity Debt; provided further, the Bond Insurer may waive the 
requirements in paragraph (b) above relating to funding the Reserve Account or other reserve 
account if the Parity Debt proposed to be issued is irrevocably guaranteed by a credit provider in 
at least the second highest rating category of Moody's or S&P; and provided further, an 
adjustment shall be made in the amount of System Net Revenues as provided in Section 5.4 
hereof. 

Nothing contained in this Section shall limit the issuance of any revenue bonds of the 
Participant payable from the System Net Revenues and secured by a lien and charge on the 
System Net Revenues if, after the issuance and delivery of such revenue bonds, none of the 
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Installment Payments shall be unpaid. Furthermore, nothing contained in this Section shall limit 
the issuance of any Subordinate Obligations. 

Section 5.4. Rate Stabilization Fund. There is hereby established a special fund to be 
known as the "Rate Stabilization Fund" which shall be held by the Participant. The Participant 
may, during or within 210 days after a Fiscal Year, deposit surplus System Net Revenues 
transferred from the System Revenue Fund attributable to such Fiscal Year (on the basis of 
Generally Accepted Accounting Principles) into the Rate Stabilization Fund. The Participant 
may at any time withdraw moneys from the Rate Stabilization Fund and deposit such amounts 
into the System Revenue Fund. Notwithstanding anything to the contrary provided herein, 
System Net Revenues deposited into the Rate Stabilization Fund shall not be taken into account 
as System Net Revenues for purposes of the calculations in Sections 5.3 and 6.8(b) in the Fiscal 
Year to which such deposit is attributable, and amounts withdrawn from the Rate Stabilization 
Fund and deposited into the System Revenue Fund, during or within 210 days after a Fiscal 
Year, may be taken into account as System Revenues for purposes of the calculations required 
under Sections 5.3 and 6.8(b) in such Fiscal Year; provided that, for purposes of the calculation 
required under Section 6.8(b ), the amount of System Net Revenues before any credits for 
withdrawals from the Rate Stabilization Fund may not be less than 100% of Maximum Annual 
Debt Service for outstanding Parity Debt and the proposed additional Parity Debt. The amounts 
in the Rate Stabilization Fund shall be invested in the Authorized Investments. 

ARTICLE VI 

COVENANTS OF THE PARTICIPANT 

Section 6.1. Punctual Payment. The Participant will punctually pay the Installment 
Payments in strict conformity with the terms hereof and will faithfully satisfy, observe and 
perform all agreements, conditions, covenants and terms hereof and of any Supplemental 
Agreements. 

Section 6.2. Legal Existence. The Participant will use all means legally available to 
maintain its existence. 

Section 6.3. Against Encumbrances. The Participant will not mortgage or otherwise 
encumber, pledge or place any charge upon any of the System Net Revenues except as provided 
herein, and will not issue any obligations secured by System Net Revenues senior to the Parity 
Debt; provided, that the Participant may at any time issue any Subordinate Obligations. 

Section 6.4. Against Sale or Other Disposition of the System. The Participant will not 
sell or otherwise dispose of the System or any part thereof essential to the proper operation of the 
System or to the maintenance of the System Net Revenues, unless the Installment Payments have 
been fully paid or provision has been made therefor in accordance with Article 9.1 hereof. The 
Participant will not enter into any lease or agreement which impairs the operation of the System 
or any part thereof necessary to secure adequate System Net Revenues for the payment of the 
Installment Payments, or which would otherwise impair the rights of the Owners with respect to 
the System Net Revenues or the operation of the System. 
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Section 6.5. Maintenance and Operation of System. The Participant will maintain and 
preserve the System in good repair and working order at all times and will operate the System in 
an efficient and economical manner. 

Section 6.6. Insurance. 

(a) The Participant will procure and maintain at all times insurance on the System 
against such risks (including accident to or destruction of the System) as are usually insured in 
connection with operations similar to the System and, to the extent such insurance is available 
for reasonable premiums from a reputable insurance company, such insurance shall be adequate 
in amount and, as to the risks insured against, shall be maintained with responsible insurers; 
provided, that such insurance coverage may be satisfied under a self-insurance program which is 
actuarially sound. 

(b) The Participant shall procure and maintain or cause to be procured and maintained 
public liability insurance covering claims against the Participant (including its directors, officers 
and employees) for bodily injury or death, or damage to property occasioned by reason of the 
Participant's operations, including any use of the System, and such insurance shall afford 
protection in such amounts as are usually covered in connection with operations similar to the 
System; provided, that such insurance coverage may be satisfied under a self-insurance program 
which is actuarially sound. 

(c) If all or any part of the System shall be damaged or destroyed the Net Proceeds 
realized by the Participant therefrom shall be deposited by the Participant with the Trustee in a 
special fund which the Trustee shall establish as needed in trust and applied by the Participant to 
the cost of acquiring and constructing additions, betterments, extensions or improvements to the 
System if (A) the Participant first secures and files with the Trustee a Certificate of the 
Participant showing (i) the loss in annual System Revenues, if any, suffered, or to be suffered, by 
the Participant by reason of such damage or destruction, (ii) a general description of the 
additions, betterments, extensions or improvements to the System then proposed to be acquired 
and constructed by the Participant from such proceeds, and (iii) an estimate of the additional 
System Revenues to be derived from such additions, betterments, extensions or improvements; 
and (B) the Trustee has been furnished a Certificate of the Participant, certifying that such 
additional System Revenues will sufficiently offset on a timely basis the loss of System 
Revenues resulting from such damage or destruction so that the ability of the Participant to pay 
Installment Payments when due will not be substantially impaired, and such Certificate of the 
Participant shall be final and conclusive, and any balance of such proceeds not required by the 
Participant for such purpose shall be deposited in the System Revenue Fund and applied as 
provided in Section 5.2 hereof, provided, that if the foregoing conditions are not met, then such 
proceeds shall be deposited with the Trustee and applied to make Installment Payments as they 
come due and Parity Obligation Payments as they shall become due; provided further that the 
foregoing procedures for the application of Net Proceeds shall be subject to any similar 
provisions for Parity Debt on a pro rata basis. 

If such damage or destruction has had no effect, or at most an immaterial effect, upon the 
System Revenues and the security of the Installment Payments, and a Certificate of the 
Participant to such effect has been filed with the Trustee, then the Participant shall forthwith 
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deposit such proceeds in the System Revenue Fund, to be applied as provided in Section 5.2 
hereof. 

Section 6.7. Eminent Domain Proceeds. If all or any part of the System shall be taken 
by eminent domain proceedings, the Net Proceeds realized by the Participant therefrom shall be 
deposited by the Participant with the Trustee in a special fund which the Trustee shall establish 
as needed in trust and applied by the Participant to the cost of acquiring and constructing 
additions, betterments, extensions or improvements to the System if (A) the Participant first 
secures and files with the Trustee a Certificate of the Participant showing (i) the loss in annual 
System Revenues, if any, suffered, or to be suffered, by the Participant by reason of such 
eminent domain proceedings, (ii) a general description of the additions, betterments, extensions 
or improvements to the System then proposed to be acquired and constructed by the Participant 
from such proceeds, and (iii) an estimate of the additional System Revenues to be derived from 
such additions, betterments, extensions or improvements; and (B) the Trustee has been furnished 
a Certificate of the Participant, certifying that such additional System Revenues will sufficiently 
offset on a timely basis the loss of System Revenues resulting from such eminent domain 
proceedings so that the ability of the Participant to pay Installment Payments when due will not 
be substantially impaired, and such Certificate of the Participant shall be final and conclusive, 
and any balance of such proceeds not required by the Participant for such purpose shall be 
deposited in the System Revenue Fund and applied as provided in Section 5.2 hereof, provided, 
that if the foregoing conditions are not met, then such proceeds shall be deposited with the 
Trustee and applied to make Installment Payments as they come due and Parity Obligation 
Payments as they shall become due; provided further that the foregoing procedures for the 
application of Net Proceeds shall be subject to any similar provisions for Parity Debt on a pro 
rata basis. 

If such eminent domain proceedings have had no effect, or at most an immaterial effect, 
upon the System Revenues and the security of the Installment Payments, and a Certificate of the 
Participant to such effect has been filed with the Trustee, then the Participant shall forthwith 
deposit such proceeds in the System Revenue Fund, to be applied as provided in Section 5.2 
hereof. 

Section 6.8. Amounts of Rates, Fees and Charges. 

(a) The Participant will, at all times while any of the Installment Payments remain 
unpaid, fix, prescribe and collect rates, fees and charges and manage the operation of the System 
for each Fiscal Year so as to yield System Revenues at least sufficient, after making reasonable 
allowances for contingencies and errors in the estimates, to pay the following amounts during 
such Fiscal Year: 

(i) All current Operation and Maintenance Costs. 

(ii) The Installment Payments and the payments for the other Parity Debt and 
the Repayment Obligations and the payment of the Subordinate Obligations as they 
become due and payable. 
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(iii) All payments required for compliance with the terms hereof, including 
restoration of the Reserve Account to an amount equal to the Reserve Account 
Requirement, and the terms of any Supplemental Indenture. 

(iv) All payments to meet any other obligations of the Participant which are 
charges, liens or encumbrances upon, or payable from, the System Net Revenues. 

(b) In addition to the requirements of the foregoing subsection ( a) of this Section, the 
Participant will, at all times wrule any Installment Payments remain unpaid, to the maximum 
extent permitted by law, fix, prescribe and collect rates, fees and charges and manage the 
operation of the System for each Fiscal Year so as to yield System Net Revenues during such 
Fiscal Year equal to at least 120% per cent of the Annual Debt Service in such Fiscal Year; 
provided, an adjustment shall be made to the amount of System Net Revenues as provided in 
Section 5.4 hereof. 

The Participant may make or permit to be made adjustments from time to time in such 
rates, fees and charges and may make or permit to be made such classification thereof as it 
deems necessary, but shall not reduce or permit to be reduced such rates, fees and charges below 
those then in effect unless the System Revenues from such reduced rates, fees and charges will at 
all times be sufficient to meet the requirements of this Section. 

Section 6.9. Enforcement of and Performance Under Contracts. The Participant shall 
enforce all material provisions of any contracts to which it is a party, an assignee, successor in 
interest to a party or third-party beneficiary, in any case where such contracts provide for 
material payments or services to be rendered to the System. Further, the Participant will comply 
with, keep, observe and perform all material agreements, conditions, covenants and terms, 
express or implied, required to be performed by it, contained in all contracts affecting or 
involving the System, to the extent that the Participant is a party thereto. 

Section 6.10. Collection of Charges, Fees and Rates. The Participant will have in effect 
at all times rules and regulations requiring each user of the System to pay the applicable charges, 
fees and rates and providing for the billing thereof and for a due date and a delinquency date for 
each bill. In each case where such bill remains unpaid in whole or in part after it becomes 
delinquent, the Participant will enforce the collection procedures contained in such rules and 
regulations. 

Section 6.11. No Free Service. The Participant will not permit any part of the System or 
any facility thereof to be used or taken advantage of free of charge by any corporation, firm or 
person, or by any public agency (including the State of California and any city, county, public 
agency, political subdivision, public corporation or agency or any thereof), unless otherwise 
required by law or existing written agreements. 

Section 6.12. Prompt Acquisition and Construction of the Projects. Prior to completion 
of any part of the Project, the Participant will acquire and construct the Projects with all 
practicable dispatch, and such acquisition and construction will be made in an expeditious 
manner and in conformity with the law so as to complete the same as soon as possible. 

18 



Section 6.13. Payment of Claims. The Participant will pay and discharge any and all 
lawful claims for labor, materials or supplies which, if unpaid, might become a lien or charge 
upon the System or upon the System Net Revenues or any part thereof, or upon any funds held 
by the Trustee, or which might impair the security of the Installment Payments; provided, that 
nothing herein contained shall require the Participant to make any such payments so long as the 
Participant in good faith shall contest the validity of any such claims and such nonpayment will 
not materially adversely affect the Participant's ability to perform its obligations hereunder. 

Section 6.14. Books of Record and Accounts; Financial Statements. The Participant 
will keep proper books of record and accounts in which complete and correct entries shall be 
made of all transactions relating to the System and the System Revenue Fund, and upon request 
will provide information concerning such books of record and accounts to the Trustee. 

The Participant will prepare annually, not later than one hundred eighty (180) days after 
the close of each Fiscal Year, so long as any Installment Payments remain unpaid, an audited 
financial statement of the Participant relating to the System Revenue Fund and all other accounts 
or funds established pursuant hereto for the preceding Fiscal Year prepared by an Independent 
Certified Public Accountant, showing the balances in each such account or fund as of the 
beginning of such Fiscal Year and all deposits in and withdrawals from each such account or 
fund during such Fiscal Year and the balances in each such account or fund as of the end of such 
Fiscal Year, which audited financial statement shall include a statement as to the manner and 
extent to which the Participant has complied with the provisions hereof and of any Supplemental 
Agreement as it relates to such accounts and funds. The Participant will furnish a copy of such 
audited financial statement to the Trustee, the Bond Insurer and to the Information Services upon 
request, and will furnish such reasonable number of copies thereof to investment bankers, 
security dealers and others interested in the Authority Bonds. 

Section 6.15. Payment of Taxes and Other Charges and Compliance with Governmental 
Regulations. The Participant will pay and discharge all taxes, service charges, assessments and 
other governmental charges which may hereafter be lawfully imposed upon the System or any 
properties owned by the Participant, or upon the System Revenues, when the same shall become 
due; provided, that nothing herein contained shall require the Participant to make any such 
payments so long as the Participant in good faith shall contest the validity of any such taxes, 
service charges, assessments or other governmental charges and such nonpayment will not 
materially adversely affect the Participant's ability to perform its obligations hereunder. 

The Participant will duly comply with all applicable state, federal and local statutes and 
all valid regulations and requirements of any governmental authority relative to the operation of 
the System or any part thereof, but the Participant shall not be required to comply with any 
regulations or requirements so long as the validity or application thereof shall be contested in 
good faith and such noncompliance will not materially adversely affect the Participant's ability 
to perform its obligations hereunder. 

Section 6.16. Tax Covenants and Matters. 

(a) General. The Participant hereby covenants with the holders of the Authority 
Bonds that, notwithstanding any other provisions of this Agreement, they shall not take any 
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action, or fail to take any action, if any such action or failure to take action would adversely 
affect the exclusion from gross income of interest on the Authority Bonds under Section 103 of 
the Code. The Participant shall not, directly or indirectly, use or permit the use of proceeds of 
the Authority Bonds or any of the property financed or refinanced with proceeds of the Authority 
Bonds, or any portion thereof, by any person other than a governmental unit (as such term is 
used in Section 141 of the Code) in such manner or to such extent as would result in the loss of 
exclusion from gross income for federal income tax purposes of interest on the Authority Bonds. 

(b) Arbitrage. The Participant shall not, directly or indirectly, use or permit the use 
of any proceeds of any Authority Bonds, or of any property financed or refinanced thereby, or 
other funds of the Participant, or take or omit to take any action, that would cause the Authority 
Bonds to be "arbitrage bonds" within the meaning of Section 148 of the Code. To that end, the 
Participant shall comply with all requirements of Section 148 of the Code and all regulations of 
the United States Department of the Treasury issued thereunder to the extent such requirements 
are, at the time, in effect and applicable to the Authority Bonds. 

(c) Federal Guarantee. The Participant shall not make any use of the proceeds of the 
Authority Bonds or any other funds of the Participant, or take or omit to take any other action, 
that would cause the Authority Bonds to be "federally guaranteed" within the meaning of 
Section 149(b) of the Code. 

(d) Compliance with Tax Certificate. In furtherance of the foregoing tax covenants 
of this Section, the Participant covenants that they will comply with the provisions of the Tax 
Certificate, which is incorporated herein as if fully set forth herein. These covenants shall 
survive payment in full or defeasance of the Authority Bonds. 

Section 6.17. Rebate Fund. 

(a) Establishment. Pursuant to the Indenture, the Trustee will hold a special fund (the 
"Rebate Fund") for any amounts required to satisfy the requirement to make rebate payments to 
the United States pursuant to Section 148 of the Code and the Treasury Regulations promulgated 
thereunder. Such amounts shall be free and clear of any lien under this Agreement and shall be 
governed by this Section, Section 6.16 of this Agreement, Section 4.5 of the Indenture and by the 
Tax Certificate executed by the Participant. All money at any time deposited in the Rebate Fund 
shall be held by the Trustee in trust for payment to the United States Treasury. All amounts on 
deposit in the Rebate Fund shall be governed by this Section and the Tax Certificate, unless and 
to the extent that the Participant delivers to the Trustee an opinion of nationally recognized bond 
counsel that the exclusion from gross income for federal income tax purposes of interest on the 
Authority Bonds will not be adversely affected if such requirements are not satisfied. 

(i) Computation of Rebate Amount. Within 55 days of the end of each fifth 
Bond Year (as such term is defined in the Tax Certificate), and each Bond Year in which 
funds remain on deposit in the Project Account relating to the Participant, the Participant 
shall calculate or cause to be calculated the amount of "rebate amount," in accordance 
with Section 148(f)(2) of the Code and Section 1.148-3 of the Treasury Regulations 
(taking into account any applicable exceptions with respect to the computation of the 
"rebate amount," described, if applicable, in the Tax Certificate (e.g., the temporary 
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investments exceptions of Section 148(f)(4)(A)(ii) or Section 148(f)(4)(B) of the Code, 
the expenditure requirements of Section 148(f)(4)(B) or Section 148(f)(4)(C) of the Code 
or Section 1.148-7( d) of the Treasury Regulations, the exception for certain "small 
governmental issuers" as set forth in Section 148(f)(4)(D) of the Code, and taking into 
account whether the election pursuant to Section 148(f)(4)(C)(vii) of the Code (the "l ½% 
Penalty") has been made)), for this purpose treating the last day of the applicable Bond 
Year as a computation date, within the meaning of Section 1.148-1 (b) of the Treasury 
Regulations. 

(ii) Transfer of Moneys. Within 55 days of the end of each such fifth Bond 
Year, the Participant shall deposit to the Rebate Fund from any legally available moneys 
for such purpose, if and to the extent required so that the balance in the Rebate Fund shall 
equal the "rebate amount" so calculated in accordance with this Section. 

(b) Deficiencies in the Rebate Fund. In the event that, prior to the time of any 
payment required to be made from the Rebate Fund, the amount in the Rebate Fund is not 
sufficient to make such payment when such payment is due, the Participant shall calculate or 
cause to be calculated the amount of such deficiency and deposit an amount received from any 
legally available source equal to such deficiency prior to the time such payment is due. 

( c) Record Keeping. The Participant shall retain records of all determinations made 
hereunder until six years after payment in full of the Installment Payments. 

( d) Survival of Defeasance. Notwithstanding anything in this Agreement to the 
contrary, the obligation to comply with the requirements of this Section shall survive the 
payment in full or defeasance of the Installment Payments. 

Section 6.18. Continuing Disclosure. The Participant hereby covenants and agrees that 
it will comply with and carry out all of the provisions of the Continuing Disclosure Certificate. 
Notwithstanding any other provision of this Agreement, failure of the Participant to comply with 
the Continuing Disclosure Certificate shall not be considered an Event of Default; however, any 
Participating Underwriter or any holder or beneficial owner of the Authority Bonds may take 
such actions as described under the Continuing Disclosure Certificate to cause the Participant to 
comply with its obligations under this Section. 

Section 6.19. Further Assurances. The Participant will adopt, make, execute and deliver 
any and all such further indentures, instruments and assurances as may be reasonably necessary 
or proper to carry out the intention or to facilitate the performance hereof. 

Section 6.20. Reimbursement of Bond Insurer and Other Provisions Relating to the 
Bond Insurer. 

(a) The Participant agrees to pay or reimburse the Bond Insurer any and all charges, 
fees, costs and expenses which the Insurer may reasonably pay or incur in connection with (i) the 
administration, enforcement, defense or preservation of any rights or security in respect of this 
Installment Purchase Agreement or the Indenture, (ii) the pursuit of any remedies under the 
Indenture or this Installment Purchase Agreement or otherwise afforded by law or equity, (iii) 
the violation by the Participant of any law, rule or regulation, or any judgment, order or decree 
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applicable to it or (iv) any litigation or other dispute in connection with the Indenture or the 
Installment Agreement or the transactions contemplated thereby, other than amounts resulting 
from the failure of the Bond Insurer to honor its obligations under Municipal Bond Insurance 
Policy; provided that the foregoing obligation shall be strictly limited to defaults with respect to 
the Participant. The Bond Insurer shall have the right to charge a reasonable fee as a condition to 
executing any amendment, waiver or consent proposed in respect of the Indenture or the 
Installment Purchase Agreement. 

(b) The Participant will provide the Bond Insurer with its annual budget within 30 
days of its adoption and its annual audited financial statements within 210 days after the end of 
the Participant's Fiscal Year. 

ARTICLE VII 

PREPAYMENT OF INSTALLMENT PAYMENTS 

Section 7 .1. Prepayment. The Participant may prepay the Installment Payments in 
accordance with the provisions of the Indenture applicable to the redemption prior to maturity of 
the Authority Bonds. 

Before making any prepayment pursuant to this Section, the Participant shall give the 
Authority and the Trustee not less than sixty (60) days prior notice of such prepayment. 

AR TI CLE VIII 

EVENTS OF DEF AULT AND REMEDIES OF THE AUTHORITY 

Section 8.1. Events of Default and Acceleration of Maturities. If one or more of the 
following Events of Default shall happen, that is to say --

( 1) if default shall be made by the Participant in the due and punctual payment 
of any Installment Payment or any Parity Debt when and as the same shall 
become due and payable; 

(2) if default shall be made by the Participant in the performance of any of the 
other agreements or covenants required herein to be performed by it, and such 
default shall have continued for a period of thirty (30) days after the Participant 
shall have been given notice in writing of such default by the Authority, the 
Trustee or the Bond Insurer; provided that such default shall not constitute an 
Event of Default hereunder, if the Participant shall commence to cure such default 
within such thirty (30) day period and thereafter diligently and in good faith shall 
proceed to cure such default within a reasonable period of time; provided, such 
period shall not extend beyond a total of 90 days except with the prior consent of 
the Bond Insurer; 

(3) if the Participant shall file a petition or answer seeking arrangement or 
reorganization under the federal qankruptcy laws or any other applicable law of 
the United States of America or any state therein, or if a court of competent 
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jurisdiction shall approve a petition filed with or without the consent of the 
Participant seeking arrangement or reorganization under the federal bankruptcy 
laws or any other applicable law of the United States of America or any state 
therein, or if under the provisions of any other law for the relief or aid of debtors 
any court of competent jurisdiction shall assume custody or control of the 
Participant or of the whole or any substantial part of its property; or 

( 4) if payment of the principal of any Parity Debt is accelerated in accordance 
with its terms; 

then, and in each and every such case during the continuance of such Event of Default specified 
in clauses (3) and (4) above, the Authority shall, and for any other such Event of Default the 
Authority may (and at the direction of the Bond Insurer, shall), by notice in writing to the 
Participant, declare the entire principal amount of the unpaid Installment Payments and the 
accrued interest thereon to be due and payable immediately, and upon any such declaration the 
same shall become immediately due and payable; provided that any such declaration of 
acceleration shall be subject to the prior written consent of the Bond Insurer. This subsection 
however, is subject to the condition that if at any time after the entire principal amount of the 
unpaid Installment Payments and the accrued interest thereon shall have been so declared due 
and payable and before any judgment or decree for the payment of the moneys due shall have 
been obtained or entered the Participant shall deposit with the Authority a sum sufficient to pay 
the unpaid principal amount of the Installment Payments or the unpaid payment of any other 
Parity Debt referred to in clause (1) above due prior to such declaration and the accrued interest 
thereon, with interest on such overdue installments, at the rate or rates applicable to the 
remaining unpaid principal balance of the Installment Payments or such other Parity Debt if paid 
in accordance with their terms, and the reasonable expenses of the Authority and the Bond 
Insurer, and any and all other defaults known to the Authority ( other than in the payment of the 
entire principal amount of the unpaid Installment Payments and the accrued interest thereon due 
and payable solely by reason of such declaration) shall have been made good or cured to the 
satisfaction of the Authority and the Bond Insurer or provision deemed by the Authority and the 
Bond Insurer to be adequate shall have been made therefor, then and in every such case the 
Authority and the Bond Insurer, by written notice to the Participant, may rescind and annul such 
declaration and its consequences; but no such rescission and annulment shall extend to or shall 
affect any subsequent default or shall impair or exhaust any right or power consequent thereon. 

Section 8.2. Application of Funds Upon Acceleration. Upon the date of the declaration 
of acceleration as provided in Section 8.1, all System Revenues thereafter received shall be 
applied in the following order (subject on a pro rata basis to the acceleration provisions of Parity 
Debt) -

First, to the payment, without preference or priority, and in the event of any insufficiency 
of such System Revenues ratably without any discrimination or preference, of the fees, costs and 
expenses of the Authority and Trustee, if any, in carrying out the provisions of this article, 
including reasonable compensation to its accountants and counsel and similar costs with respect 
to Parity Debt; 

Second, to the payment of Operation and Maintenance Costs; 
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Third, to the payment of the entire principal amount of the unpaid Installment Payments 
and the unpaid principal amount of all other Parity Debt and the accrued interest thereon, with 
interest on the overdue installments at the rate or rates of interest applicable to the Installment 
Payments and such other Parity Debt if paid in accordance with their respective terms; and 

Fourth, to the Bond Insurer, any amounts owed pursuant to Sections 5.2(b ), 6.20 and 8.1 
hereof. 

Section 8.3. Other Remedies of the Authority. The Authority shall have the right with 
the written consent of the Bond Insurer and shall at the direction of the Bond Insurer: 

(a) by mandamus or other action or proceeding or suit at law or in equity to enforce 
its rights against the Participant or any director, officer or employee thereof, and to compel the 
Participant or any such director, officer or employee to perform and carry out its or his duties 
under the Law and the agreements and covenants required to be performed by it or him contained 
herein; 

(b) by suit in equity to enjoin any acts or things which are unlawful or violate the 
rights of the Authority; or 

( c) by suit in equity upon the happening of an Event of Default to require the 
Participant and its directors, officers and employees to account as the trustee of an express trust. 

Notwithstanding anything contained herein, the Authority shall have no security interest 
in or mortgage on the Project, the System or other facilities of the Participant or any other real 
property of the Participant and no default hereunder shall result in the loss of the Project, the 
System or other facilities of the Participant or any other real property of the Participant. 

Section 8.4. Non-Waiver. Nothing in this article or in any other provision hereof shall 
affect or impair the obligation of the Participant, which is absolute and unconditional, to pay the 
Installment Payments to the Authority at the respective due dates or upon prepayment from the 
System Net Revenues, the System Revenue Fund and the other funds herein pledged for such 
payment, or shall affect or impair the right of the Authority, which is also absolute and 
unconditional, to institute suit to enforce such payment by virtue of the contract embodied 
herein. 

A waiver of any default or breach of duty or contract by the Authority shall not affect any 
subsequent default or breach of duty or contract or impair any rights or remedies on any such 
subsequent default or breach of duty or contract. No delay or omission by the Authority to 
exercise any right or remedy accruing upon any default or breach of duty or contract shall impair 
any such right or remedy or shall be construed to be a waiver of any such default or breach of 
duty or contract or an acquiescence therein, and every right or remedy conferred upon the 
Authority by the Law or by this article may be enforced and exercised from time to time and as 
often as shall be deemed expedient by the Authority. 

If any action, proceeding or suit to enforce any right or exercise any remedy is abandoned 
or determined adversely to the Authority, the Participant and the Authority shall be restored to 
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their former positions, rights and remedies as if such action, proceeding or suit had not been 
brought or taken. 

Section 8.5. Remedies Not Exclusive. No remedy herein conferred upon or reserved to 
the Authority is intended to be exclusive of any other remedy, and each such remedy shall be 
cumulative and shall be in addition to every other remedy given hereunder or now or hereafter 
existing in law or in equity or by statute or otherwise and may be exercised without exhausting 
and without regard to any other remedy conferred by the Law or any other law. 

Section 8.6. Notices. Notwithstanding any other provision hereof, the Trustee shall 
immediately notify the Bond Insurer if at any time there are insufficient moneys to make any 
Installment Payments as required and immediately upon the occurrence of any event of default 
hereunder. 

ARTICLE IX 

DISCHARGE OF OBLIGATIONS 

Section 9 .1. Discharge of Obligations. The obligations hereunder may be discharged 
as provided in Article VIII of the Indenture. 

ARTICLEX 

MISCELLANEOUS 

Section 10.1. Liability of Participant Limited to System Revenues. Notwithstanding 
anything contained herein, the Participant shall not be required to advance any moneys derived 
from any source of income other than the System Revenues, the System Revenue Fund and the 
other funds provided herein for the payment of the Installment Payments or for the performance 
of any agreements or covenants required to be performed by it contained herein. The Participant 
may, however, advance moneys for any such purpose so long as such moneys are derived from a 
source legally available for such purpose and may be legally used by the Participant for such 
purpose. 

The obligation of the Participant to make the Installment Payments is a special obligation 
of the Participant payable solely from the System Net Revenues, and does not constitute a debt 
of the Participant or of the State of California or of any political subdivision thereof in 
contravention of any constitutional or statutory debt limitation or restriction. 

Section 10.2. Successor Is Deemed Included in all References to Predecessor. 
Whenever either the Participant or the Authority is named or referred to herein, such reference 
shall be deemed to include the successor to the powers, duties and functions that are presently 
vested in the Participant or the Authority, and all agreements and covenants required hereby to 
be performed by or on behalf of the Participant or the Authority shall bind and inure to the 
benefit of the respective successors thereof whether so expressed or not. 

Section 10.3. Waiver of Personal Liability. No director, officer or employee of the 
Participant shall be individually or personally liable for the payment of the Installment Payments 
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or be subject to any personal liability by reason of the execution of this Agreement or the 
issuance of the Bonds. 

Section 10.4. Article and Section Headings, Gender and References. The headings or 
titles of the several articles and sections hereof and the table of contents appended hereto shall be 
solely for convenience of reference and shall not affect the meaning, construction or effect 
hereof, and words of any gender shall be deemed and construed to include all genders. All 
references herein to "Articles," "Sections" and other subdivisions or clauses are to the 
corresponding articles, sections, subdivisions or clauses hereof; and the words "hereby", 
"herein," "hereof," "hereto," "herewith" and other words of similar import refer to this 
Agreement as a whole and not to any particular article, section, subdivision or clause hereof. 

Section 10.5. Partial Invalidity. If any one or more of the agreements or covenants or 
portions thereof required hereby to be performed by or on the part of the Participant or the 
Authority shall be contrary to law, then such agreement or agreements, such covenant or 
covenants or such portions thereof shall be null and void and shall be deemed separable from the 
remaining agreements and covenants or portions thereof and shall in no way affect the validity 
hereof. The Participant and the Authority hereby declare that they would have executed this 
Agreement, and each and every other article, section, paragraph, subdivision, sentence, clause 
and phrase hereof irrespective of the fact that any one or more articles, sections, paragraphs, 
subdivisions, sentences, clauses or phrases hereof or the application thereof to any person or 
circumstance may be held to be unconstitutional, unenforceable or invalid. 

Section 10.6. Assignment. This Agreement and any rights hereunder may be assigned 
by the Authority, as a whole or in part, without the necessity of obtaining the prior consent of the 
Participant. The Participant acknowledges and agrees that the Installment Payments will be 
assigned to the Trustee and pledged under the Indenture to the payment of the Authority Bonds. 

Section 10.7. Net Contract. This Agreement shall be deemed and construed to be a net 
contract, and the Participant shall pay absolutely net during the term hereof the Installment 
Payments and all other payments required hereunder, free of any deductions and without 
abatement, diminution or set-off whatsoever. 

Section 10.8. California Law. THE INSTALLMENT PURCHASE AGREEMENT 
SHALL BE CONSTRUED AND GOVERNED IN ACCORDANCE WITH THE LAWS OF 
THE STATE OF CALIFORNIA. 

Section 10.9. Effective Date. This Agreement shall become effective upon its execution 
and delivery, and shall terminate when the Purchase Price shall have been fully paid (or 
provision for the payment thereof shall have been made to the satisfaction of the Authority). 

Section 10.10. Execution in Counterparts. This Agreement may be executed in several 
counterparts, each of which shall be deemed an original, and all of which shall constitute but one 
and the same instrument. 

Section 10.11. Indemnification of Authority. To the fullest extent permitted by law, the 
Participant agrees to indemnify, hold harmless and defend the Authority and the Trustee, and 
each of their respective officers, governing board members, directors, officials, employees, 
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attorneys and agents (collectively, the "Indemnified Parties"), against any and all losses, 
damages, claims, actions, liabilities, costs and expenses of any conceivable nature, kind or 
character (including, without limitation, reasonable attorneys' fees, litigation and court costs, 
amounts paid in settlement and amounts paid to discharge judgments) to which the Indemnified 
Parties, or any of them, may become subject under federal or state securities laws or any other 
statutory law or at common law or otherwise arising out of or based upon or in any way relating 
to: 

(i) the Indenture, this Agreement or the execution or amendment thereof or in 
connection with transactions contemplated thereby, including the sale, resale or 
remarketing of the Authority Bonds; 

(ii) any act or omission of the Participant or any of its agents, contractors, 
servants, employees or licensees in connection with this Agreement or the Project, the 
operation of the Project, or the condition, environmental or otherwise, occupancy, use, 
possession, conduct or management of work done in or about, or from the planning, 
design, acquisition, construction or development of, the Project or any part thereof; 

(iii) any lien or charge upon payments by the Participant to the Authority and 
the Trustee hereunder, or any taxes (including, without limitation, all ad valorem taxes 
and sales taxes), assessments, impositions and other charges imposed on the Authority or 
the Trustee in respect of any portion of the Project; 

(iv) any violation of any environmental law, rule or regulation with respect to, 
or the release of any toxic substance from, the Project or any part thereof; 

(v) the defeasance and/or redemption, in whole or in part, of the Authority 
Bonds; 

(vi) any untrue statement or misleading statement or alleged untrue statement 
or alleged misleading statement of a material fact furnished in writing by the Participant 
contained in any offering statement or document for the Authority Bonds or any of the 
documents relating to the Authority Bonds to which the Participant is a party, or any 
omission or alleged omission from any offering statement or document for the Authority 
Bonds of any material fact necessary to be stated therein in order to make the statements 
made therein by the Participant, in the light of the circumstances under which they were 
made, not misleading; 

(vii) the Trustee's acceptance or administration of the trust of the Indenture, or 
the exercise or performance of any of its powers or duties thereunder or under any of the 
documents relating to the Authority Bonds to which it is a party; except (a) in the case of 
the foregoing indemnification of the Trustee or any of their respective officers, members, 
directors, officials, employees, attorneys and agents, to the extent such damages are 
caused by the negligence or willful misconduct of such Indemnified Party; or (b) in the 
case of the foregoing indemnification of the Authority or any of its officers, members, 
directors, officials, employees, attorneys and agents, to the extent such damages are 
caused by the willful misconduct of such Indemnified Party; provided that the foregoing 
indemnification shall be strictly limited to defaults or other actions by the Participant and 
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shall not encompass matters relating only to other Participants (as defined in the 
Indenture). In the event that any action or proceeding is brought against any Indemnified 
Party with respect to which indemnity may be sought hereunder, the Participant, upon 
written notice from the Indemnified Party, shall assume the investigation and defense 
thereof, including the employment of counsel selected by the Indemnified Party, and shall 
assume the payment of all expenses related thereto, with full power to litigate, 
compromise or settle the same in its sole discretion; provided that the Indemnified Party 
shall have the right to review and approve or disapprove any such compromise or 
settlement. Each Indemnified Party shall have the right to employ separate counsel in 
any such action or proceeding and participate in the investigation and defense thereof, 
and the Participant shall pay the reasonable fees and expenses of such separate counsel; 
provided, however, that such Indemnified Party may only employ separate counsel at the 
expense of the Participant if in its judgment a conflict of interest exists by reason of 
common representation or if all parties commonly represented do not agree as to the 
action ( or inaction) of counsel. 

The rights of any persons to indemnify hereunder and rights to payment of fees and 
reimbursement of expenses pursuant to Section 4.2, hereof shall survive the final payment or 
defeasance of the Authority Bonds and in the case of the Trustee any resignation or removal. 
The provisions of this Section shall survive the termination of this Agreement. 

Section 10.12. Amendments. This Agreement may only be amended in accordance with 
the terms of Indenture. Any Ratings Agency rating the Authority Bonds shall receive notice of 
each amendment to this Agreement and a copy thereof at least 15 days in advance of its 
execution. The Bond Insurer shall be provided with a full transcript of all proceedings relating to 
any amendment or supplement hereto. 
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IN WITNESS WHEREOF, the parties hereto have executed and attested this Agreement 
by their officers thereunto duly authorized as of the day and year first written above. 

CITY OF FORT BRAGG 

CALIFORNIA STATEWIDE COMMUNITIES 
DEVELOPMENT AUTHORITY 

By: _____________ _ 

Member of the Commission 
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IN WITNESS WHEREOF, the parties hereto have executed and attested this Agreement 
by their officers thereunto duly authorized as of the day and year first written above. 

CITY OF FORT BRAGG 

By: _____________ _ 
Assistant Finance Director 

CALIFORNIA STATEWIDE COMMUNITIES 
DEVELOPMENT AUTHORITY 
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EXHIBIT A 

INFORMATION CONCERNING PARTICIPANT 

Type of System: Water 

Description of the Project: A portion of the proceeds of the City's share of the CSCDA Series 
2003B Revenue Bonds (the "Bonds") is being used to refund the City's Certificates of 
Participation (1993 Water System Refunding Program) (the "1993 Certificates of Participation") 
that refinanced the costs of various capital improvements to the System. 

Prior Liens: None 
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EXHIBITB 

SCHEDULE OF INSTALLMENT PAYMENTS 

1. The principal amount of payments to be made by the Participant hereunder is 
$4,855,000. 

2. The installment payments of principal and interest are payable in the amounts and 
on the Installment Payment Dates ( dates shown are the first day of the month after the 
Installment Payment Dates which are due on the 15th day of the prior month) as shown in 
Attachment A. 
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CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 
WATER AND WASTEWATER REVENUE BONDS 

(POOLED FINANCING PROGRAM) 
SERIES 2003B 

CERTIFICATE OF CITY OF FORT BRAGG 
AS TO FINALITY OF 

PRELIMINARY OFFICIAL STATEMENT 

(ES) 

I, Shirley Johnson, hereby certify that I am the Assistant Finance Director of the City of 
Fort Bragg (the "City") and as such I am authorized to execute this Certificate on behalf of the of the 
City. 

I hereby further certify that there has been delivered to the purchasers of the California 
Statewide Communities Development Authority Water and Wastewater Revenue Bonds (Pooled 
Financing Program) Series 2003B (the "Bonds") a preliminary official statement relating to the 
Bonds, dated October 2, 2003 (including the cover page and all appendices thereto, the "Preliminary 
Official Statement"), which the City deems to be final as of its date for purposes of Rule 15c2-12 
promulgated under the Securities Exchange Act of 1934 ("Rule 15c2-12"), except for information 
permitted to be omitted therefrom by Rule 15c2-12. 

The City hereby approves of the use and distribution of the Preliminary Official Statement. 

Dated: October 2, 2003 

CITY OF FORT BRAGG 

By: ,r:ilm e ;;,;11,D~oon 
S rl y J _ on 

Assistant Finance Director 
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EXECUTION COPY 

CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (the "Disclosure Certificate") is executed and 
delivered into October 21, 2003 by the City of Fort Bragg (the "Participant") in connection with the 
issuance of $9,855,000 California Statewide Communities Development Authority Water and 
Wastewater Revenue Bonds (Pooled Financing Program), Series 2003A (the "Bonds"). The Bonds 
are being issued pursuant to the Indenture, dated as of October 1, 2003 (the "Indenture"), by and 
between the California Statewide Communities Development Authority and Union Bank of 
California, N.A., as trustee (the "Trustee"). The Participant has entered into an Installment 
Purchase Agreement, dated as of October 1, 2003 (the "Installment Purchase Agreement") with the 
Authority. Under the Installment Purchase Agreement the Participant will pay Installment 
Payments (the "Installment Payment") which will secure in part the Bonds. The Participant 
covenants and agrees as follows: 

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being 
executed and delivered by the Participant for the benefit of the Holders and Beneficial Owners of 
the Bonds and in order to assist the Participating Underwriter in complying with S.E.C. 
Rule 15c2-12(b)(5). 

SECTION 2. Definitions. In addition to the definitions set forth in the Indenture, which 
apply to any capitalized term used in this Disclosure Certificate unless otherwise defined in this 
Section, the following capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the Participant pursuant to, 
and as described in, Sections 3 and 4 of this Disclosure Certificate. 

"Beneficial Owner" shall mean any person which (a) has the power, directly or indirectly, 
to vote or consent with respect to, or to dispose of ownership of, any Bonds (including persons 
holding Bonds through nominees, depositories or other intermediaries), or (b) is treated as the 
owner of any Bonds for federal income tax purposes. 

"Dissemination Agent" shall mean Union Bank of California, N. A., or any successor 
Dissemination Agent designated in writing by the Participant and which has filed with the 
Participant a written acceptance of such designation. 

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure 
Certificate. 

"National Repository" shall mean any Nationally Recognized Municipal Securities 
Information Repository for purposes of the Rule. The National Repositories currently approved by 
the Securities and Exchange Commission (the "SEC") are listed in the SEC website at 
http://www.sec.gov/info/municipal/nrmsir.htm. 

"Official Statement" shall mean the Official Statement relating to the Bonds, dated October 
7, 2003. 

"Participating Underwriter" shall mean the original purchaser of the Bonds required to 
comply with the Rule in connection with offering of the Bonds. 
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"Repository" shall mean each National Repository and each State Repository. 

"Rule" shall mean Rule 15c2-12(b )( 5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State" shall mean the State of California. 

"State Repository" shall mean any public or private repository or entity designated by the 
State as a state repository for the purpose of the Rule and recognized as such by the Securities and 
Exchange Commission. As of the date of this Certificate, there is no State Repository. 

SECTION 3. Provision of Annual Reports. 

(a) The Participant shall, or shall cause the Dissemination Agent to, not later than 210 
days after the end of the Participant's fiscal year (presently such fiscal year ends June 30), 
commencing with the report for the fiscal year ending June 30, 2003, provide to each Repository an 
Annual Report which is consistent with the requirements of Section 4 of this Disclosure Certificate. 
The Annual Report may be submitted as a single document or as separate documents comprising a 
package, and may cross-reference other information as provided in Section 4 of this Disclosure 
Certificate; provided that the audited financial statements of the Participant may be submitted 
separately from the balance of the Annual Report and later than the date required above for the 
filing of the Annual Report if they are not available by that date. If the Participant's fiscal year 
changes, it shall give notice of such change in the same manner as for a Listed Event under Section 
5(c). 

(b) Not later than fifteen (15) Business Days prior to said date, the Participant shall 
provide the Annual Report to the Dissemination Agent (if other than the Participant). If the 
Participant is unable to provide to the Repositories an Annual Report by the date required in 
subsection (a), the Participant shall send a notice to each Repository in substantially the form 
attached as Exhibit A 

( c) The Dissemination Agent shall: 

(i) determine each year prior to the date for providing the Annual 
Report the Name and address of each National Repository and the State Repository, 
if any; and 

(ii) (if the Dissemination Agent is other than the Participant), file a 
report with the Participant certifying that the Annual Report has been provided 
pursuant to this Disclosure Certificate, stating the date it was provided and listing all 
the Repositories to which it was provided. 

SECTION 4. Content of Annual Reports. The Participant's Annual Report shall contain 
or include by reference the: 

1. The audited financial statements of the Participant for the prior fiscal year, 
prepared in accordance with generally accepted accounting principles as promulgated to 
apply to governmental entities from time to time by the Governmental Accounting 
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Standards Board. If the Participant's audited financial statements are not available by the 
time the Annual Report is required to be filed pursuant to Section 3(a), the Annual Report 
shall contain unaudited financial statements in a format similar to the financial statements 
contained in the final Official Statement, and the audited financial statements shall be filed 
in the same manner as the Annual Report when they become available. 

2. Updates for the last fiscal year of the information in the following tables 
from the Section relating to the Participant in Appendix B to the Official Statement 
presented in substantially the same format as such tables (to the extent the Official 
Statement contains accurate information regarding the fiscal year covered by an Annual 
Report, no update shall be necessary): 

(a) Number of Connections as shown on page B-3 of the Official 
Statement; 

(b) Revenues by Class of User as shown on page B-3 of the Official 
Statement; 

(c) Largest Users as shown on page B-4 of the Official Statement (this 
information is only required to the extent the revenues generated by one or more 
users constitutes 2% or more of the Participant's annual System revenue); and 

( d) Results for the most recent fiscal year presented in the same format 
as the Projected Operating Results as shown on page B-9 of the Official Statement 
(no updates of projections are required). 

Any or all of the items listed above may be included by specific reference to other 
documents, including official statements of debt issues of the Participant or related public entities, 
which have been submitted to each of the Repositories or the Securities and Exchange 
Commission. If the document included by reference is a final official statement, it must be 
available from the Municipal Securities Rulemaking Board. The Participant shall clearly identify 
each such other document so included by reference. 

SECTION 5. Reporting of Significant Events. 

(a) Pursuant to the provisions of this Section 5, the Participant shall give, or 
cause to be given, notice of the occurrence of any of the following events with respect to 
the Installment Purchase Agreement or its obligations in relation to the Bonds, if material: 

1. principal and interest payment delinquencies; 

2. non-payment related defaults; and 

3. adverse tax opinions or events affecting the tax-exempt status of the Bonds. 

(b) Whenever the Participant obtains knowledge of the occurrence of a Listed 
Event, the Participant shall as soon as possible determine if such event would be material 
under applicable federal securities laws. 
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(c) If the Participant determines that knowledge of the occurrence of a Listed 
Event would be material under applicable federal securities laws, the Participant shall 
promptly file a notice of such occurrence with the Repositories. 

SECTION 6. Termination of Reporting Obligation. The Participant' s obligations under 
this Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment 
in full of all of the Installment Payments. If such termination occurs prior to the final maturity of 
the Bonds, the Participant shall give notice of such termination in the same manner as for a Listed 
Event under Section 5( c ). 

SECTION 7. Dissemination Agent. The Participant hereby appoints Union Bank of 
California, N.A. to serve as the Dissemination Agent hereunder. The Participant may, from time to 
time, appoint or engage a Dissemination Agent to assist it in carrying out its obligations under this 
Disclosure Certificate, and may discharge any such Agent, with or without appointing a successor 
Dissemination Agent. The Dissemination Agent shall not be responsible in any manner for the 
content of any notice or report prepared by the Participant pursuant to this Disclosure Certificate. 

SECTION 8. Additional Information. Nothing in this Disclosure Certificate shall be 
deemed to prevent the Participant from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Certificate or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Listed Event, in 
addition to that which is required by this Disclosure Certificate. If the Participant chooses to 
include any information in any Annual Report or notice of occurrence of a Listed Event in addition 
to that which is specifically required by this Disclosure Certificate, the Participant shall have no 
obligation under this Certificate to update such information or include it in any future Annual 
Report or notice of occurrence of a Listed Event. 

The Participant acknowledges and understands that other state and federal laws, including 
but not limited to the Securities Act of 1933 and Rule 1 0b-5 promulgated under the Securities 
Exchange Act of 1934, may apply to the Participant, and that under some circumstances 
compliance with this Disclosure Certificate, without additional disclosures or other action, may not 
fully discharge all duties and obligations of the Participant under such laws. 

SECTION 9. Default. In the event of a failure of the Participant to comply with any 
provision of this Disclosure Certificate, the sole legal remedy of any Holder or Beneficial Owner of 
the Bonds or the Participating Underwriter shall be an action to compel performance. A default 
under this Disclosure Certificate shall not be deemed an Event of Default under the Indenture. 

No Bondholder or Beneficial Owner may institute such action, suit or proceeding to compel 
performance unless they shall have first delivered to the Participant satisfactory written evidence of 
their status as such, and a written notice of and request to cure such failure, and the Participant shall 
have refused to comply therewith within a reasonable time. 

SECTION 10. Duties, Immunities and Liabilities of Dissemination Agent. The 
Dissemination Agent shall have only such duties as are specifically set forth in this Disclosure 
Certificate, and the Participant agrees, to the extent permitted by law, to indemnify and save the 
Dissemination Agent, its officers, directors, employees and agents, harmless against any loss, 
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expense and liabilities which it may incur arising out of or in the exercise or performance of its 
powers and duties hereunder, including the costs and expenses (including attorneys' fees) of 
defending against any claim of liability, but excluding liabilities due to the Dissemination Agent 's 
negligence or willful misconduct. The obligations of the Participant under this Section shall 
survive resignation or removal of the Dissemination Agent and payment of the Bonds. 

SECTION 11 . Amendment; Waiver. Notwithstanding any other provision of this 
Disclosure Certificate, the Participant may amend this Disclosure Certificate, and any provision of 
this Disclosure Certificate may be waived with the consent of the Authority, provided that, in the 
opinion of nationally recognized bond counsel, such amendment or waiver is permitted by the 
Rule. In the event of any amendment or waiver of a provision of this Disclosure Certificate, the 
Participant shall describe such amendment in the same manner as for a Listed Event under 
Section 5(c). 

[Remainder of page intentionally left blank] 
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SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of 
the Participant, the Dissemination Agent, the Participating Underwriter and Holders and Beneficial 
Owners from time to time of the Bonds, and shall create no rights in any other person or entity. 

CITY OF FORT BRAGG 

By 3M uQ'Z\i; D ~ moc=,. 
u orized ~f er 

Acknowledged as to Duties as Dissemination Agent: 

UNION BANK OF CALIFORNIA, N.A. 

By±A ~----

Authorized Officer 
Sandra Hanrahan 

Trust Officer 
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EXHIBIT A 

NOTICE TO REPOSITORIES OF FAILURE TO FILE ANNUAL REPORT 

Name of Obligated Party: 

Name of Bond Issue: 

Date of Issuance: 

City of Fort Bragg 

California Statewide Communities Development Authority 
Water and Wastewater Revenue Bonds (Pooled Financing 
Program), Series 2003A 

October 21, 2003 

NOTICE IS HEREBY GNEN that an Annual Report with respect to the above-named Bonds was 
not released by the Participant by the date required in the Continuing Disclosure Certificate. [The 
Participant anticipates that the Annual Report will be filed by ______ .] 

Dated: -------

CITY OF FORT BRAGG 

By [form only; no signature required] 
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EXECUTION COPY 

ESCROW AGREEMENT 

THIS ESCROW AGREEMENT, dated as of October 1, 2003, by and between the City of 
Fort Bragg (the "Participant") and U.S. Bank National Association, as Escrow Agent (the 
"Escrow Agent") hereunder and as trustee with respect to the Refunded Obligations referred to 
below (the "Refunded Obligation Trustee"); 

W I T N E S S ET H: 

WHEREAS, the Participant caused the $6,265,000 City of Fort Bragg, Certificates of 
Participation (1993 Water System Refunding Program) (the "Refunded Obligations"), to be 
executed and delivered pursuant to that certain Trust Agreement, dated as of August 1, 1993 (the 
"Prior Obligation Instrument"); 

WHEREAS, by irrevocably depositing with the Escrow Agent moneys (as permitted by, 
in the manner prescribed by, and all in accordance with the Prior Obligation Instrument) which 
moneys will be used to purchase non-callable Treasury Securities (the "Government 
Obligations") and other moneys satisfying the criteria set forth in the Prior Obligation 
Instrument, the principal of and interest on which when due will provide moneys which, together 
with such moneys deposited with the Escrow Agent at the same time pursuant to this Escrow 
Agreement, will be fully sufficient to defease the Refunded Obligations and to prepay the 
Refunded Obligations in full on December 1, 2003; 

WHEREAS, in order to obtain a portion of the moneys needed for such purposes, the 
Participant will obtain proceeds from the sale of the California Statewide Communities 
Development Authority Water and Wastewater Revenue Bonds (Pooled Financing Program) 
Series 2003B (the "Bonds") and has authorized the deposit of moneys in the Escrow Fund 
created hereunder, all as provided herein; 

NOW THEREFORE, in consideration of the mutual covenants and agreements herein 
contained, the Participant, the Escrow Agent and the Refunded Obligation Trustee agree as 
follows: 

SECTION 1. Deposit of Moneys. The Participant shall deposit with the Escrow Agent 
in immediately available funds the sum of $5,472,329 to be held in irrevocable escrow, by the 
Escrow Agent separate and apart from other funds of the Participant and the Escrow Agent in a 
fund hereby created and established to be known as the "Escrow Fund" and to be applied solely 
as provided in this Escrow Agreement. Such moneys are composed of proceeds of the Bonds in 
the amount of $4,766,458.02, $279,182.72 to be wired to the Escrow Agent by the Participant 
and other moneys held under the Prior Obligation Instrument in the amount of $426,688.26. The 
Participant has determined that the moneys set forth above are at least equal to an amount 
sufficient to purchase the Government Obligations as provided in Section 2 hereof (the "Escrow 
Securities"). 

The Escrow Agent hereby acknowledges receipt of the written opinion of Grant 
Thornton, certified public accountants (the "Verification Agent"), dated as of October 21, 2003, 
relating to the Escrow Securities. 



The Participant hereby directs the Refunded Obligation Trustee to transfer the 
amount of $426,688.26 from the Reserve Fund held under the Prior Obligations Instrument to the 
Escrow Fund. Any remaining moneys in the Reserve Fund or any other funds held under the 
Prior Obligation Instrument shall be transferred to the Participant. 

SECTION 2. Use and Investment of Moneys. The Escrow Agent acknowledges receipt 
of the moneys described in Section 1 and agrees: 

(a) immediately to invest the moneys described in Section 1 hereof in the 
Escrow Securities set forth in Schedule A hereto and to deposit such Escrow Securities in 
the Escrow Fund; and 

(b) to make the payments required under Section 5 hereof at the times set 
forth in Section 5 hereof. 

SECTION 3. Investment of Any Remaining Moneys. In the event that the Escrow 
Agent shall receive any payment of principal or interest from the Escrow Securities prior to the 
date on which such payment is required for the purposes set forth herein, at the written direction 
of the Participant, the Escrow Agent may reinvest the amount of such payment, or any portion 
thereof, in non-callable Federal Obligations (defined below) maturing not later than the date on 
which such payment or portion thereof is required for the purposes set forth in Section 5, as 
verified in a report prepared by a firm of certified public accountants of favorable national 
reputation experienced in the refunding of obligations of political subdivisions and provided the 
Participant has obtained and delivered to the Escrow Agent an unqualified opinion of nationally 
recognized bond counsel that such reinvestment will not adversely affect the exclusion from 
gross income of interest on the Bonds or the Refunded Obligations for purposes of federal 
income taxation. Any interest income resulting from investment or reinvestment of moneys 
pursuant to this Section 3 which are not required for the purposes set forth in this Section 3 or 
Section 5, as verified in the letter of Verification Agent, (the "Letter"), originally obtained by the 
Participant with respect to the refunding of the Refunded Obligations or in any other report 
prepared by a firm of certified public accountants of favorable national reputation experienced in 
the refunding of obligations of political subdivisions, shall be paid to the Participant promptly 
upon the receipt of such interest income by the Escrow Agent. 

The Escrow Agent is authorized to hold any uninvested moneys in cash. 

SECTION 4. Substitution of Securities. Upon the written request of the Participant and 
subject to the conditions and limitations herein set forth and applicable governmental rules and 
regulations, the Escrow Agent shall sell, redeem or otherwise dispose of the Escrow Securities 
provided that there are substituted therefor from the proceeds of the Escrow Securities: (a) direct 
general obligations of the United States of America (including obligations issued or held in book 
entry form on the books of the Department of the Treasury of the United States of America); and 
(b) obligations of any agency, department or instrumentality of the United States of America the 
timely payment of principal of and interest on which are fully guaranteed by the United States of 
America (collectively; "Federal Obligations") but only after the Participant has obtained and 
delivered to the Escrow Agent ( a) an unqualified opinion of nationally recognized bond counsel 
that such reinvestment will not adversely affect the exclusion from gross income of interest 
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payable on the Refunded Obligations or the Bonds for purposes of federal income taxation, and 
(b) a report by a nationally recognized firm of certified public accountants to the effect that such 
reinvestment will not adversely affect the sufficiency of the amounts of securities, investments 
and money in the Escrow Fund to pay when due principal or redemption price of and interest on 
the Refunded Obligations on the dates specified in the Prior Obligation Instrument and herein. 
The Escrow Agent shall not be liable or responsible for any loss resulting from any reinvestment 
or liquidation of reinvestment made pursuant to this Agreement and in full compliance with the 
provisions hereof. 

SECTION 5. Payment of Refunded Obligations. 

(a) Payment. From the maturing principal of the Escrow Securities and the 
investment income and other earnings thereon and other moneys on deposit in the Escrow Fund, 
the Escrow Agent shall apply the amounts on deposit in the Escrow Fund to pay interest and 
principal with respect to the Refunded Obligations as the same become due on December 1, 2003 
and to prepay on December 1, 2003 the principal amount of the Refunded Obligations maturing 
on and after December 1, 2004, and to pay a prepayment premium of 2.0% of the outstanding 
principal amount of Refunded Obligations being prepaid, in accordance with the terms of the 
Prior Obligation Instrument. 

(b) Irrevocable Instructions to Provide Notice. The Participant hereby irrevocably 
instructs the Refunded Obligation Trustee to mail a notice of redemption to the owners of the 
Refunded Obligations in accordance with the Prior Obligation Instrument. 

The Refunded Obligation Trustee is hereby further instructed to mail a copy of the notice 
to (i) the Securities Depositories (as hereinafter defined), and (ii) the Information Services (as 
hereinafter defined) . 

"Securities Depositories" shall mean The Depository Trust Company, 55 Water Street, 
50th Floor, New York, N.Y. 10041-0099 Attn. Call Notification Department, Fax (212) 
855-7232, or, in accordance with then-current guidelines of the Securities and Exchange 
Commission, such other addresses and/or such other securities depositories, or no such 
depositories, as designated by the Refunded Obligation Trustee. 

"Information Services" shall mean Financial Information, Inc.' s "Daily Called Bond 
Service," 30 Montgomery Street, 10th Floor, Jersey City, New Jersey 07302, Attention: Editor; 
Kenny S&P Information Services, "Called Bond Record," 65 Broadway, 16th Floor, New York, 
New York 10006; Mergent/FIS, Inc ., 5250 77 Center Drive, Suite 150, Charlotte, North Carolina 
28217, Attention: Called Bonds Department; and Standard and Poor' s Corporation, "Called 
Bond Record," 25 Broadway, 19th Floor, New York, New York 10004; and, in accordance with 
then-current guidelines of the Securities and Exchange Commission, to such other address and/or 
such other services providing information with respect to called Bonds as may be specified by 
the Participant to the Refunded Obligation Trustee in writing. 

(c) Unclaimed and Excess Moneys. Any moneys which remain unclaimed for two 
years after the date such moneys have become due and payable hereunder shall be repaid by the 
Escrow Agent to the Participant. Any moneys remaining in the Escrow Fund established 
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hereunder after the final maturity date of the Refunded Obligations which are in excess of the 
amount needed to pay owners of the Refunded Obligations payments of principal and interest 
and redemption premium, if any, on the Refunded Obligations and any amounts then owed to the 
Escrow Agent shall be immediately transferred by the Escrow Agent to the Participant. 

(d) Priority of Payments. The Participant hereby grants to the owners of the 
Refunded Obligations a lien on moneys and securities in the Escrow Fund which are allocable 
and sufficient to pay the Refunded Obligations including any redemption premium thereon, in 
accordance with this Escrow Agreement verified by the Letter, until such moneys and such 
securities are used and applied as provided in this Escrow Agreement. 

( e) Termination of Obligation. As provided in the Prior Obligation Instrument, upon 
deposit of moneys with the Escrow Agent in the Escrow Fund as set forth in Section 1 hereof, 
the purchase of the various Escrow Securities as provided in Section 2 hereof, notice of, or 
provision for notice of, redemption having been given as set forth in Section 5(b) hereof, all 
obligations of the Refunded Obligation Trustee and the Participant under the Prior Obligation 
Instrument with respect to the Refunded Obligations shall cease and terminate, except the 
obligations specified under the Prior Obligation Instrument. 

SECTION 6. Application of Certain Terms of Prior Obligation Instrument. All of the 
terms of the Prior Obligation Instrument relating to the making of payments of principal and 
interest, and premium, if any, on the Refunded Obligations are incorporated in this Escrow 
Agreement as if set forth in full herein. The procedures set forth in the Prior Obligation 
Instrument relating to the resignation and removal of the Refunded Obligation Trustee are also 
incorporated in this Escrow Agreement as if set forth in full herein and shall be the procedures to 
be followed with respect to any resignation or removal of the Escrow Agent hereunder. 

SECTION 7. Performance of Duties. The Escrow Agent agrees to perform only the 
duties set forth herein and shall have no responsibility to take any action or omit to take any 
action not set forth herein. 

SECTION 8. Escrow Agent's Authority to Make Investments. Except as provided in 
Sections 2, 3 and 4 hereof, the Escrow Agent shall have no power or duty to invest any funds 
held under this Escrow Agreement or to sell, transfer or otherwise dispose of the moneys or 
Escrow Securities held hereunder. 

SECTION 9. Indemnity. The Participant hereby assumes liability for, and hereby 
agrees (whether or not any of the transactions contemplated hereby are consummated) to the 
extent permitted by law to indemnify, protect, save and keep harmless the Escrow Agent and the 
Refunded Obligation Trustee and its respective successors, assigns, agents, officers, directors, 
employees and servants, from and against any and all liabilities, obligations, losses, damages, 
penalties, claims, actions, suits, costs, expenses and disbursements (including reasonable legal 
fees and disbursements) of whatever kind and nature which may be imposed on, incurred by, or 
asserted against, the Escrow Agent and the Refunded Obligation Trustee at any time (whether or 
not also indemnified against the same by the Participant or any other person under any other 
agreement or instrument, but without double indemnity) in any way relating to or arising out of 
the execution, delivery and performance of this Escrow Agreement, the establishment hereunder 
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of the Escrow Fund, the acceptance of the funds and securities deposited therein, the purchase of 
the Escrow Securities or the retention of the Escrow Securities or the proceeds thereof and any 
payment, transfer or other application of moneys or securities by the Escrow Agent and the 
Refunded Obligation Trustee in accordance with the provisions of this Escrow Agreement; 
provided, however, that the Participant shall not be required to indemnify the Escrow Agent or 
Refunded Obligation Trustee against the Escrow Agent ' s or Refunded Obligation Trustee ' s own 
negligence or willful misconduct or the negligence or willful misconduct of the Escrow Agent ' s 
or Refunded Obligation Trustee' s respective agents and employees or the willful breach by the 
Escrow Agent or Refunded Obligation Trustee of the terms of this Escrow Agreement. In no 
event shall the Participant or the Escrow Agent or Refunded Obligation Trustee be liable to any 
person by reason of the transactions contemplated hereby other than to each other as set forth in 
this Section. The indemnities contained in this Section shall survive the termination of this 
Escrow Agreement or resignation or removal of the Escrow Agent or Refunded Obligation 
Trustee. 

SECTION 10. Responsibilities of Escrow Agent. The Escrow Agent and its directors, 
employees, agents and servants shall not be held to any personal liability whatsoever, in tort, 
contract, or otherwise, in connection with the execution and delivery of this Escrow Agreement, 
the establishment of the Escrow Fund, the acceptance of the moneys or securities deposited 
therein, the purchase of the Escrow Securities or the retention of the Escrow Securities or the 
proceeds thereof, the sufficiency of the Escrow Securities to pay the Refunded Obligations or 
any payment, transfer or other application of moneys or obligations by the Escrow Agent in 
accordance with the provisions of this Escrow Agreement or by reason of any non-negligent act, 
non-negligent omission or non-negligent error of the Escrow Agent made in good faith in the 
conduct of its duties. The recitals of fact contained in the "Whereas" clauses herein shall be 
taken as the statements of the Participant, and the Escrow Agent assumes no responsibility for 
the correctness thereof or the correctness of any recitals or statements contained in the Bonds. 
The Escrow Agent makes no representation as to the sufficiency of the Escrow Securities to 
accomplish the refunding of the Refunded Obligations or to the validity of this Escrow 
Agreement as to the Participant and , except as otherwise provided herein, the Escrow Agent shall 
incur no liability in respect thereof. The Escrow Agent shall not be liable in connection with the 
performance of its duties under this Escrow Agreement except for its own negligence or willful 
misconduct and the duties and obligations of the Escrow Agent shall be determined by the 
express provisions of this Agreement. The Escrow Agent shall be under no obligation to inquire 
into or be in any way responsible for the performance or nonperformance by the Participant of its 
obligations. The Escrow Agent may consult with counsel, who may or may not be counsel to the 
Participant, and in reliance upon the written opinion of such counsel shall have full and complete 
authorization and protection in respect of any action taken, suffered or omitted by it in good faith 
in accordance therewith. Whenever the Escrow Agent shall deem it necessary or desirable that a 
matter be proved or established prior to taking, suffering, or omitting any action under this 
Escrow Agreement, such matter may be deemed to be conclusively established by a certificate 
signed by an officer of the Participant. No provision of this Escrow Agreement shall require the 
Escrow Agent to expend or risk its own funds or incur any financial liability in the performance 
of its duties hereunder or in the exercise of any of its rights or powers ( other than as expressly 
provided for herein). 
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SECTION 11 . Amendments . This Escrow Agreement is made for the benefit of the 
Participant and the owners from time to time of the Refunded Obligations and it shall not be 
repealed, revoked, altered or amended without the written consent of all such owners, the Escrow 
Agent, and the Participant; provided, however, that the Escrow Agent may, without the consent 
of, or notice to, such owners, amend this Escrow Agreement or enter into such agreements 
supplemental to this Escrow Agreement as shall not adversely affect the rights of such owners 
and as shall not be inconsistent with the terms and provisions of this Escrow Agreement or the 
Prior Obligation Instrument, for any one or more of the following purposes: (i) to cure any 
ambiguity or formal defect or omission in this Escrow Agreement; (ii) to grant to, or confer 
upon, the Escrow Agent for the benefit of the owners of the Refunded Obligations, any 
additional rights, remedies, powers or authority that may lawfully be granted to, or conferred 
upon, such owners or the Escrow Agent; and (iii) to include under this Escrow Agreement 
additional funds, securities or properties. The Escrow Agent shall be entitled to rely 
conclusively upon an unqualified opinion of nationally recognized municipal bond attorneys 
with respect to compliance with this Section, including the extent, if any, to which any change, 
modification, addition or elimination affects the rights of the owners of the Refunded Obligations 
or that any instrument executed hereunder complies with the conditions and provisions of this 
Section. 

SECTION 12. Tern1. This Escrow Agreement shall commence upon its execution and 
delivery and shall terminate on the later to occur of either (i) the date upon which the Refunded 
Obligations have been paid in accordance with this Escrow Agreement or (ii) the date upon 
which no unclaimed moneys remain on deposit with the Escrow Agent pursuant to Section 5(c) 
of this Escrow Agreement. 

SECTION 13. Compensation. The Escrow Agent shall receive its reasonable fees and 
expenses as previously agreed to by the Escrow Agent and the Participant; provided, however, 
that under no circumstances shall the Escrow Agent be entitled to any lien whatsoever on any 
moneys or obligations in the Escrow Fund for the payment of fees and expenses for services 
rendered or expenses incurred by the Escrow Agent under this Escrow Agreement. 

SECTION 14. Severability. If any one or more of the covenants or agreements provided 
in this Escrow Agreement on the part of the Participant or the Escrow Agent to be performed 
should be determined by a court of competent jurisdiction to be contrary to law, such covenants 
or agreements shall be null and void and shall be deemed separate from the remaining covenants 
and agreements herein contained and shall in no way affect the validity of the remaining 
provisions of this Escrow Agreement. 

SECTION 15. Counterparts. This Escrow Agreement may be executed in several 
counterparts, all or any of which shall be regarded for all purposes as an original but all of which 
shall constitute and be but one and the same instrument. 

SECTION 16. Governing Law. THIS ESCROW AGREEMENT SHALL BE 
CONSTRUED UNDER THE LAWS OF THE ST A TE OF CALIFORNIA. 
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SECTION 17. Insufficient Funds. If at any time the moneys and investments in the 
Escrow Fund, including the anticipated proceeds of and earnings thereon, will not be sufficient to 
make all payments required by this Escrow Agreement, the Escrow Agent shall notify the 
Participant in writing, immediately upon becoming aware of such deficiency, of the amount 
thereof and the reason therefor to the extent known to it. The Escrow Agent shall have no 
responsibility regarding any such deficiency. 
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IN WITNESS WHEREOF, the parties hereto have caused this Escrow Agreement to be 
executed by their duly authorized officers as of the date first above written. 

CITY OF FORT BRAGG 

U.S. BANK NATIONAL ASSOCIATION, 
as Escrow Agent and 
Refunded Obligation Trustee 

By:-----------------
Authorized Officer 
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IN WITNESS WHEREOF, the parties hereto have caused this Escrow Agreement to be 
executed by their duly authorized officers as of the date first above written. 

CITY OF FORT BRAGG 

By: _____________ _ 
Authorized Officer 

U.S. BANK NATIONAL ASSOCIATION, 
as Escrow Agent and 
Refunded Obligation Trustee 

By: _ ...,..(;b _ ___ ~~A~ th-o~ri~z~~d~O- f-fi-1c-er _____ _ 
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SLGS 

SCHEDULE A 

Escrow Securities 

MATURITY 
DATE 

December 1, 2003 

PAR 
AMOUNT 
$5,472,329 

COUPON 
0.82% 



r 

( 

m e y e r s I n a v e riback silver & wilson 
profe ss ional law corporation 

City Manager, City of Fort Bragg 
416 N. Franklin St. 
Fort Bragg , CA 95437 

Henderson Capital Partners, LLC 
330 Second Street, Third Floor 
Oakland, CA 94607 

Financial Security Assurance, Inc. 
One Market Plaza, Spear Tower, Suite 1550 
San Francisco, CA 94015 

October 21 , 2003 

$9,855,000.00 

California Statewide Communities Development Authority 
Water and Wastewater Revenue Bonds 

(Pooled Financing Program) 
Series 20038 

Ladies and Gentlemen: 

We have acted as counsel to the City of Fort Bragg (the "Participant"), a municipal corporation and 
a general law city, duly organized and validly existing under the laws of the State of California . This opinion 
is rendered in connection with the issuance of the California Statewide Communities Development 
Authority Water and Wastewater Revenue Bonds (Pooled Financing Program) Series 2003B in the 
aggregate principal amount of$ 9,855,000.00 (the "Bonds"). 

In rendering the opinion, we have examined the following documents: (i) the Installment Purchase 
Agreement, dated October 1, 2003, by and between the Participant and the California Statewide 
Communities Development Authority (the "Authority"); (ii) the Bond Purchase Agreement, dated as of 
October 7, 2003 (the "Bond Purchase Agreement"), by and among Henderson Capital Partners LLC (the 
"Underwriter"), the Authority, the Participant and the City of Lodi ; (iii) the Resolution of the Participant 
approving the financing , adopted on August 25, 2003 (the "Resolution"); (iv) the Continuing Disclosure 
Certificate, dated October 21 , 2003, executed by the Participant; and (v) the Official Statement relating to 
the Bonds dated as of October 7, 2003 (the "Official Statement") (collectively, the "Legal Documents"). All 
capitalized terms used herein and not otherwise defined shall have the same meanings as assigned to 
them in the Bond Purchase Agreement. 

Based upon the foregoing and our review of such other information, documents and matters of law 
as we consider necessary to render this opinion, it is our opinion that: 

(A) the Participant is a municipal corporation and a general law city duly organized 
and validly existing under and by virtue of the laws of the State of California; 
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(B) the Participant has full legal power and lawful authority to enter into the Legal 
Documents; 

(C) the Resolution was duly adopted at a meeting of the governing board of the 
Participant which was called and held pursuant to law and with all public notice required by law and at 
wh ich a quorum was present and acting throughout, and the Resolution is in full force and effect and has 
not been modified, amended or rescinded as of the date of such certificate; 

(D) the Official Statement has been duly approved and the Legal Documents have 
been duly authorized, executed and delivered by the Participant and, assuming due authorization, 
execution and delivery by the other parties thereto, such documents constitute the legal, valid and binding 
agreements of the Participant enforceable in accordance with their terms, subject to laws relating to 
bankruptcy, insolvency or other laws affecting the enforcement of creditors' rights generally and the 
application of equitable principles if equitable remedies are sought; 

(E) the execution and delivery by the Participant of the Legal Documents, and 
compliance by the Participant with the provisions of the foregoing, under the circumstances contemplated 
thereby, do not and will not in any material respect conflict with or constitute a breach of or default under 
any law, administrative regulation, court decree, resolution or agreement to which the Participant is subject 
to or by which it is bound; 

(F) to the best of our knowledge, the information in the Official Statement concerning 
the Participant (excluding therefrom financial statements and other statistical data included in the Official 
Statement, as to which no view need be expressed) does not contain any untrue statement of a material 
fact or omit to state a material fact required to be stated therein or necessary in order to make the 
statements therein, in the light of the circumstances under which they were made, not misleading; 

(G) to the best of our knowledge, after reasonable investigation (which did not include 
a complete search of all federal or state court records) , there is no action, suit, proceeding or investigation 
of a material nature at law or in equity before or by any court, public board or body, pending or threatened 
against or affecting the Participant, affecting the validity of the Legal Documents or the adequacy of the 
Official Statement; and 

(H) no authorization, approval, consent or other order of the State or any 
governmental agency within the State of California having jurisdiction over the Participant is required for the 
valid authorization, execution and delivery by the Participant of the Legal Documents, which has not 
already been obtained as of the Closing Date. 

Very truly yours, 

By: 

~ LJA ~-__,/ };_ 
Adam Lind;;.;,, ~ ney ~} /4 
Michael Gogna, Esq. ~; ~ 
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CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 
WATER AND WASTEWATER REVENUE BONDS 

(POOLED FINANCING PROGRAM) 
SERIES 2003B 

CERTIFICATE OF THE UNION BANK OF CALIFORNIA, N.A. 

(Fl) 

The undersigned, an authorized officer of Union Bank of California, N.A., a national banking 
association organized and existing under the laws of the United States of America (the "Union 
Bank"), does hereby certify on behalf of the Union Bank that: 

1. Union Bank is the Trustee under that certain Indenture, dated as of October 1, 2003, 
by and between the California Statewide Communities Development Authority (the "Authority") and 
the Trustee (the "Indenture") pursuant to which the $9,855,000 aggregate principal amount of 
California Statewide Communities Development Authority (Pooled Financing Program) Series 
2003B (the "Bonds") were issued. 

2. (i) Union Bank is a national banking association, duly organized and validly existing 
and in good standing under the laws of the United States, having full power and being qualified to 
enter, accept and administer the trust created under the Indenture, (ii) all approvals, consents and 
orders of any governmental authority or agency having jurisdiction in the matter that would 
constitute a condition precedent to the performance by Union Bank of its duties and obligations 
under the Indenture have been obtained and are in full force and effect, and (iii) the acceptance of the 
duties and obligations of Union Bank under the Indenture, and the consummation of the transactions 
on the part of Union Bank contemplated therein, and the compliance by Union Bank with the terms, 
conditions and provisions of such document do not contravene any provisions of applicable law of 
regulation or any order or decree, writ or injunction of the Articles of Incorporation or Bylaws of the 
Trustee, and, to the best of my knowledge, will not require the consent under, or result in a beach of 
or default under, any resolution, agreement or other instrument to which Union Bank is a party or by 
which it may be bound. 

Dated: October 21, 2003 

UNION BANK OF CALIFORNIA, N.A. 

Authorized Officer 

Sandra Hanrahan 
Trust Officer 
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I certify that the attached resolution was adopted by the Board of Directors of Union Bank of 

California, N.A., at a regular meeting of said Board held on April 26, 2000. 

I further certify that the attached resolution now stands on the records of the books of the 

Corporation and has not been modified, repealed or set aside in any manner whatsoever and is now 

in full force and effect. 

IN WITNESS WHEREOF, I have hereunto set my hand of said Bank this 21st of October, 2003 . 



( 

CERTIFICATE OF INCUMBENCY 

I, Douglas Schlafer, do hereby certify that I am the duly qualified and appointed Assistant 

Secretary of Union Bank of California, National Association. 

I further certify that the following is true and correct specimen signature of said named 

employees and her signing authorities as designated by the Trust Executive Officer of Union 

Bank of California, N. A., and defined in the accompanying resolution. 

NAME TITLE CLASS SIGNATURE 

Sandra Hanrahan Trust Officer ADEHI d----

IN WITNESS WHEREOF, I have set my hand of this Association this 21 st of October, 2003. 

Doug!~ (~ 
Assistant Secretary 



Union Bank of California, N.A. 
April 26, 2000 

TRUST SERVICES RESOLUTION OF AUTHORITY 

WHEREAS, the Bank is duly authorized and empowered to act as trustee, executor, pe:rsonal 
representative, administrator, guardian or conservator of estates, assignee, receiver, custodian, 
escrow agent, agent or in any other fiduciary capacity permitted by law (hereinafter referred to 
collectively as "Trust Services"); 

WHEREAS, it is the Board's intention to authorize and empower the officers/employees 
designated in this Resolution, in the Bank's name and on its behalf, at such times and under 
such circumstances and on such terms and conditions as such officers/employees may deem 
proper, under the Bank's seal, as necessary, to execute and deliver such documents and 
perform such acts as shall be necessary for the Bank to provide Trust Services; and 

WHEREAS, it is the Board's further intention to authorize and empower the !SAM Executive 
Officer and the Wealth Management Executive as designated by the President and Chief 
Executive Officer or his/her designee to designate in writing the identity of and the manner in 
which such officers/employees may execute and deliver such documents and perform such 
actions. 

A General Trust Services 

RESOLVED that any employee designated in writing as a Class A signer by the !SAM 
Executive Officer or The Wealth Management Executive Officer is authorized and empowered 
as hereinabove set forth to sign, execute and deliver: 

"1. Any instruments or other documents by which the Bank agrees or declines to or resigns 
from performing Trust Services and to execute such further instruments and documents 
and to perform any other act necessary to implement such acceptance, declination or 
resignation; 

2. Any instruments or other documents and to perform any other act necessary to 
discharge its duties and obligations in performing Trust Services, including, but not 
limited to: 

a. Proxies to vote corporation stock or shares standing in the name of the Bank, as 
Fiduciary, or to attend and vote at any meeting such stock or shares; 

b. Any instruments, documents or agreements relating to insurance affecting any 
property, business or security held by the Bank, in its performance of Trust Services; 

c. Petitions, accountings, reports and returns of sale, and all other pleadings, 
declarations and documents filed in probate or other court proceedings by the Bank, in 
its performance of TrustServ:jces; . 



d. Checks against Trust funds, drafts and official checks issued by this Bank, the 
amount of which does not exceed the signing authority limit of the signer(s); 

e. Guaranties of signatures to various documents (other than assignments of stock 
certificates, bonds and other securities which are covered by separate authorization 
through the Securities Transfer Agents Medallion Program). No signer is authorized to 
guarantee the signer's own signature; 

f. Documents necessary to purchase, endorse, transfer, sell, assign, pledge, 
encumber, hypothecate, lease, release, convey, deliver or request payment or reissue 
of any and all certificates for shares of stock of corporations, bonds, stock warrants and 
rights, deposit receipts for stocks and bonds, promissory notes, warrants for irrigation 
and reclamation districts, debentures, voting trust certificates, money market 
instruments, commercial paper, repurchase agreements and banker's acceptances, 
investment agreements, and any and all other documents or instruments representing 
or evidencing any equity or debt interest in corporations, governmental entities or in 
personal property, standing in the name of or owned or to be purchased by the Bank in 
its performance of Trust Services; and 

g. Any other instruments, documents or agreements necessary to and connected 
with the provision of general Trust Services. 

B. Trust Real Estate Activities 

RESOLVED that, with regard to any interest in real property to which the Bank holds title in its 
performance of Trust Services, or which it manages in its performance of Trust Services, any 
employee designated in writing as a Class B signer by the Wealth Management Executive 
Officer is authorized and empowered as hereinabove set forth to sign, execute and deliver: 

'1. Grant deeds, mineral deeds, quit claim deeds, fiduciary's warranty deeds, statutory 
warranty deeds, fulfillment deeds, secured or unsecured notes upon the real property, 
leases or extensions, modifications or amendments thereof, construction contracts, 
property management agreements, or purchase or sale agreements; 

2. Requests to any trustee or trustees named in any deed of trust for a full or partial 
reconveyance of the property covered by such deed of trust; 

3. Trust checks, escrow instructions, closing settlement statements, property management 
agreements, construction contracts, indemnification letters, petitions and depositions in 
legal actions, multiple listing agreements, excise tax affidavits, tax appeals, forfeiture 
documents, notices to vacate; and 

4. Any other legal document or instrument not heretofore enumerated-which is required in 
· the management, as specified by each trust or agency agreement, of such real property. 

C. Global Custody Activities 

RESOLVED that any officer designated in writing as a Class C signer by the !SAM Executive 
Officer is authorized and empowered as hereinabove set forth: · 

2 



1. To accept and transact foreign exchange contracts related to clients' account activities; 

2. To sign any documents or instruments as may be required to conduct business with a 
sub-custodian bank or foreign tax authority: 

3. To authorize electronic transmission of data and information; and 

4. To sign, execute and deliver any other legal document or instrument not heretofore 
enumerated which is required in the conduct of global custody activities. 

D. Trust Operations Activities 

RESOLVED that any employee designated in writing as a Class D signer by the ISAM 
Executive Officer is authorized and empowered as hereinabove set forth to sign, execute and 
deliver: 

1. Trust checks, certifications of balances or asset holding; and 

2. Any other documents, instruments, or contracts as may be required to participate in any 
securities depository for securities held by the Bank, in its performance of Trust 
Services, and to provide cash management and accounting services to trust clients. 

E. Trust Security Services Activities 

RESOLVED that any officer designated in writing as a Class E signer by the ISAM Executive 
Officer is authorized and empowered as hereinabove set forth to sign, execute and deliver: 

1. Documents necessary to purchase, endorse, transfer, sell, assign, pledge, encumber, 
hypothecate, lease, release, convey, deliver or request payment or reissue of any and 
all certificates for shares of stock of corporations, bonds, stock warrants and rights, 
deposit receipts for stocks and bonds, promissory notes, warrants for irrigation and 
reclamation districts, debentures, voting trust certificates, money market instruments, 
commercial paper, repurchase agreements and banker's acceptances, investment 
agreements, and any and all other documents or instruments representing or 
evidencing any equity or debt interest in corporations, governmental entities or in 
personal property, standing in the name of or owned or to be purchased by the Bank, in 
its performance of Trust Services; 

2. To sign certificates for securities deposited, interim certificates and other certificates for 
or on behalf of this Bank as depositary or agent; and 

3. To sign, countersign, certify, register, authenticate and identify all bonds, notes, interim 
certificates, share certificates, certificates of stock, voting trust certificates, depository 
receipts, warrants, participation certification or similar instruments for or in respect of 
which the Bank may be acting as trustee, agent or custodian. 

F. Mutual Fund Support Services and Activities 

RESOLVED that any officer designated in writing as a Class F signer by the !SAM Executive 
Officer is authorized and empowered as hereinabove set forth to sign, execute and deliver: 
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1. Any instrument, trust, contract or other document by which the Bank agrees or declines 
to act or resigns as custodian, transfer agent, fund accountant or other service provider 
to registered or unregistered investment companies or other collective investment 
entities ("mutual fund support services"); 

2. Any instrument, or other document and to perform any other act necessary or desirable 
to comply with applicable law and regulation in the provision of mutual fund support 
services, including but no limited to: 

a. Any registration, application, filing, update, amendment 
or other document necessary to commence or continue operation of mutual fund 
support services permissible under applicable law and regulation; and 

b. Any regulatory filings, accountings, reports, mailings, exemptive applications, 
requests for advice or rulings required by or desirable under applicable law to be 
prepared in connection with the provision of mutual fund support services. 

G. Tax Activities 

RESOLVED that any officer designated in writing as a Class G _signer by the Wealth 
Management Executive Officer is authorized and empowered as hereinabove set forth to sign, 
execute, and submit local, state and federal tax returns or other filings, applications, extensions, 
requests for rulings or reports by the Bank as may be necessary or desirable in its performance 
of Trust Services or as a sponsor of a common trust fund or collective investment fund. 

H. Securities Transfer Aaents Medallion Program ("STAMP") 

RESOLVED that any officer designated in writing as a Class H signer by the ISAM Executive 
Officer or Wealth Management Executive Officer is authorized and empowered as hereinabove 
set forth to guarantee signatures on securities and stock. or bond powers as a participant in the 
Securities Transfer Agents Medallion Program ("STAMP"), except that no signer is authorized 
to utilize this authority for signature or endorsement guarantees on other documents or to 
guarantee the signer's own signature. 

I. Trade Order Entry Activities 

. 
RESOLVED that any officer designated in writing as a Class I signer by the ISAM Executive 
Officer or Wealth Management Executive Officer is authorized and empowered as herein above 
set forth to electronically enter security trades, to purchase or sell securities held in all types of 
accounts, using the SEI Trade Order Entry (TOE) system in its performance of Trust Services. 

FURTHER RESOLVED that the !SAM Executive Officer and the Wealth Management 
Executive Officer empowered in this Resolution to designate employees and officers to carry 
out various activities on behalf of the Bank may delegate, in writing, his/her authority to so 
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designate to a senior officer(s) with the ISAM or Wealth Management Divisions, as appropriate. 
Such delegations of authority are to be filed with the Corporate Secretary and are to be 
reviewed as appropriate. 

FURTHER RESOLVED that this Resolution of Authority shall be effective as of April 26, 2000 
and that, effective as of that date, the Trust Signing Authority Resolution adopted by this Board 
on May 26, 1999 is hereby superseded. 

I certify that the foregoing resolution was adopted by the Board of Directors of Union 

Bank of California, N.A. at the Regular Meeting of said Board held on April 26, 2000. 

I further certify that the foregoing resolution now stands on the records of the books of 

the Bank and has not been modified, repealed or set aside in any manner whatsoever and is 

now in full force and effect. 

Dated: April 26, 2000 

lJL<:-tL·\ (u c,:~C~-----
Vicki Wilderman 
Assistant Corporate Secretary 

bdr0004.16 
5 



r 

( 

DESIGNATION BY PRESIDENT 

Pursuant to the Trust Services Resolution of Authority adopted by the Board of 
Directors of Union Bank of California, N.A. on April 26, 2000, I hereby designate Pieter 
Westerbeek Ill as the" ISAM Executive Officer" and Honoria F. Vivell as the Wealth 
Management Executive Officer as identified in said resolution, with all powers and 
authorities described in said resolution. 

Dated: April 26, 2000 

Moriguchi 
President and Chief Executive Officer 

bdr0004.16 



Union Bank of California, N.A. 
April 23, 2003 

RESOLVED that the following officers of the Bank shall have the additional title of Assistant 
Secretary and shall perform such duties as the Corporate Secretary of the Bank shall designate: 

General: 

Bank Operations: 

Corporate Trust: 

Institutional Services and 
Asset Management: 

International Banking Group: 

Trade Services: 

UBOC Investment Services: 

Wealth Management: 

Gino A. Chilleri 
Theodore E. Davis 
Morris W. Hirsch 
William C. Hogan 
Hugh Lawrence 
William A. Moore, Jr. 
William A. Polkinghorn 
Diane B. Stevens 

Camille G. Hudson 
Ann Lawrence 

Andrew R. Ball 
Vicki J. Elnick 
Vivian R. Savedra 
Douglas J. Schlafer 
Gillian M. Wallace 

Edward Brands 
Lynn lwaki 
William H. Wilson 

Brian J. Murtagh 
Thorunn Gudmundsson 

Bethany McClellan 
Christine Nguyen 

James D. Jenkins 

Catherine Rose Engman 
Javier Ramos 
Lois Todd 

I certify that the foregoing resolution was adopted by the Board of Directors of Union 

Bank of California, National Association at the Regular Meeting of said Board held on April 23, 

2003. 

I further certify that the foregoing resolution now stands on the records of the books of 

the Bank and has not been modified, repealed or set aside in any manner whatsoever and is 

now in full force and effect. 

Dated: April 23, 2003 /s/ John H. McGuckin, Jr., Secretary 



CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 
WATER AND WASTEWATER REVENUE BONDS 

(POOLED FINANCING PROGRAM) 
SERIES 2003B 

TRUSTEE'S RECEIPT OF PROCEEDS 

(F2) 

The undersigned as an authorized representative of Union Bank of California, N.A., as 
trustee (the "Trustee") under that certain Indenture, dated as of October 1, 2003, by and between the 
California Statewide Communities Development Authority (the "Authority") and the Trustee hereby 
certifies that the Trustee received from Henderson Capital Partners, LLC, as the underwriter (the 
"Underwriter"), for the purchase of the $9,855,000 aggregate principal amount of California 
Statewide Communities Development Authority (Pooled Financing Program) Series 2003B (the 
"Bonds"), dated October 21, 2003, an amount equal to $5,054,413.31, and that said amount is 
computed in accordance with the Written Request of the Authority (as defined under the Indenture) 
delivered this day as shown below. All capitalized terms not otherwise defined in this certificate 
shall have the meanings assigned in the Indenture. 

Principal Amount 

Plus Net Original Issue 
Premium 
Less Underwriter's Discount 

Less Premiums for Bond 
Insurance and Surety Bonds 
Less Amounts Wired Directly 
to Escrow Agent 
TOTAL AMOUNT 
RECEIVED BY TRUSTEE 

$9,855,000.00 

161,013.55 

(115,687.50) 

(79,454.72) 

(4,766,458.02) 

$5.054.413.31 

The undersigned hereby further certifies that the Trustee (a) authenticated and delivered 
$9,855,000 in aggregate principal amount of the Bonds, and (b) deposited or transferred the Total 
Amount Received by the Trustee calculated above, as follows: 

(i) The Trustee shall deposit in the Series 2003B Costs of Issuance Fund an 
amount equal to $119,413.31. 

(ii) The Trustee shall deposit in the Series 2003B City of Lodi Project Fund an 
amount equal to $4,935,000.00. 

The Trustee will hold the Reserve Policy for the account of the Reserve Fund as 
follows: 
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Participant 

City of Lodi 

City of Fort Bragg 

Dated: October 21, 2003 

Initial Reserve 
Account Requirement 

$386,137.50 

$377,342.50 

Bond Proceeds 
or Reserve Policy 

Reserve Policy 

Reserve Policy 

UNION BANK OF CALIFORNIA, N.A., 
as Trustee 

By: _=--=t)c._.._....::6_C:::==-_----~---=---=---=------_
Authorized Officer 

Sandra Hanrahan 
r· ff" r TnJ~'.'" u ice -
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October 21, 2003 

California Statewide Communities Development Authority 
llOO "K" Street, Suite 101 
Sacramento, California 95814 

$9,855,000 
California Statewide Communities Development Authority 

Water and Wastewater Revenue Bonds 
(Pooled Financing Program) 

Series 2003B 

Members of the Governing Board: 

We have acted as Bond Counsel in connection with the issuance by the California Statewide 
Communities Development Authority (the "Authority") of $9,855,000 aggregate principal amount of 
California Statewide Communities Development Authority Water and Wastewater Revenue Bonds 
(Pooled Financing Program) Series 2003B (the "Bonds") under and pursuant to the provisions relating to 
the joint exercise of powers found in Chapter 5 of Division 7 of Title 1 of the Government Code of the 
State of California (the "Law"), and under and pursuant to the Indenture, dated as of October 1, 2003 
(the "Indenture"), by and between the Authority and Union Bank of California, as trustee (the 
"Trustee"). 

We have reviewed originals or copies identified to our satisfaction as being true copies of the 
Indenture and certain other records of the Authority. As to questions of fact material to our opinion, we 
have relied upon the certified proceedings and other certifications of Authority officers furnished to us 
without undertaking to verify the same by independent investigations. 

Based upon the foregoing and after the examination described above and after examination of 
such questions of law as we have deemed relevant in the circumstances, but subject to the limitations set 
forth above, we are of the opinion that: 

1. The Authority has lawful authority under the Law to enter into the Indenture, and the 
Authority has duly authorized, executed and delivered the Indenture and, assuming due authorization, 
execution and delivery by the respective other parties thereto, the Indenture is a legal, valid and binding 
obligation of the Authority enforceable in accordance with its terms. The Indenture creates a valid 
pledge of the Revenues (as defined in the Indenture), subject to the provisions thereof permitting the 
application thereof for the purposes and on the terms and conditions set forth therein. 

2. The Authority has lawful authority to issue the Bonds and the Bonds have been duly and 
validly authorized and issued by the Authority in accordance with the Constitution and statutes of the 
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California Statewide Communities Development Authority 
October 21 , 2003 
Page 2 

State of California, including the Law and the Indenture. The Bonds constitute legal, valid and binding 
special obligations of the Authority payable solely from Revenues and amounts on deposit in certain funds 
and accounts held under the Indenture. The Bonds are not an obligation of the State of California, any 
public agency thereof (other than the Authority payable solely from the Revenues), the Participants (as 
defined under the Indenture) or any member of the Authority; and neither the faith and credit nor the 
taxing powers of the State of California or any public agency thereof or any member of the Authority is 
pledged for the payment of the Bonds. The Authority has no taxing power. 

3. Under existing statutes and court decisions, interest on the Bonds is not included in gross 
income for Federal income tax purposes pursuant to Section 103 of the Internal Revenue Code of 1986, 
as amended (the "Code"). Under the Code, interest on the Bonds is not treated as a preference item in 
calculating alternative minimum taxable income for purposes of the alternative minimum tax applicable 
to individuals and corporations; such interest, however, is includable in the adjusted current earnings of 
certain corporations for purposes of computing the alternative minimum tax imposed on such 
corporations by the Code. In rendering the opinions in this paragraph 3, we have relied upon and 
assumed (i) the material accuracy of the representations, statements of intention and reasonable 
expectations, and certifications of fact, contained in the Tax Certificate delivered on the date hereof by 
the Authority and the Participants with respect to the use of proceeds of the Bonds and the investment of 
certain funds, and other matters affecting the non-inclusion of interest on the Bonds in gross income for 
Federal income tax purposes under Section 103 of the Code, and (ii) compliance by the Authority and 
the Participants with procedures and covenants set forth in the Tax Certificate and with the tax 
covenants set forth in the Indenture as to such matters. Under the Code, failure to comply with such 
procedures and covenants may cause the interest on the Bonds to be included in gross income for 
Federal income tax purposes, retroactive to the date of issuance of the Bonds, irrespective of the date on 
which such noncompliance occurs or is ascertained. 

4. In addition, we are further of the opinion that, under existing states, interest on the Bonds 
is exempt from State of California personal income taxes. 

Except as stated in paragraphs 3 and 4 above, we express no opinion as to any Federal, state or 
local tax consequences arising with respect to the Bonds or the ownership or disposition thereof. 
Furthermore, we express no opinion as to the effect of any action hereafter taken or not taken in reliance 
upon an opinion of counsel other than ourselves on the exclusion from gross income for Federal income 
tax purposes of interest on the Bonds, or under State and local tax law. 

This opinion is issued as of the date hereof, and we assume no obligation to update, revise or 
supplement this opinion to reflect any action hereafter taken or not taken, or any facts or circumstances, or 
any changes in law or in interpretations thereof, that may hereafter arise or occur, or for any other reason. 
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California Statewide Communities Development Authority 
October 21 , 2003 
Page 3 

The opinions expressed herein are based upon our analysis and interpretation of laws, regulations, 
rulings and judicial decisions as they exist on the date hereof and cover certain matters not directly 
addressed by such authorities. We call attention to the fact that the rights and obligations under the 
Indenture and the Bonds are subject to bankruptcy, insolvency, reorganization, moratorium, fraudulent 
conveyance and other similar laws affecting creditors' rights, to the application of equitable principles if 
equitable remedies are sought, to the exercise of judicial discretion in appropriate cases and to limitations 
on legal remedies against public agencies in the State of California. 

Respectfully submitted, 

13730.1 026293 OPN 



~' !»e¥U &Y!'o«i 
/Jne IJ~ ~~, J~ :Jcf,.!{J 

/(M?, sr~,~~ .9//111 

Henderson Capital Partners, LLC 
One Kaiser Plaza, Suite 650 
Oakland, California 94612 

October 21, 2003 

California Statewide Communities Development Authority 
1100 "K" Street, Suite 101 
Sacramento, California 95814 

$9,855,000 
California Statewide Communities Development Authority 

Water and Wastewater Revenue Bonds 
(Pooled Financing Program) 

Series 2003B 

Ladies and Gentlemen: 

This letter is addressed to you pursuant to Section 8(g)(ii) of the Bond Purchase Agreement, 
dated October 7, 2003 (the "Bond Purchase Agreement"), by and between Henderson Capital 
Partners, LLC, as underwriter (the "Underwriter"), the California Statewide Communities 
Development Authority (the "Authority"), the City of Lodi and the City of Fort Bragg (the 
"Participants"), providing for the purchase of $9,855,000 aggregate principal amount of California 
Statewide Communities Development Authority (Pooled Financing Program) Series 2003B (the 
"Bonds"). The Bonds are being issued pursuant to the Indenture, dated as of October 1, 2003, (the 
"Indenture"), by and between the Authority and Union Bank of California, N.A., as trustee (the 
"Trustee"). All capitalized terms used herein and not otherwise defined herein shall have the 
respective meanings assigned to such terms in the Indenture or, if not defined in the Indenture, in the 
Bond Purchase Agreement. 

In connection with this opinion we have reviewed the Official Statement relating to the 
Bonds dated October 7, 2003 (the "Official Statement"), executed copies of the Indenture, and such 
other documents, certifications, and opinions as we have considered necessary to give this opinion. 

We have assumed, but not independently verified, that the signatures on all documents, 
letters, opinions and certificates which we have examined are genuine, that all documents submitted 
to us are authentic and were duly and properly executed by the parties thereto and that all 
representations made in the documents that we have reviewed are true and accurate. 
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Based on the foregoing, it is our opinion that: 

(i) the Bonds are exempt from registration pursuant to the Securities Act of 
1933, as amended, and the Indenture is exempt from qualification as an indenture pursuant to the 
Trust Indenture Act of 1939, as amended; 

(ii) the statements and information in the Official Statement on the cover page 
relating to tax exemption, description of the Bonds and security for the Bonds and statements under 
the captions "INTRODUCTION," "THE BONDS," "SECURITY FOR THE BONDS," "TAX 
MATTERS," "Appendix C - Definitions and Summary of Legal Documents" and "Appendix D -
Form of Bond Counsel's Opinion," to the extent they purport to summarize certain provisions of the 
Indenture, the Installment Purchase Agreements and the Bonds and our final approving opinion dated 
the date hereof, present a fair and accurate summary of such provisions and such opinion in all 
material respects; 

(iii) the Indenture, the Installment Purchase Agreements and the Bond Purchase 
Agreement have been duly authorized, executed and delivered by the Authority and, assuming due 
authorization, execution and delivery by the other parties thereto, such documents constitute the 
legal, valid and binding agreements of the Authority enforceable in accordance with their terms, 
subject to bankruptcy, insolvency, reorganization, moratorium, fraudulent conveyance and other 
similar laws affecting creditors' rights, to the application of equitable principles if equitable remedies 
are sought, to the exercise of judicial discretion in appropriate cases and to limitations on legal 
remedies against public agencies in the State of California; and 

(iv) although we have not undertaken to check the accuracy, completeness or 
fairness of, or verified the information contained in, the Official Statement, and are therefore unable 
to make any representation to you in that regard, we have participated in conferences prior to the date 
of the Official Statement with your representatives and representatives of the Authority, the 
Participants, counsel to the Authority and Participants and others, during which conferences the 
contents of the Official Statement and related matters were discussed. Based upon the information 
made available to us in the course of our participation in such conferences, our review of the 
documents referred to above, our reliance on the certificates and the opinions of counsel described 
above and our understanding of applicable law, we do not believe that the Official Statement ( other 
than financial statements and projections and statistical data therein, information concerning the 
Policy, the Reserve Policy, the Bond Insurer, The Depository Trust Company and the book-entry 
system and Appendices A, E and F thereto, as to which no view is expressed) as of its date contained, 
or as of the date hereof, contains, any untrue statement or a material fact, or as of its date omitted, or 
as of the date hereof omits, to state a material fact required to be stated therein or necessary to make 
the statements therein, in light of the circumstances under which they were made, not misleading. 
Finally, we advise you that, other than reviewing the various certificates and opinions required by 
Section 8(g) of the Bond Purchase Agreement regarding the Official Statement, we have not taken 
any steps since the date of the Official Statement to verify the accuracy of the statements contained in 
the Official Statement as of the date hereof 

This opinion is being rendered to you solely for your benefit in connection with your 
purchase of the Bonds from the Authority and is not to be used, circulated, quoted or otherwise 
referred to for any other purpose without our prior written consent. No attorney-client relationship 
has existed or exists between our firm and you in connection with the Bonds or by virtue of this 
letter. This opinion is limited to matters governed by the laws of the State of California and federal 

13745.1 026293 OPN 



securities laws, and we assume no responsibility with respect to the applicability or the effect the 
Bonds or the compliance with, or applicability of, any "blue sky" laws of any state as they relate to 
the other or sale of the Bonds. 

We have undertaken any duty, and expressly disclaim any responsibility, to advise you as to 
events occurring after the date hereof with respect to the Bonds or other matters discussed in the 
Official Statement. 

Respectfully submitted, 

Iµ~/ ~ ;__ 'W .,.,,J 
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Henderson Capital Partners, LLC 
One Kaiser Plaza, Suite 650 
Oakland, California 94612 

Union Bank of California, N.A. 
475 Sansome Street, Ii" Floor 
San Francisco, California 94111 

Financial Security Assurance Inc. 
350 Park Avenue 

October 21, 2003 

{ New York, New York 10022 

( 

$9,855,000 
California Statewide Communities Development Authority 

Water and Wastewater Revenue Bonds 
(Pooled Financing Program) 

Series 2003B 

Ladies and Gentlemen: 

We have delivered our final opinion, dated the date hereof, relating to the above-referenced 
transaction. You are entitled to rely on such final opinion as though the same were addressed to you. 

Further, we have delivered our supplemental opinion, dated the date hereof, relating to the 
above-referenced transaction. You are entitled to rely on paragraph (iii) of such supplemental 
opinion as though the same were addressed to you. 

Respectfully submitted, 

13746.1 026293 OPN 
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U.S . Bank, N.A. 
One California Street, Suite 2550 
San Francisco, CA 94111 

Financial Security Assurance, Inc. 
350 Park Avenue 
New York, New York 10022 

Ladies and Gentlemen: 

October 21 , 2003 

The City of Fort Bragg, Certificates of Participation (1993 Water System Refunding 
Program) (the "Prior Obligations") were issued pursuant to a Trust Agreement, dated as of 
August 1, 1993 (the "Prior Obligations Issuing Document"), by and among the City of Fort Bragg 
(the "City"), the City of Fort Bragg Joint Powers Financing Authority and Bank of America National 
Trust and Savings Association. Certain federal securities (the "Federal Securities") are being held by 
US Bank N.A. (the "Escrow Agent") under an Escrow Agreement, dated as of October 1, 2003 (the 
"Escrow Agreement"), by and between the Escrow Agent and the City. A report (the "Report") has 
been delivered by Grant Thornton LLP, dated October 21, 2003, verifying that the maturing principal 
and earnings of the Federal Securities are sufficient to pay in full all debt service payments due on 
the Prior Obligations. 

Based upon the foregoing, we are of the opinion that the Prior Obligations have been legally 
defeased in accordance with the Prior Obligations Issuing Document, except only the obligation to 
pay, or cause to be paid, all amounts due with respect to the Prior Obligations to the owners of said 
Prior Obligations from the funds deposited with the Escrow Agent and certain other covenants 
relating to tax matters, indemnification and certain other matters. 

In rendering the opinion above, we have relied on the data and computations in the Report 
and certifications of the City contained in the Escrow Agreement. We note that we have not 
independently verified the data and computations in the Report. We have also assumed, with your 
permission, that all other sums payable by the City under the Prior Obligations Issuing Document 
have been paid and that notice has or will be properly delivered to holders of the Prior Obligations in 
accordance with the Prior Obligations Issuing Document. 

This opinion is furnished by us solely for the benefit of the addressees and may not be relied 
on by any other person. 

Respectfully submitted, 
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UNION 
BANK OF 

CALIFORNIA 

October 21, 2003 

California Statewide Communities 
Development Authority 

Sacramento, California 

Henderson Capital Partners, LLC 
Oakland, California 

Financial Security Assurance, Inc. 
San Francisco, California 

LEGA L D IVISION 

Re: California Statewide Communities Development Authority Water and Wastewater 
Revenue Bonds (Pooled Financing Program) Series 2003B 

Ladies and Gentlemen: 

I am a Vice President and Senior Counsel of Union Bank of California, N.A. (the "Trustee") 
and have acted as counsel on the Trustee's behalf in connection with the execution and 
delivery of that certain Indenture dated as of October 1, 2003 (the "Indenture") by and 
between the California Statewide Communities Authority (the "Authority") and the Trustee, 
relating to the above-captioned bonds (the "Bonds"). 

In that connection I have examined the following: (i) the Indenture; (ii) the Articles of 
Association and Bylaws of the Trustee and resolutions of the Trustee with respect to signing 
authority; and (iii) such other records, documents, instruments and certificates of public 
officials and the Trustee, as I have deemed necessary for the purpose of rendering the opinions 
set forth herein. 

In rendering this opinion, I have relied upon the facts and information obtained from the 
records of the Trustee, officers of the Trustee, and other sources believed by me to be reliable, 
and I have not undertaken to independently verify the accuracy of the factual matters 
represented, warranted, or certified in such documents. I have reviewed only copies of the 
documents, and I have assumed that such copies conform to the originals, which assumption I 
have not independently verified. 

I have further assumed that each party to the Indenture, other than the Trustee, has the power 
to enter into and perform its obligations thereunder, has duly authorized, executed and 
delivered the Indenture, and that the Indenture constitutes the legal, valid and binding 
obligation of each party thereto other than the Trustee. 

Terms used herein which are defined in the Indenture shall have the respective meanings set 
forth therein unless otherwise defined herein. 

4 4 5 SOUTH FtGUERQA STREf:T, LOS ANGELtS, CALIFORI-JIA 9007 1 - 1602 
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California Statewide Communities Development Authority 
Henderson Capital Partners, LLC 
Financial Security Assurance, Inc. 
October 21, 2003 
Page 2 

Based upon and subject to the foregoing, I am of the opinion that: 

1. The Trustee is a national banking association, duly organized and validly existing under 
the laws of the United States of America, and has full power and authority and is qualified 
to execute and deliver the Indenture and to perform its obligations thereunder; and 

2. The Trustee has duly authorized, executed and delivered the Indenture and the Indenture 
constitutes the legal, valid and binding obligation of the Trustee enforceable in accordance 
with its terms, except as the enforcement thereof may be limited by bankruptcy, 
insolvency, reorganization, moratorium or similar laws or equitable principles relating to 
or limited the rights of creditors generally. 

I express no opinion at to any matter other than as expressly set forth above, and, in 
connection therewith, I specifically express no opinion as to the status of the Bonds, the 
issuance thereof or the interest thereon and further express no opinion regarding any federal 
securities laws, including but not limited to the Securities Act of 1933, as amended, and the 
Trust Indenture Act of 1939, as amended, and any state securities or "Blue Sky" law, or any 
federal, state or local tax law. 

This opinion is as of the date hereof, and I have undertaken no, and hereby disclaim any, 
obligation to advise you of any change in any matter set forth herein. Further, this opinion 
neither implies, not should it be viewed to imply, an approval or recommendation of any 
investment in any Bonds. 

I do not express my opinion as to the effect of any law other than the law of California and the 
federal laws of the United States of America on the matters referred to herein. 

This opinion is furnished by me solely for your benefit and may not, without my express 
written consent, be relied upon by any other person. 

JSP:ppm/11863 



(_ 

A Dexia Company October 21, 2003 

Municipal Bond Insurance Policy No. 201838-N 
and 

Municipal Bond Debt Service Reserve Insurance Policy No. 201838-R 
With Respect to 

$9,855,000 In Aggregate Principal Amount of 
California Statewide Communities Development Authority 

Water and Wastewater Revenue Bonds (Pooled Financing Program) Series 2003B 

Ladies and Gentlemen: 

I am Associate General Counsel of Financial Security Assurance Inc., a New York stock insurance company 
("Financial Security"). You have requested my opinion in such capacity as to the matters set forth below in connection 
with the issuance by Financial Security of its municipal bond insurance policy no. 201838-N (the "Insurance Policy") and 
its municipal bond debt service reserve insurance policy no. 201838-R (the "Reserve Policy'' and, collectively with the 
Insurance Policy, the "Policy") . In that regard, and for purposes of this opinion, I have examined such corporate records , 
documents and proceedings as I have deemed necessary and appropriate . 

Based upon the foregoing , I am of the opinion that: 

1. Financial Security is a stock insurance company duly organized and validly existing under the laws 
of the State of New York and authorized to transact financial guaranty insurance business therein. 

2. The Policy has been duly authorized, executed and delivered by Financial Security. 

3. The Policy constitutes the valid and binding obligation of Financial Security, enforceable in 
accordance with its terms, subject , as to the enforcement of remedies , to bankruptcy, insolvency, 
reorganization , rehabilitation, moratorium and other similar laws affecting the enforceability of 
creditors ' rights generally applicable in the event of the bankruptcy or insolvency of Financial 
Security and to the application of general principles of equity. 

In addition, please be advised that I have reviewed the description of the Insurance Policy under the caption 
"BOND INSURANCE - The Municipal Bond Insurance Policy" in the official statement relating to the above-referenced 
Bonds dated October 7, 2003 (the "Official Statement"). There has not come to my attention any information which would 
cause me to believe that the description of the Insurance Policy referred to above, as of the date of the Official Statement 
or as of the date of this opinion , contains any untrue statement of a material fact or omits to state a material fact necessary 
to make the statements therein , in the light of the circumstances under which they were made, not misleading. Please be 
advised that I express no opinion with respect to any information contained in, referred to or omitted from under the 
caption "BOND INSURANCE - The Bond Insurer." 

I am a member of the Bar of the State of Texas, and do not express any opinion as to the law of any other state 
except for the matters expressly set forth in the foregoing opinion . 

California Statewide Communities Development Authority, 
2175 North California Boulevard, Suite 550, 

Walnut Creek, California 94596. 

Henderson Capital Partners, Inc., 
One Kaiser Plaza, Suite 650, 

Oakland, California 94612 . 

Financial Security Assurance 

Very truly yours, 

Robert J . David 
Associate General Counsel 

One \farket · 1550 Spear Tower• San Fran cisco, California 94105 ,Tel: 41 5.995.8000 • Fax: 4 15.995.8008 
'.'\ e" ) ork · Da llas • San FranC"isco •London • '1adrid •Paris • Singapore• Sydne) • Tokyo 
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FINANCIAL 
SECURITY 
ASSURANCE® 

ISSUER: California Statewide Communities Development 
Authority 

BONDS: $9,855,000 in aggregate principal amount of 
Water and Wastewater Revenue Bonds (Pooled 
Financing Program) Series 20038 

MUNICIPAL BOND 
INSURANCE POLICY 

Policy No.: 201838-N 

Effective Date: October 21, 2003 

Premium: $60,367.72 

FINANCIAL SECURITY ASSURANCE INC. ("Financial Security"), for consideration received, 
hereby UNCONDITIONALLY AND IRREVOCABLY agrees to pay to ,the trustee (the "Trustee") or paying 
agent (the 'Paying Agent") (as set forth in the docurrientation providing for the issuance of and securing 
the Bonds) for the Bonds, for the benefit of the Owners or, at the election of Financial Security, directly to 
each Owner, subject only to the terms of this Policy (which includes each endorsement hereto), that 
portion of the principal of and interest on the Bonds that shall become Due for Payment but shall be 
unpaid by reason of Nonpayment by .the Issuer. 

On the later of the day on which such principal and interest becomes Due for Payment or the 
Business Day next following the Business Day on which Financial Security shall have received Notice of 
Nonpayment, Financial Security will disburse to or for the benefit of each Owner of a Bond the face 
amount of principal of and interest on the Bond thlMt is ~~ for Payment but is then unpaid by reason 

satisfactory to it, of (a) evidence oCll,I ~ ive payment of the principal or interest then 
qf .Nonpayment by the Issuer, but ~~1~ b inancial Security, in a form reasonably 

Due for Payment and (b) evidencJ, lu any appropriate instruments of assignment, that all of the 
Owner's rights with respect to payment of such principal or interest that is Due for Payment shall 
thereupon vest in Financial Security. A Notice of Nonpayment will be deemed received on a given 
Business Day if it is received prior to 1 :00 p.m. (New York time) on such Business Day; otherwise, it will 
be deemed received on the next Business Day. If any Notice .of Nonpayment received by Financial 
Security is incomplete, it shall be deenied -n6t to have been received by Financial Security for purposes of 
the preceding sentence and Financial Se,curity shall promptly so advise the Trustee, Paying Agent or 
Owner, as appropriate, who may submit an amended Notice of Nonpayment. Upon disbursement in 
r~spect of a Bond, Financial Security shali bec'ome the owher of the Bond, any appurtenant coupon to the 
Boni:J or right to receipt of_payment of princ;ipal of ~r Jnterest on, the Bond and shall be fully sLJbrogated to 
t~e rights of the 9wner, i~cluding the Owner's right 16 receive payments under the Bond, to the extent of 
any payment by Financial Security ·hereunder. Payment :by Financi_al Security to . the Trustee or Paying 
Agent for the benefit ,of the Owners _shall, _to the extent , thereof, qischarge the obligation of Financial 
Security under this Policy. ·' · · · · · · · · 

. . ~xc:ept to the ei_ctent expressly ~Qdifjed by an en_dorsement hereto, the following terms shall 
have the meanings specified for all purposes of this Policy. ' Business Day" means any day other than (a) 
~ Saturday or Sunday or '.(b) a day on -which bankjng institutions in the .State of N~w York or the Insurer's 
Fiscal Agent are authorized or required by law or executive order to remain closed. "Due for Payment" 
means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the 
qate on which the same ~hall have been duly call~d for mandatory sinking fund redemption and does not 
refer to any earlier date on which payment is due by ·reason of call for redemption (other than by 
mandatory sinking fund reaemption), acceleration or other advancement of maturity unless Financial 
Security shall elect, in its sole discretion, to p~y such principal due upon such acceleration together with 
any accrued interest to the date of acceleration and (b) when referring to interest on a Bond, payable on 
the stated date for payment of interest. "Nonpayment" means, in respect of a Bond, the failure of the 
Issuer to have provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for 
payment in full of all principal and interest that is Due for Payment on such Bond. 'Nonpayment" shall 
also include, in respect of a Bond, any payment of principal or interest that is Due for Payment made to 
an Owner by or on behalf of the Issuer which has been recovered from such Owner pursuant to the 
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United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable 
order of a court having competent jurisdiction. 'Notice" means telephonic or telecopied notice, 
subsequ1:1ntly confirmed in a signed writing, or written notice by registered or certified mail, from an 
Owner, the Trustee or the Paying Agent to Financial Security which notice shall specify (a) the person or 
entity making the claim, (b) the Policy Number, (c) the claimed amount and (d) the date such claimed 
amount became Due for Payment. 'Owner" means, in respect of a Bond, the person or entity who, at the 
time of Nonpayment, is entitled under the terms of such Bond to payment thereof, except that 'Owner" 
shall not include the Issuer or any person or entity whose direct or indirect obligation constitutes the 
underlying security for the Bonds. 

Financial Security may appoint a fiscal agent (the ' Insurer's Fiscal Agent") for purposes of this 
Policy by giving written notice to the Trustee arid the Paying Agent specifying the name and notice 
l;\ddress of the Insurer's Fiscal Agent. From and after thtj! date of receipt of such notice by the Trustee 
and the Paying Agent, (a) copies of all notices required to be delivered to Financial Security pursuant to 
this Policy shall be simultaneously delivered to the Insurer's Fiscal Agent and to Financial Security and 
shall not be deemed received until received by both and (b) all payments required to be made by 
Financial Security under this Policy may be made directly by Financial Security or by the Insurer's Fiscal 
Agent on behalf of Financial Security. The Insurer's Fiscal Agent is the agent of Financial Security only 
and the Insurer's Fiscal Agent shall in no event be liable to any Owner for any act of the Insurer's Fiscal 
Agent or any failure of Financial Security to deposit or cause to ·be deposited sufficient funds to make 
payments due under this Policy. 

To the fullest extent permitted by applicable l~~Fj\n{p~ecurity agrees not to assert, and 
hereby waives, only for the benefit of each O~r,~~P t · \.JJ\i~ ~ counterclaim, setoff or otherwise) 
and defenses (including, without limitatic€._ e~ · o1 fraud), whether acquired by subrogation, 
assignment or otherwise, to the extent tl\al uc rights and defenses may be available to Financial · 
Security to avoid payment of its obligations under this Policy in accordance with the express provisions of 
this Policy. 

This Policy sets forth in full the undertaking of Financial Security, and shall not be modified, 
altered or affected by any other agreement or instrument, including any modification or amendment 
thereto. Except to the extent e>qJressly modified by an endorsement hereto, (a) any premium paid in 
respect of this Policy is nonrefundable for any reason whatsoever, ii:icluding payment, or provision being 
made for payment, of the Bonds prior to maturity and (b) this Policy may not be canceled or revoked. 
THIS POLICY IS NOT COVERED BY T.HE PROPERTY/CASUAL TY INSURANCE SECURITY FUND 
SPECIFIED IN ARTICLE 76 OF THE NEW YORK INSURANCE LAW. . . \ ' . 

In witness whereof, FINANCIAL SECURITY ASSURANCE INC. has caused this Policy to be 
executed on its behalf by its Authorized Officer. · ' 

A subsidiary of Financial Security Assurance Holdings Ltd. 
350 Park Avenue, New York, N.Y. 10022-6022 

Form 500NY (5/90) 

FINANCIAL SECURITY ASSURANCE INC. 

By~c) 
Authorized Officer 

(212) 826-0100 
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I•■~ FINANCIAL 
~ SECURITY 

..... ~ ASSURANCE@ 

ISSUER: California Statewide Communities Development 
Authority 

BONDS: $9,855,000 in aggregate principal amount of 
Water and Wastewater Revenue Bonds (Pooled 
Financing Program) Series 20038 

ENDORSEMENT NO. 1 TO 
· MUNICIPAL BOND 
INSURANCE POLICY 
(California Insurance 
Guaranty Association) 

Policy No.: 201838-N 

Effective Date: October 21, 2003 

Notwithstanding the terms and provisions contained in this Policy, it is further understood that the Insurance 
provided by this Policy is not covered by the California Insurance Guaranty Association established pursuant to 
Article 14.2 (commencing with Section 1063) of Chapter 1 of Part 2 of Division 1 of the California Insurance Code. 

Nothing herein shall be construed to waive, alter, reduce or amend coverage in any other section of the Policy. If 

found contrary to the Policy lan?uage, the te5 spr etrvte N ersede the Policy language. 

In witness whereof, FINANCIAL SECURITY ASSURANCE INC. has caused this Endorsement to be executed on 
its behalf by its Authorized Officer. 

.FINANCIAL SECURITY ASSURANCE INC. 

:s~T2~ u vw.'s-

A subsidiary of Financial Security Assurance Holdings Ltd. 
350 Park Avenue, New York, N.Y. 10022-6022 

Form 560NY (CA 1/91) 

'Authorized Officer 

(212) 826-0100 



FINANCIAL 
SECURITY 
ASSURANCE® 

MUNICIPAL BOND DEBT SERVICE 
RESERVE INSURANCE POLICY 

ISSUER: California Statewide Communities Development 
Authority 

BONDS: $9,855,000 in aggregate principal amount of Water and 
Wastewater Revenue Bonds (Pooled Financing 
Program) Series 2003B 

Policy No.: 201838-R 

Effective Date: October 21 , 2003 

Premium: $19,087.00 

FINANCIAL SECURITY ASSURANCE INC. ("Financial Security"), for consideration received, hereby 
UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the 'Trustee") or paying agent (the 
"Paying Agent") as set forth in the documentation (the ' Bond Document") providing for the issuance of and 
securing the Bonds, for the benefit of the Owners, subject only to the terms of this Policy (which includes each 
endorsement t)ereto) , that portion of the principal of and interest on the Bonds that shall become Due for 
Payment but shall be unpaid by reason of Nonpayment by the Issuer. 

Financial Security will make payment as· provided in this Policy to the Trustee or Paying Agent on the later of 
the Business Day on which such principal and interest becomes Du~ for Payment or .the Business Day next 
following the Business Day on which Financial Security shall have received Notice of Nonpayment, in a form 
reasonably satisfactory to it. A Notice of Nonpayment 'will be deemed received on a given Business Day if it is 
received prior to 1 :00 p.m. (New York time) on such Business Day; otherwise, it will be deemed received on the 
next Business Day. If any Notice of Nonpayment received by Financial Security is incomplete, it shall be 
deemed not to have been received by Financial Security for purposes of the preceding sentence and Financial 
Security shall promptly so advise the Trustee, Paying Agent or Issuer, as appropriate, who may submit an 
amended Notice of Nonpayment. Payment by Financial Security to the Trustee or Paying Agent for the benefit 
of the Owners shall, to the extent thereof, discharge the obligation of Financial Security under this Policy. Upon 
sych payment, Financial Security shall become entitled to reimbursement of the amount so paid (together with 
interest and expenses) pursuant to the 'Bond Document. Upon d~is rsiment in respect of a Bond, Financial 
Security shall become the owner of the Bond ~m~"3fi1 _on to the Bond or right to receipt of 
payment of principal of or interest on th()&n} n s . ~ lie\ rogated to the rights of the Owner, 
including the Owner's right to receive pay~~ts e the Bond and all insurance policies in respect of the 
Bond, to the extent of any payment by f inancial Security hereunder. 

The amount available under this Policy for pa'yment shall nol exce.ed the Pcilicy Umit. The amount available 
a_t any particular time to be paid to the Trustee or Payin9, Agent under th~. terms of this folicy shpll automatically 
be reduced by any payment under this Policy. f-1ow_ever, after such payment, the amount available under this 
Policy shall be reinstated in full or in part, but bnly up to .the Policy Limit, to the extent bf the reimbursement of 
such payment (exclusive of interest and expenses) to Financial Security by or on ):>ehalf of the Issuer. Within 
three Business Days of such reimblirsemeni, Financial Security shall provide the 'irustee, 'the Paying Agent and 
the Issuer with notice of the reimbursement and creinstatement. · · 

' Payme'nt under this Policy shall not be iivliilable 'whh respect to (a) any Nonpayment that occurs prior to the 
Effective Date or after the Termination Date .of this Policy or (b) Bonds. th.at are_ n~t out~tanding under thl;l Bond 
Qocument. If the amount payable under this Policy is also payable under anothe'r insutance policy or surety 
bond insuring the Bonds, payment first shall be made under this Policy to the extent of the amount available 
under .this Policy up to the Policy Lir:nit. In no event shall Financial Security in~r duplicate liability for the same 
amounts owing with respect to the Bonds that are coverea under this Policy and any olher insurance policy or 
surety bond that Financial Security has issued. . . ' 

- ' 

Except to the extent expressly modified by an endorsement hereto, the following terms shall have the 
meanings specified for all purposes of this Policy. ' Business Day" means any day other than (a) a Saturday or 
$unday or (b) a day on which banking institutions in the State of New York are, cir \he lnsur~r's Fiscal Agent is, 
authorized or required by law or executive order to remain closed. ·•Due for Payment" means (a) when referring 
to the principal of a Bond, payable on the stated maturity date thereof or the date on which the same shall have 
been duly called for mandatory sinking fund redemption and does not refer to any earlier date on which payment 
is due by reason of call for redemption (other than by.mandatory sinking fund redemption), acceleration or other 
advancement of maturity unless Financial Security shall elect, in its sole discretion, to pay such principal due 



■~ FINANCIAL 
SECURITY 
ASSURANCE@ 

·ISSUER: California Statewide Communities Development 
Authority 

BONDS: $9,855,000 in aggregate principal amount of Water and 
Wastewater Revenue Bonds (Pooled Financing 
Program) Series 2003B 

ENDORSEMENTNO.1TO 
MUNICIPAL BOND 
DEBT SERVICE RESERVE 
INSURANCE POLICY 
(California Insurance 
Guaranty Association) 

Policy No.: 201838-R 

Effective Date: October 21, 2003 

Notwithstanding the terms and provisions contained in this Policy, it is further understood that the Insurance 
provided by this Policy is not covered by the California Insurance Guaranty Association established pursuant to 
Article 14.2 (commencing with Section 1063) of-~hapter \ ~~'(:.~ivision 1 of the California Insurance Code. 

Nothing herein shall be construed to waS, Wt~ce or amend coverage in any other section of the Policy. If 
found contrary to the Policy language, the terms of this Endorsement supersede the Policy language. 

In witness whereof, FINANCIAL SECURITY ASSURANCE INC. has caused this Endorsement to be executed on 
its behalf by its Authorized Officer. 

A subsidiary of Financial Security Assurance Holdings Ltd. 
350 Park Avenue, New York, N.Y. 10022-6022 

Form 560-B-NY (10/96) 

67652/ 

FINANCIAL SECURITY ASSURANCE INC. 

By~QU!,J,&_ 
Authorized Officer 

(212) 826-0100 
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..... ~ ASSURANCE@ 

ISSUER: California Statewide Communities Development 
Authority 

BONDS: $9,855,000,000 in aggregate principal amount of Water 
and Wastewater Revenue Bonds (Pooled Financing 
Program) Series 20038 

ENDORSEMENT NO. 2 TO 
MUNICIPAL BOND 
DEBT SERVICE RESERVE 
INSURANCE POLICY 

Policy No.: 201838-R 

Effective Date: October 21, 2003 

Notwithstanding the terms and provisions contained in this Policy, amounts available under this Policy up to the 
Policy Limit may be drawn upon only as follows: , 

(i) in an aggregate amount up to $377,342.50 in the event of one or more draws upon the City of Fort Bragg 
Reserve Account, as defined in the Bond Document; and only in accordance with the terms of the Bond 
Document and this Policy; and 

(ii) in an aggregate amount up to $386,137.50 in thet:v~'O~~e or more draws upon the City of Lodi Reserve 
Account, as defined in the Bond Docllfr~ ~ y~~ Ip ~~ance with the terms of the Bond Document and 
this Policy; S \ ~ V 

provided, however, that draws upon such available amounts may be reinstated in accordance with the terms of this 
Policy. 

Nothing herein shall be construed to waive, alter, reduce or amend coverage in any other section of the Policy. If 
found contrary to the Policy language, the terms of this Endorsement supersede the Policy language. 

In witness whereof, FINANCIAL SECURITY ASSURANCE INC. has caused this Endorsement to be executed on 
Its behalf by its Authorized Officer. 

FINANCIAL SECURITY ASSURANCE INC. 

,By~~ o\4.J. 'g_ 

A subsidiary of Financial Security Assurance Holdings Ltd. 
350 Park Avenue, New York, N.Y. 10022-6022 

Form 602NY (CA5/98) 

67652/ 

Authorized Officer 

(212) 826-0100 
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Attention: Underwriting Dep.utment - Eli¢bility 
T1ic ~toe,-~ Company 
55 \\'ater Sttte-t: 50th f1oor 
~t"'l,I.' \'(')ric. !l;·y 10041-0099 
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r111tc tr: ti1nc. 
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Report of Independent Certified Public Accountants 
On Applying Agreed-Upon Procedures 

California Statewide Communities Development Authority 
2175 North California Boulevard, Suite 550 
Walnut Creek, California 

Hawkins, Delafield & Wood 
One Embarcadero Center, Suite 3820 
San Francisco, California 

U.S. Bank Trust National Association 
One California Street, Suite 2550 
San Francisco, California 

Grant Thornton ~ 

Henderson Capital Partners, LLC 
One Kaiser Place, Suite 650 
Oakland, California 

Financial Security Assurance Inc. 
One Market Street, Suite 1550 
San Francisco, California 

$9,855,000 
California Statewide Communities Development Authority 

Water and Wastewater Revenue Bonds 
(Pooled Financing Program) 

Series 2003B 
Dated October 21, 2003 

We have performed the procedures described in this report, which were agreed to by the California 
Statewide Communities Development Authority (the "Authority") and Henderson Capital Partners, 
LLC (the "Underwriter") to verify the mathematical accuracy of certain computations contained in 
the schedules attached in Appendix I provided by the Underwriter. The Underwriter is responsible 
for these schedules. These procedures were performed solely to assist you in the issuance of the 
above-captioned bond issue (the "Bonds") for the purpose of (i) financing certain public capital 
improvements of the City of Fort Bragg (Mendocino County) and the City of Lodi (San Joaquin 
County), the "Program Participants" and (ii) the current refunding of the Authority's outstanding 
Certificates of Participation (1993 Water System Refunding Program) (the "Refunded Certificates") 
as summarized on the next page. This engagement was performed in accordance with attestation 
standards established by the American Institute of Certified Public Accountants. The sufficiency of 
these procedures is solely the responsibility of the addressees of this report who are the specified 
parties. Consequently, we make no representation regarding the sufficiency of the procedures 
described in this report either for the purpose for which this report has been requested or for any 
other purpose. 

500 Pillsbury Center North 
200 South Sixth Street 
Minneapolis, MN 55402 
T 612.332.0001 
F 612.332.8361 
W www.grantthornton.com 

Grant Thornton LLP 
US Member of Grant Thornton International 
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Principal Principal Maturities Redemption Redemption 
Series Issued Dated Refunded Refunded Date Price 

12-1-05 and 
1993 $6,265,000 August 15, 1993 $5,235,000 12-1-23 12-1-03 102% 

VERIFICATION OF ESCROW ACCOUNT CASH FLOW SUFFICIENCY 

The Underwriter provided us with schedules (Appendix I) summarizing the future escrow account 
cash receipt and disbursement. These schedules indicate that there will be sufficient cash available 
in the escrow account to pay the principal, interest and redemption premium on the Refunded 
Certificates assuming the Refunded Certificates maturing on and after December 1, 2004 will be 
redeemed on December 1, 2003 at 102 percent of par plus accrued interest. 

The attached Exhibit A (Schedule of Sources and Uses of Funds) was compiled based upon 
information provided by the Underwriter. 

As part of our engagement to recalculate the schedules attached as Appendix I we prepared 
schedules attached hereto as Exhibits B through B-2 independently calculating the future escrow 
account cash receipt and disbursement and compared the information used in our calculations to the 
information listed below contained in applicable pages of the following documents: 

• 

• 

Subscription confirmation, dated October 7, 2003, and Schedule of U.S. Treasury Securities 
provided by Hawkins, Delafield & Wood used to acquire certain United States Treasury 
Securities - State and Local Government Series (the "SLGS") insofar as the SLGS are 
described as to the principal amount, interest rate, maturity date and issuance date; and 

Official Statement for the Refunded Certificates provided by the Underwriter insofar as the 
Refunded Certificates are described as to the maturity and interest payment dates, principal 
amounts, interest rates and optional redemption date and price. 

In addition, we compared the interest rate for the maturity of the SLGS, as shown on the Schedule 
of U.S. Treasury Securities, with the maximum allowable interest rate shown on the Department of 
Treasury, Bureau of Public Debt, SLGS Table (Form PD 4262) for use on October 7, 2003 and 
found that the interest rate was equal to the maximum allowable interest rate for that maturity. 

Our procedures, as summarized in Exhibits B through B-2, prove the mathematical accuracy of the 
schedules provided by the Underwriter summarizing the future escrow account cash receipt and 
disbursement. The schedules provided by the Underwriter and those prepared by us reflect that the 
anticipated receipt from the SLGS, to be deposited into the escrow account on October 21, 2003, 
will be sufficient to pay, when due, the principal, interest and redemption premium related to the 
Refunded Certificates assuming the Refunded Certificates maturing on and after December 1, 2004 
will be redeemed on December 1, 2003 at 102 percent of par plus accrued interest. 
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VERIFICATION OF REVENUE FUND CASH FLOW SUFFICIENCY 

The Underwriter provided us with schedules (Appendix I) summarizing the future Revenue Fund 
receipts and disbursements. These schedules indicate that there will be sufficient funds available in 
the Revenue Fund to pay the debt service payments on the Bonds. In connection with our 
engagement, the Underwriter provided us with certain information and assumptions, including 
assumptions as to payment of the Program Participants and the usage of Program Participants' 
receipts. 

As part of our engagement to recalculate the schedules attached as Appendix I we prepared a 
schedule attached hereto as Exhibit A-1 independently calculating the future Revenue Fund receipts 
and disbursements using assumptions as to the principal amounts, dated date, maturity and interest 
payment dates, interest rates and issue price to the Authority on the Program Participants as shown 
on Exhibits A-2 through A-5 and compared the information used in our calculations to the 
information listed below contained in applicable pages of the following documents: 

• 

• 

The debt service payments of the Bonds were computed using the Official Statement 
provided by the Underwriter insofar as the Bonds are described as to the principal amounts, 
dated date, maturity and interest payment dates and interest rates; and 

Debt service schedules provided by the Underwriter insofar as the Program Participants are 
described as to the principal amounts, dated date, maturity and interest payment dates and 
interest rates. 

Our procedures, as summarized in Exhibit A-1, prove the mathematical accuracy of the schedules 
provided by the Underwriter summarizing the future Revenue Fund cash receipts and 
disbursements. The schedules provided by the Underwriter and those prepared by us reflect that the 
receipts from the Program Participants, as shown in the attached Exhibits A-2 through A-5, will be 
sufficient to pay, when due, the debt service payments on the Bonds. 

VERIFICATION OF YIELD 

The Underwriter provided us with schedules (Appendix I) which indicate the yield on the Bonds. 
These schedules were prepared based on the assumed settlement date of October 21, 2003 using a 
360-day year with interest compounded semi-annually. The term "yield", as used herein, means that 
yield which, when used in computing the present value of all payments of principal and interest to 
be paid on an obligation produces an amount equal to, in the case of the Bonds, the issue price 
adjusted for the $60,367.72 bond insurance premium and the $19,087.00 surety bond premium. In 
addition, we found that the schedules provided by the Underwriter, which assume the redemption 
of the October 1, 2015 maturity and the October 1, 2018 to October 1, 2023 maturities identified on 
Exhibits C and C-1 at par on October 1, 2013 plus accrued interest correctly treat those Bonds as 
yield-to-call Bonds as retired on the respective dates that for each Bond produces the lowest yield 
for the issue that includes the Bonds. Those Bonds identified as yield-to-call Bonds on the attached 
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Exhibits C through C-1 are those Bonds that are subject to optional redemption and that are issued 
at an issue price that exceeds the stated redemption price at maturity of such Bonds by more than 
one-fourth of one percent multiplied by the product of the stated redemption price at maturity of 
such Bonds and the number of complete years to the first optional redemption date for the Bonds. 
We found that there are no other yield-to-call Bonds other than those identified on the attached 
Exhibits C through C-1. 

As part of our engagement to recalculate the schedules attached as Appendix I we prepared a 
schedule attached hereto as Exhibit C independently calculating the yield on the Bonds using the 
Official Statement provided by the Underwriter insofar as the Bonds are described as to the maturity 
and interest payment dates, dated date, principal amounts, interest rates, optional redemption date 
and price and issue price. The result of our calculations, based on the aforementioned assumptions, 
is summarized below: 

Yield Exhibit 

• Yield on the Bonds 4.203315% C 

Our procedures, as summarized in Exhibit C, prove the mathematical accuracy of the schedules 
provided by the Undenvriter summarizing the yield. The schedules provided by the Undenvriter 
and the schedule prepared by us reflect that the yield on tl1e Bonds is as shown in tlus report. 

* * * * * * 

The actual payments on the Program Participants are dependent upon the occurrence of future 
events which cannot be assured. Therefore the payments on the Program Participants may vary 
from those set forth in the above mentioned schedules. Such variations could be material. 

We were not engaged to, and· did not, perform an examination in accordance with attestation 
standards established by the American Institute of Certified Public Accountants, the objective of 
which would be the expression of an examination opinion on the items referred to above. 
Accordingly we do not express such an opinion. Had we performed additional procedures, other 
matters might have come to our attention that would have been reported to you. 

This report is intended solely for the information and use of those to whom tlus letter is addressed 
and is not intended to be and should not be used by anyone other than these specified parties. 

Minneapolis, Minnesota 
October 21, 2003 



Date 

04-01-04 

10-01-04 

04-01-05 

10-01-05 

04-01-06 

10-01-06 

04-01-07 

10-01-07 

04-01-08 

10-01-08 

04-01-09 

10-01-09 

04-01-10 

10-01-10 

04-01-11 

10-01-11 

04-01-12 

10-01-12 

04-01-13 

10-01-13 

04-01-14 

10-01-14 

04-01-15 

10-01-15 

04-01-16 

10-01-16 

04-01-17 

10-01-17 

04-01-18 

10-01-18 

04-01-19 

10-01-19 

04-01-20 

10-01-20 

California Statewide Communities Development Authority 

REVENUE FUND CASH FLOW 

City of City of 
Fort Bragg Lodi 

(Mendocino (San J oaguin Total 

County) County) debt service 
Program Program Total payments on 

Participant Participant Program the Bonds 

(Exhibit A-2} (Exhibit A-4} Particieants (Exhibit q Difference 

$86,018.89 $88,887.78 $174,906.67 $174,906.67 $0.00 

286,771.25 284,998.75 571,770.00 571,770.00 0.00 

94,871.25 98,148.75 193,020.00 193,020.00 0.00 

279,871.25 283,148.75 563,020.00 563,020.00 0.00 

93,021.25 96,298.75 189,320.00 189,320.00 0.00 

278,021.25 286,298,75 564,320.00 564,320.00 0.00 

91,171.25 94,398.75 185,570.00 185,570.00 0.00 

286,171.25 289,398.75 575,570.00 575,570.00 0.00 

89,221.25 92,448.75 181,670.00 181,670.00 0.00 

284,221.25 292,448.75 576,670.00 576,670.00 0.00 

87,027.50 90,198.75 177,226.25 177,226.25 0.00 

282,027.50 295,198.75 577,226.25 577,226.25 0.00 

84,492.50 87,533.75 172,026.25 172,026.25 0.00 

284,492.50 297,533.75 582,026.25 582,026.25 0.00 

80,992.50 83,858.75 164,851.25 164,851.25 0.00 

290,992.50 298,858.75 589,851.25 589,851.25 0.00 

77,527.50 80,311.25 157,838.75 157,838.75 0.00 

297,527.50 305,311.25 602,838.75 602,838.75 0.00 

73,127.50 75,811.25 148,938.75 148,938.75 0.00 

298,127.50 305,811.25 603,938.75 603,938.75 0.00 

68,908.75 71,498.75 140,407.50 140,407.50 0.00 

298,908.75 311,498.75 610,407.50 610,407.50 0.00 

64,423.75 66,818.75 131,242.50 131,242.50 0.00 

309,423.75 316,818.75 626,242.50 626,242.50 0.00 

58,911.25 61,193.75 120,105.00 120,105.00 0.00 

313,911.25 321,193.75 635,105.00 635,105.00 0.00 

53,683.75 55,863.75 109,547.50 109,547.50 0.00 

318,683.75 325,863.75 644,547.50 644,547.50 0.00 

48,118.75 50,193.75 98,312.50 98,312.50 0.00 

323,118.75 335,193.75 658,312.50 658,312.50 0.00 

41,243.75 43,068.75 84,312.50 84,312.50 0.00 

331,243.75 343,068.75 674,312.50 674,312.50 0.00 

33,993.75 35,568.75 69,562.50 69,562.50 0.00 

333,993.75 350,568.75 684,562.50 684,562.50 0.00 
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Cumulative 
Difference 

$0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 



California Statewide Communities Development Authority 

REVENUE FUND CASH FLOW 

City of City of 
Fort Bragg Lodi 

(Mendocino (San Joaquin Total 
County) County) debt service 
Program Program Total payments on 

Participant Participant Program the Bonds 
Date (Exhibit A-2} (Exhibit A-4} Particieants (Exhibit q Difference 

04-01-21 26,118.75 27,300.00 53,418.75 53,418.75 0.00 

10-01-21 341,118.75 357,300.00 698,418.75 698,418.75 0.00 

04-01-22 17,850.00 18,637.50 36,487.50 36,487.50 0.00 

10-01-22 347,850.00 363,637.50 711,487.50 711,487.50 0.00 

04-01-23 9,187.50 9,581.25 18,768.75 18,768.75 0.00 

10-01-23 359,187.50 374,581.25 733,768.75 733,768.75 0.00 

$7,425,575.14 $7,666,354.03 $15,091,929.17 $15,091,929.17 $0.00 
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Cumulative 

Difference 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 



California Statewide Communities Development Authority 

SCHEDULE OF SOURCES AND USES OF FUNDS 

SOURCES: 
Principal amount 
Net original issue premium 
Existing Debt Service Reserve Fund 
Funds available to pay Debt Service 

USES: 
Purchase price of the SLGS 
Project Fund deposit 
Costs of issuance 
Bond insurance premium 
Underwriter's discount 
Surety bond premium 
Contingency 

October 21, 2003 

City of 

Fort Bragg 
(11endocino 

County) 
Program 

Particieant 

$4,855,000.00 
78,972.45 

426,532.00 
280,455.00 

$5,640t'2_59.45 

$5,472,329.00 

65,000.00 
29,702.30 
60,687.50 

9,433.56 
3,807.09 

$5,640,959.45 

City of 

Lodi 
(San Joaquin 

County) 
Program 

Particieant 

$5,000,000.00 
82,041.10 

J~,o?i,041.1 o 

$4,935,000.00 
50,000.00 
30,665.42 
55,000.00 

9,653.44 
1,722.24 

$5,082,041.10 

Total 
Program 

Particieants 

$9,855,000.00 
161,013.55 
426,532.00 
280,455.00 

$10,723,000.55 

$5,472,329.00 
4,935,000.00 

115,000.00 
60,367.72 

115,687.50 
19,087.00 
5,529.33 

$10,723,000.55 

Exhibit A 

Bonds 

$9,855,000.00 
161,013.55 
426,532.00 
280,455.00 

_jl 0,723,000.55 

$5,472,329.00 
4,935,000.00 

115,000.00 
60,367.72 

115,687.50 
19,087.00 
5,529.33 

$10)23,000.55 



Date 

04-01-04 

10-01-04 

04-01-05 

10-01-05 

04-01-06 

10-01-06 

04-01-07 

10-01-07 

04-01-08 

10-01-08 

04-01-09 

10-01-09 

04-01-10 

10-01-10 

04-01-11 

10-01-11 

04-01-12 

10-01-12 

04-01-13 

10-01-13 

04-01-14 

10-01-14 

04-01-15 

10-01-15 

04-01-16 

10-01-16 

04-01-17 

California Statewide Communities Development Authority 
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DEBT SERVICE PAYMENTS ON THE CITY OF FORT BRAGG 

(MENDOCINO COUNTY) PROGRAM PARTICIPANT 

Total 
debt service 
payments on 

Interest the Program Annual 
Princieal rate Interest Particieant debt service 

$86,018.89 $86,018.89 

$190,000 2.000% 96,771.25 286,771.25 $372,790.14 

94,871.25 94,871.25 

185,000 2.000% 94,871.25 279,871.25 374,742.50 

93,021.25 93,021.25 

185,000 2.000% 93,021.25 278,021.25 371,042.50 

91,171.25 91,171.25 

195,000 2.000% 91,171.25 286,171.25 377,342.50 

89,221.25 89,221.25 

195,000 2.250% 89,221.25 284,221.25 373,442.50 

87,027.50 87,027.50 

195,000 2.600% 87,027.50 282,027.50 369,055.00 

84,492.50 84,492.50 

200,000 3.500% 84,492.50 284,492.50 368,985.00 

80,992.50 80,992.50 

210,000 3.300% 80,992.50 290,992.50 371,985.00 

77,527.50 77,527.50 

220,000 4.000% 77,527.50 297,527.50 375,055.00 

73,127.50 73,127.50 

225,000 3.750% 73,127.50 298,127.50 371,255.00 

68,908.75 68,908.75 

230,000 3.900% 68,908.75 298,908.75 367,817.50 

64,423.75 64,423.75 

245,000 4.500% 64,423.75 309,423.75 373,847.50 

58,911.25 58,911.25 

255,000 4.100% 58,911.25 313,911.25 372,822.50 

53,683.75 53,683.75 



Date 

10-01-17 

04-01-18 

10-01-18 

04-01-19 

10-01-19 

04-01-20 

10-01-20 

04-01-21 

10-01-21 

04-01-22 

10-01-22 

04-01-23 

10-01-23 

California Statewide Communities Development Authority 
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DEBT SERVICE PAYMENTS ON THE CITY OF FORT BRAGG 

(MENDOCINO COUNTY) PROGRAM PARTICIPANT 

Total 
debt service 
payments on 

Interest the Program Annual 
Princieal rate Interest Particieant debt service 

265,000 4.200% 53,683.75 318,683.75 372,367.50 

48,118.75 48,118.75 

275,000 5.000% 48,118.75 323,118.75 371,237.50 

41,243.75 41,243.75 

290,000 5.000% 41,243.75 331,243.75 372,487.50 

33,993.75 33,993.75 

300,000 5.250% 33,993.75 333,993.75 367,987.50 

26,118.75 26,118.75 

315,000 5.250% 26,118.75 341,118.75 367,237.50 

17,850.00 17,850.00 

330,000 5.250% 17,850.00 347,850.00 365,700.00 

9,187.50 9,187.50 

350,000 5.250% 9,187.50 359,187.50 368,375.00 

$4,855,000 $2,570,575.14 $7,425,575.14 $7,425,575.14 
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California Statewide Communities Development Authority 

NET ORIGINAL ISSUE DISCOUNT ON THE CITY OF FORT BRAGG 
(MENDOCINO COUNTY) PROGRAM PARTICIPANT 

Initial Net original 
public issue 

Maturity Interest offering premium 
date Princieal rate Yield ence [discount1 

10-01-04 $190,000 2.000% 1.100% 100.843% $1,601.70 
10-01-05 185,000 2.000% 1.300% 101.339% 2,477.15 
10-01-06 185,000 2.000% 1.550% 101.289% 2,384.65 
10-01-07 195,000 2.000% 1.950% 100.188% 366.60 
10-01-08 195,000 2.250% 2.350% 99.535% (906.75) 
10-01-09 195,000 2.600% 2.700% 99.453% (1,066.65) 
10-01-10 200,000 3.500% 3.150% 102.166% 4,332.00 
10-01-11 210,000 3.300% 3.450% 98.964% (2,175.60) 
10-01-12 220,000 4.000% 3.700% 102.265% 4,983.00 
10-01-13 225,000 3.750% 3.850% 99.178% (1,849.50) 
10-01-14 230,000 3.900% 4.000% 99.118% (2,028.60) 
10-01-15 245,000 4.500% 4.100% 103.237% (1) 7,930.65 
10-01-16 255,000 4.100% 4.200% 99.007% (2,532.15) 
10-01-17 265,000 4.200% 4.300% 98.957% (2,763.95) 
10-01-18 275,000 5.000% 4.450% 104.378% (1) 12,039.50 
10-01-19 290,000 5.000% 4.540% 103.645% (1) 10,570.50 
10-01-23 1,295,000 5.250% 4.800% 103.522% (1) 45,609.90 

$4,855,000 $78,972.45 

(1) Maturities were priced to call on October 1, 2013 at 100 percent of par. 



Date 

04-01-04 

10-01-04 

04-01-05 

10-01-05 

04-01-06 

10-01-06 

04-01-07 

10-01-07 

04-01-08 

10-01-08 

04-01-09 

10-01-09 

04-01-10 

10-01-10 

04-01-11 

10-01-11 

04-01-12 

10-01-12 

04-01-13 

10-01-13 

04-01-14 

10-01-14 

04-01-15 

10-01-15 

04-01-16 

10-01-16 

California Statewide Communities Development Authority 

DEBT SERVICE PAYMENTS ON THE CITY OF LODI 

(SAN JOAQUIN COUNTY) PROGRAM PARTICIPANT 

Total 
debt service 
payments on 

Interest the Program 
Princieal rate Interest Particieant 

$88,887.78 $88,887.78 

$185,000 2.000% 99,998.75 284,998.75 

98,148.75 98,148.75 

185,000 2.000% 98,148.75 283,148.75 

96,298.75 96,298.75 

190,000 2.000% 96,298.75 286,298.75 

94,398.75 94,398.75 

195,000 2.000% 94,398.75 289,398.75 

92,448.75 92,448.75 

200,000 2.250% 92,448.75 292,448.75 

90,198.75 90,198.75 

205,000 2.600% 90,198.75 295,198.75 

87,533.75 87,533.75 

210,000 3.500% 87,533.75 297,533.75 

83,858.75 83,858.75 

215,000 3.300% 83,858.75 298,858.75 

80,311.25 80,311.25 

225,000 4.000% 80,311.25 305,311.25 

75,811.25 75,811.25 

230,000 3.750% 75,811.25 305,811.25 

71,498.75 71,498.75 

240,000 3.900% 71,498.75 311,498.75 

66,818.75 66,818.75 

250,000 4.500% 66,818.75 316,818.75 

61,193.75 61,193.75 

260,000 4.100% 61,193.75 321,193.75 

Exhibit A-4 
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Annual 
debt service 

$373,886.53 

381,297.50 

382,597.50 

383,797.50 

384,897.50 

385,397.50 

385,067.50 

382,717.50 

385,622.50 

381,622.50 

382,997.50 

383,637.50 

382,387.50 



Date 

04-01-17 

10-01-17 

04-01-18 

10-01-18 

04-01-19 

10-01-19 

04-01-20 

10-01-20 

04-01-21 

10-01-21 

04-01-22 

10-01-22 

04-01-23 

10-01-23 

California Statewide Communities Development Authority 

DEBT SERVICE PAYMENTS ON THE CITY OF LODI 

(SAN JOAQUIN COUNTY) PROGRAM PARTICIPANT 

Total 
debt service 
payments on 

Interest the Program 
Princieal rate Interest Particieant 

55,863.75 55,863.75 

270,000 4.200% 55,863.75 325,863.75 

50,193.75 50,193.75 

285,000 5.000% 50,193.75 335,193.75 

43,068.75 43,068.75 

300,000 5.000% 43,068.75 343,068.75 

35,568.75 35,568.75 

315,000 5.250% 35,568.75 350,568.75 

27,300.00 27,300.00 

330,000 5.250% 27,300.00 357,300.00 

18,637.50 18,637.50 

345,000 5.250% 18,637.50 363,637.50 

9,581.25 9,581.25 

365,000 5.250% 9,581.25 374,581.25 

$5,000,000 $2,666,354.03 $7,666,354.03 

Exhibit A-4 
Page 2 of 2 

Annual 
debt service 

381,727.50 

385,387.50 

386,137.50 

386,137.50 

384,600.00 

382,275.00 

384,162.50 

$7,666,354.03 



Maturity 
date 

10-01-04 
10-01-05 
10-01-06 
10-01-07 
10-01-08 
10-01-09 
10-01-10 
10-01-11 
10-01-12 
10-01-13 
10-01-14 
10-01-15 
10-01-16 
10-01-17 
10-01-18 
10-01-19 
10-01-23 

California Statewide Communities Development Authority 

NET ORIGINAL ISSUE DISCOUNT ON THE CITY OF LODI 
(SAN JOAQUIN COUNTY) PROGRAM PARTICIPANT 

Initial 
public 

Interest offering 
Princieal rate Yield erice 

$185,000 2.000% 1.100% 100.843% 
185,000 2.000% 1.300% 101.339% 
190,000 2.000% 1.550% 101.289% 
195,000 2.000% 1.950% 100.188% 
200,000 2.250% 2.350% 99.535% 
205,000 2.600% 2.700% 99.453% 
210,000 3.500% 3.150% 102.166% 
215,000 3.300% 3.450% 98.964% 
225,000 4.000% 3.700% 102.265% 
230,000 3.750% 3.850% 99.178% 
240,000 3.900% 4.000% 99.118% 
250,000 4.500% 4.100% 103.237% (1) 
260,000 4.100% 4.200% 99.007% 
270,000 4.200% 4.300% 98.957% 
285,000 5.000% 4.450% 104.378% (1) 
300,000 5.000% 4.540% 103.645% (1) 

1,355,000 5.250% 4.800% 103.522% (1) 

$5,000,000 

(1) Maturities were priced to call on October 1, 2013 at 100 percent of par. 

Exhibit A-5 

Net original 
issue 

premrnm 
~discount} 

$1,559.55 
2,477.15 
2,449.10 

366.60 
(930.00) 

(1,121.35) 
4,548.60 

(2,227.40) 
5,096.25 

(1,890.60) 
(2,116.80) 
8,092.50 

(2,581.80) 
(2,816.10) 
12,477.30 
10,935.00 
47,723.10 

$82,041.10 



Exhibit B 

California Statewide Communities Development Authority 

ESCROW ACCOUNT CASH FLOW 

Debt service 
payment on 

Cash receipt the Refunded 
from SLGS Certificates Cash 

Dates (Exhibit B-1} (Exhibit B-2j balance 

12-01-03 $5,477,355.77 $5,477,355.00 $0.77 

$5,477,355.77 $5,477,355.00 



Receipt 
date 

12-01-03 

California Statewide Communities Development Authority 

CASH RECEIPT FROM THE SLGS 

Principal 

$5,472,329 

Interest 
rate 

0.820% 

Interest 

$5,026.77 

Exhibit B-1 

Cash receipt 
from SLGS 

$5,477,355.77 



Date 

12-01-03 

Exhibit B-2 

California Statewide Communities Development Authority 

DEBT SERVICE PAYMENT ON THE REFUNDED CERTIFICATES 

Principal 

$5,235,000 

Interest 
rate 

(1) 

Interest Premium 

$140,455.00 $101,900.00 

(1) Actual maturity date, principal amount and interest rate are as follows: 

Maturity Principal Interest 
date amount rate 

12-01-05 $445,000 5.000% 
12-01-23 4,790,000 5.400% 

$5,235,000 

Debt service 
payment 

$5,477,355.00 



California Statewide Communities Development Authority 

DEBT SERVICE PAYMENTS AND YIELD ON THE BONDS 

(1) 
Adjusted 

$9,855,000 issue dated October 21, 2003 Debt service debt service 
Interest payments on payments on 

Date PrincieaI rate Interest the Bonds the Bonds 

04-01-04 $174,906.67 $174,906.67 $174,906.67 

10-01-04 $375,000 2.000% 196,770.00 571,770.00 571,770.00 

04-01-05 193,020.00 193,020.00 193,020.00 

10-01-05 370,000 2.000% 193,020.00 563,020.00 563,020.00 

04-01-06 189,320.00 189,320.00 189,320.00 

10-01-06 375,000 2.000% 189,320.00 564,320.00 564,320.00 
04-01-07 185,570.00 185,570.00 185,570.00 
10-01-07 390,000 2.000% 185,570.00 575,570.00 575,570.00 

04-01-08 181,670.00 181,670.00 181,670.00 

10-01-08 395,000 2.250% 181,670.00 576,670.00 576,670.00 

04-01-09 177,226.25 177,226.25 177,226.25 

10-01-09 400,000 2.600% 177,226.25 577,226.25 577,226.25 

04-01-10 172,026.25 172,026.25 172,026.25 

10-01-10 410,000 3.500% 172,026.25 582,026.25 582,026.25 

04-01-11 164,851.25 164,851.25 164,851.25 

10-01-11 425,000 3.300% 164,851.25 589,851.25 589,851.25 

04-01-12 157,838.75 157,838.75 157,838.75 

10-01-12 445,000 4.000% 157,838.75 602,838.75 602,838.75 

04-01-13 148,938.75 148,938.75 148,938.75 

10-01-13 455,000 3.750% 148,938.75 603,938.75 4,898,938.75 

04-01-14 140,407.50 140,407.50 30,957.50 

10-01-14 470,000 3.900% 140,407.50 610,407.50 500,957.50 

04-01-15 131,242.50 131,242.50 21,792.50 

10-01-15 495,000 4.500% 131,242.50 626,242.50 21,792.50 

04-01-16 120,105.00 120,105.00 21,792.50 

10-01-16 515,000 4.100% 120,105.00 635,105.00 536,792.50 

04-01-17 109,547.50 109,547.50 11,235.00 

10-01-17 535,000 4.200% 109,547.50 644,547.50 546,235.00 

04-01-18 98,312.50 98,312.50 

10-01-18 560,000 5.000% 98,312.50 658,312.50 

04-01-19 84,312.50 84,312.50 

10-01-19 590,000 5.000% 84,312.50 674,312.50 
04-01-20 69,562.50 69,562.50 
10-01-20 615,000 5.250% 69,562.50 684,562.50 
04-01-21 53,418.75 53,418.75 

Exhibit C 
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Present value on 
October 21, 2003 

using a yield of 
4.203315% 

$171,702.74 

549,742.64 
181,763.88 

519,273.66 
171,015.78 

499,266.39 
160,798.45 

488,471.75 
151,005.14 
469,464.85 
141,309.38 

450,771.25 

131,574.60 

436,000.64 
120,949.48 

423,859.06 

111,086.12 

415,541.63 

100,551.44 
3,239,289.82 

20,048.45 
317,748.20 

13,538.06 
13,259.39 

12,986.46 

313,297.90 
6,422.31 

305,819.36 



California Statewide Communities Development Authority 

DEBT SERVICE PAYMENTS AND YIELD ON THE BONDS 

$9,855,000 issue dated October 21, 2003 
Interest 

Date Princieal rate Interest 

10-01-21 645,000 5.250% 53,418.75 
04-01-22 36,487.50 
10-01-22 675,000 5.250% 36,487.50 
04-01-23 18,768.75 
10-01-23 715,000 5.250% 18,768.75 

$9,855,000 $5,236,929.17 

The present value of the future payments is equal to: 
Principal amount of the Bonds 
Net original issue premium 
Bond insurance premium 
Surety bond premium 

Debt service 
payments on 

the Bonds 

698,418.75 
36,487.50 

711,487.50 
18,768.75 

733,768.75 

$15,091,929.17 

(1) 
Adjusted 

debt service 
payments on 

the Bonds 

$13,539,154.17 

Exhibit C 
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Present value on 
October 21, 2003 

using a yield of 
4.203315% 

$9,936,558.83 

$9,855,000.00 
161,013.55 
(60,367.72) 
(19,087.00) 

$9,936,558.83 

The sum of the present values of the adjusted debt service payments of the Bonds on October 21, 2003, using a 
yield of 4.203315%, is equal to the issue price of the Bonds adjusted for the bond insurance premium and the 
surety bond premium. 

(1) Assumes that the October 1, 2015 maturity and the October 1, 2018 through October 1, 2023 maturities are 
called on October 1, 2013 at 100 percent of par plus accrued interest. 



Exhibit C-1 

California Statewide Communities Development Authority 

NET ORIGINAL ISSUE DISCOUNT ON THE BONDS 

Initial Net original 
public issue 

Maturity Interest offering prenuum 
date Princieal rate Yield ence {discountl 

10-01-04 $375,000 2.000% 1.100% 100.843% $3,161.25 
10-01-05 370,000 2.000% 1.300% 101.339% 4,954.30 
10-01-06 375,000 2.000% 1.550% 101.289% 4,833.75 
10-01-07 390,000 2.000% 1.950% 100.188% 733.20 
10-01-08 395,000 2.250% 2.350% 99.535% (1,836.75) 
10-01-09 400,000 2.600% 2.700% 99.453% (2,188.00) 
10-01-10 410,000 3.500% 3.150% 102.166% 8,880.60 
10-01-11 425,000 3.300% 3.450% 98.964% (4,403.00) 
10-01-12 445,000 4.000% 3.700% 102.265% 10,079.25 
10-01-13 455,000 3.750% 3.850% 99.178% (3,740.10) 
10-01-14 470,000 3.900% 4.000% 99.118% (4,145.40) 
10-01-15 495,000 4.500% 4.100% 103.237% (1) (2) 16,023.15 
10-01-16 515,000 4.100% 4.200% 99.007% (5,113.95) 
10-01-17 535,000 4.200% 4.300% 98.957% (5,580.05) 
10-01-18 560,000 5.000% 4.450% 104.378% (1) (2) 24,516.80 
10-01-19 590,000 5.000% 4.540% 103.645% (1) (2) 21,505.50 
10-01-23 2,650,000 5.250% 4.800% 103.522% (1) (2) 93,333.00 

$9,855,000 $161,013.55 

(1) Maturities were priced to call on October 1, 2013 at 100 percent of par. . 

(2) Represents the yield-to-call Bonds included for purposes of computing yield on the Bonds. 



APPENDIX I 

Applicable schedules provided by 
Henderson Capital Partners, LLC 



CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 
Water and Wastewater Revenue Bonds 

(Pooled Financing Program), Series 2003B 
========================= 
Sources and Uses of Funds 
========================= 
Delivery Date: 10/21/ 3 

Sources of Funds 

Par Amount of Bonds................... $9,855,000.00 
+Premiun /·Discount................... $161,013.55 
Bond Proceeds .••••••••••••••••••••..•.•••••••••••••••••• 
Existing Fort Bragg D/S Reserve Fund .••••..••••••••••••• 
Funds To Pay Fort Bragg D/S due 12/1/03 ••••••••••••••••• 

Uses of Funds 
============= 

Cost of Esc. To Ref. Fort Bragg 1993 COP •••••••••••••••• 
Deposit To Lodi Project Fund ........................... . 
Cost of Issuance ...................................... .. 
Bond Insurance •.••••..•••••.•••••••••••• ( 0.400000¾) ••• 
Underwriters Discount .•••.•••••••.•••••• ( 1.173896¾) ••• 
Surety Bond .••••.••..••••••••.••••••••••••.••••••••••••• 
Contingency .....•••••••••.••••••.•••..•.••••.•••••••.••• 

Henderson Capital Partners LLC, Oakland, California 

10,016,013.55 
426,532.00 
280,455.00 

$10,723,000.55 

5,472,329.00 ( 1 ) 
4,935,000.00 ( 2) 

115,000.00 
60,367.72 

115,687.50 
19,087.00 
5,529.33 

$10,723,000.55 

Date: 10·07·2003 @ 12:32:25 Filename: CSCDA3B Key: LODl&FORT·BRAGG 

1 ) See Table B-6 • 

(2) See Table C-1. 

A-1 



City of Lodi 
CSCDA ~ATER REVENUE BONDS, SERIES 20038 

20-Year Issue 
========================= 
Sources and Uses of Funds 
========================= 
Delivery Date: 10/21/ 3 

Sources of Funds 
================ 

Par Amount of Bonds................... SS,000,000.00 
+Premiun /-Discount................... $82,041.10 
Bond Proceeds ••••••••.••••••••.••••.•••••...•••.•••••••• 

Uses of Funds 
============= 

Deposit To Project Fund ................................ . 
Cost of Issuance •••••••.•••••••••••••••••••••••••••••••• 
Bond Insurance .••••••••••••••••••••••••• ( 0.400000X) ••• 
Underwriters Discount •••••••..••••..•••• ( 1.100000X) ••. 
Surety Bond •.•.•.••••••••••••••••••••.••••.••.••••.••••• 
Contingency •.•••••••••••••..•••••.••••••..•••...•••••••. 

Henderson Capital Partners LLC, Oakland, California 

5,082,041.10 

SS,082,041.10 

4,935,000.00 
50,000.00 
30,665.42 
55,000.00 
9,653.44 (1) 
1,722.24 

SS,082,041.10 

Date: 10-07-2003 @ 12:25:05 Filename: CSCOA38 Key: LOOI 

C-1 

(1) Equals 2.5% of the maximum annual debt service (see Table C-3). 



City of Lodi 
CSCDA WATER REVENUE BONDS, SERIES 2003B 

20·Year Issue 
===================== 
Debt Service Schedule 

Date PrincipalJ Coupon Interest Period Total 

4/ 1/ 4 
10/ 1/ 4 185,000.00 2.000000 
4/ 1/ 5 

10/ 1/ 5 185,000.00 2.000000 
4/ 1/ 6 

10/ 1/ 6 190,000.00 2.000000 

4/ 1/ 7 
10/ 1/ 7 195,000.00 2.000000 
4/ 1/ 8 

10/ 1/ 8 200,000.00 2.250000 
4/ 1/ 9 

10/ 1/ 9 205,000.00 2.600000 

4/ 1/10 
10/ 1/10 210,000.00 3.500000 
4/ 1/11 

10/ 1/11 215,000.00 3.300000 
4/ 1/12 

10/ 1/12 225,000.00 4.000000 

4/ 1/13 
10/ 1/13 230,000.00 3.750000 
4/ 1/14 

10/ 1/14 240,000.00 3.900000 
4/ 1/15 

10/ 1/15 250,000.00 4.500000 

4/ 1/16 
10/ 1/16 260,000.00 4.100000 
4/ 1/17 

10/ 1/17 270,000.00 4.200000 
4/ 1/18 

10/ 1/18 285,000.00 5.000000 

4/ 1/19 
10/ 1/19 300,000.00 5.000000 
4/ 1/20 

10/ 1/20 315,000.00 5.250000 
4/ 1/21 

10/ 1/21 330,000.00 5.250000 

4/ 1/22 
10/ 1/22 345,000.00 5.250000 
4/ 1/23 

101 1123 36~,ooo.oo 5.250000 
4/ 1/24 

88,887.78 
99,998.75 
98,148.75 
98,148.75 
96,298.75 
96,298.75 

94,398.75 
94,398.75 
92,448.75 
92,448.75 
90,198.75 
90,198.75 

87,533.75 
87,533.75 
83,858.75 
83,858.75 
80,311.25 
80,311.25 

75,811.25 
75,811.25 
71,498.75 
71,498.75 
66,818.75 
66,818.75 

61,193.75 
61,193.75 
55,863.75 
55,863.75 
50,193.75 
50,193.75 

43,068.75 
43,068.75 
35,568.75 
35,568.75 
27,300.00 
27,300.00 

18,637.50 
18,637.50 
9,581.25 
9,581.25 

88,887.78 
284,998.75 
98,148.75 

283,148.75 
96,298.75 

286,298.75 

94,398.75 
289,398.75 
92,448.75 

292,448.75 
90,198.75 

295,198.75 

87,533.75 
297,533.75 
83,858.75 

298,858.75 
80,311.25 

305,311.25 

75,811.25 
305,811.25 

71,498.75 
311,498.75 
66,818.75 

316,818.75 

61,193.75 
321,193.75 
55,863.75 

325,863.75 
so, 193.75 

335,193.75 

43,068.75 
343,068.75 
35,568.75 

350,568.75 
27,300.00 

357,300.00 

18,637.50 
363,637.50 

9,581.25 
374,581.25 

5,t00,000.00 
ACCRUED 

5, 00,000.00 

2,666,354.03 7,666,354.03 

2,666,354.03 7,666,354.03 
============== : ============== 

Dated 10/21/ 3 
Bond Years 
Average Coupon 
Average Life 

with Delivery of 10/21/ 3 
58,397.222 

4.565892 
11.679444 

N I C ,: 
T I C ,: 

4.572098,: Using 99.9275136 
4.516353,: From Delivery Date 

Bond Insurance: 
0.400000,: of (Total Debt Service Only) 30,665.42 

Henderson Capital Partners LLC, Oakland, California 

Date: 10·07·2003 @ 12:46:26 Filename: CSCDA3B Key: LOOI 

Fiscal Total 

88,887.78 

383,147.50 

379,447.50 

380,697.50 

381,847.50 

382,647.50 

382,732.50 

381,392.50 

379,170.00 

381,122.50 

377,310.00 

378,317.50 

378,012.50 

377,057.50 

376,057.50 

378,262.50 

378,637.50 

377,868.75 

375,937.50 

373,218.75 

374,581.25 

C-3-a 



City of Lodi C-2 
CSCDA WATER REVENUE BONDS, SERIES 2003B 

20-Year Issue 
;;;•~~~~=~===="•••cc~~ 
Bond Production Report 
,~=·==;";;a~~~======== 

Dated 10/21/2003 
Delivery 10/21/2003 

Gross 
Date Principal Bond TyPe B/Y Coupon Yield $Price Priced to Cal 1 Production -... -.. ---- . ---... --........ --.. -..... -..... -------- ----·-- ------- -------- ·-----··-------·--- .................................. 

10/ 1/ 4 
10/ 1/ 5 
10/ 1/ 6 
10/ 1/ 7 
10/ 1/ 8 
10/ 1/ 9 

10/ 1/10 
10/ 1/11 
10/ 1/12 
10/ 1/13 
10/ 1/14 
10/ 1/15 

10/ 1/16 
10/ 1/17 
10/ 1/18 
10/ 1/19 
10/ 1/20 
10/ 1/21 

10/ 1/22 
10/ 1/23 

Par Amount 
Production 

185,000.00 
185,000.00 
190,000.00 
195,000.00 
200,000.00 
205,000.00 

210,000.00 
215,000.00 
225,000.00 
230,000.00 
240,000.00 
250,000.00 

260,000.00 
270,000.00 
285,000.00 
300,000.00 
315,000.00 
330,000.00 

345,000.00 
365,000.00 

·--------·---
5,000,000.00 

Gross Production 
Bond Insurance 
Underwriters Discount 
Bid 

Accrued 
Net to Issuer 

Gross Interest Cost 
+Net Discount 
Net Interest Cost 

N I C ,: 
T I C ,: 

Bond Years 
Average Coupon 
Average Life 

CALL OPTIONS: 

10/1/2013@ 100.000 

Standard 175 
Standard 534 
Standard 1094 
Standard 1863 
Standard 2852 
Standard 4071 

Standard 5529 
Standard 7237 
Standard 9249 
Standard 11537 
Standard 14163 
Standard 17149 

Standard 20515 
Standard 24280 
Standard 28539 
Standard 33323 
Term Bond 38660 
Term Bond 44582 

Term Bond 51118 
Term Bond 58397 

5,000,000.00 
82,041.10 

5,082,041.10 
30,665.42 
55,000.00 

4,996,375.68 

o.oo 
4,996,375.68 

2,666,354.03 
3,624.32 

2,669,978.35 

4.5720982 
4.5163531 

58,397.222 
4.565892 

11.679444 

C = Maturity was Priced to Call 

TERM BOND(S): PRINCIPAL COUPON 
-----------· ----------------
10/ 1/23 1,355,000.00 5.2500 

SERIAL BONDS: 3,645,000.00 

2.0000 
2.0000 
2.0000 
2.0000 
2.2500 
2.6000 

3.5000 
3.3000 
4.0000 
3.7500 
3.9000 
4.5000 

4.1000 
4.2000 
5.0000 
5.0000 
5.2500 
5.2500 

5.2500 
5.2500 

1. 1000 100.843 
1.3000 101.339 
1.5500 101.289 
1.9500 100.188 
2.3500 99.535 
2.7000 99.453 

3.1500 102.166 
3.4500 98.964 
3.7000 102.265 
3.8500 99.178 
4.0000 99.118 
4.1000 103.237 C 10/ 1/13@ 

4.2000 99.007 
4.3000 98.957 
4.4500 104.378 C 10/ 1/13@ 
4.5400 103.645 C 10/ 1/13@ 
4.8000 103.522 C 10/ 1/13@ 
4.8000 103.522 C 10/ 1/13@ 

4.8000 103.522 C 10/ 1/13@ 
4.8000 103.522 C 10/ 1/13@ 

101.6408220 
0.6133084 
1.1000000 

99.9275136 

Using 99.9275136 
From Delivery Date 

YIELD $Price GROSS PROOUCTION 
-------- ------------·--·-

4.8000 103.522 1,402,723.10 

3,679,318.00 

Henderson Capital Partners LLC, Oakland, California 

Date: 10·07-2003 m 12:25:18 Filename: CSCDA3B Kev: LODI 

186,559.55 
187,4n.15 
192,449.10 
195,366.60 
199,070.00 
203,878.65 

214,548.60 
212,n2.60 
230,096.25 
228,109.40 
237,883.20 

100.000 258,092.50 

257,418.20 
267,183.90 

100.000 297,4n.3o 
100.000 310,935.00 
100.000 326,094.30 
100.000 341,622.60 

100.000 357,150.90 
100.000 3n,855.30 

.................................... 
5,082,041.10 

BOND YEARS AVG. LIFE 
------------------ ----------·-

25,074.722 1s:505330 



CITY OF FORT BRAGG (MENDOCINO COUNTY, CALIFORNIA) 
2003 Refunding of 1993 Certificates of Participation 

(Yater System Refunding Program) 
========================= 
Sources and Uses of Funds 

Delivery Date: 10/21/ 3 

Sources of Funds 

Par Amount of Bonds................... S4,855,0DO.OO 
+Premil.MII /·Discount................... $78,972.45 
Bond Proceeds •••••••••••••••••.•••.•.•.••.•••••...•.•••• 
Existing Debt Service Reserve Fund •••••••..•..•••••••••• 
Funds Available to Pay 0/S due 12/1/03 ..••••.••••••••••• 

Uses of Funds 

Cost of Escrow to Refund 1993 COPs ••••.••••••••.•••••••• 
Cost of Issuance •..••••••••.••••.•••••••.•••••..•••••••• 
Bond Insurance •••••••••••••••••••••••••• ( 0.400000¾) ••• 
Underwriters Discount .•.••.••••••••••.•. ( 1.2SOOOOX) ••• 
Surety Bond ............................................ . 
Contingency ............................................ . 

Henderson Capital Partners LLC, Oakland, California 

4,933,972.45 
426,532.00 
280,455.00 

SS,640,959.45 

5,472,329.00 ( 1 ) 
65,000.00 
29,702.30 
60,687.50 

9, 433 . 56 ( 2 ) 
3,807.09 

SS,640,959.45 

Date: 10·07·2003 @ 12:19:22 Filename: FORTBRAG Key: REF·UATER·2 

(1) See Table B-6. 

B-1 

(2) Equals 2.5% of the maximum annual debt service (see Table B-3). 



CITY OF FORT BRAGG (MENDOCINO COUNTY, CALIFORNIA) 
2003 Reflilding of 1993 Certificates of Participation 

(Water System Refunding Program) 
===================== 
Debt Service Schedule 
===================== 

Date Principal Coupon 

4/ 1/ 4 
10/ 1/ 4 190,000.00 2.000000 
4/ 1/ 5 

10/ 1/ 5 185,000.00 2.000000 
4/ 1/ 6 

10/ 1/ 6 185,000.00 2.000000 

4/ 1/ 7 
10/ 1/ 7 195,000.00 2.000000 
4/ 1/ 8 

10/ 1/ 8 195,000.00 2.250000 
4/ 1/ 9 

10/ 1/ 9 195,000.00 2.600000 

4/ 1/10 
10/ 1/10 200,000.00 3.500000 
4/ 1/11 

10/ 1/11 210,000.00 3.300000 
4/ 1/12 

10/ 1/12 220,000.00 4.000000 

4/ 1/13 
10/ 1/13 225,000.00 3.750000 
4/ 1/14 

10/ 1/14 230,000.00 3.900000 
4/ 1/15 

10/ 1/15 245,000.00 4.500000 

4/ 1/16 
10/ 1/16 255,000.00 4.100000 
4/ 1/17 

10/ 1/17 265,000.00 4.200000 
4/ 1/18 

10/ 1/18 275,000.00 5.000000 

4/ 1/19 
10/ 1/19 290,000.00 5.000000 
4/ 1/20 

10/ 1/20 300,000.00 5.250000 
4/ 1/21 

10/ 1/21 315,000.00 5.250000 

4/ 1/22 
10/ 1/22 330,000.00 5.250000 
4/ 1/23 

10/ 1/23 350,000.00 5.250000 
4/ 1/24 

ACCRUED 

Interest 

86,018.89 
96,771.25 
94,871.25 
94,871.25 
93,021.25 
93,021.25 

91, 171.25 
91,171.25 
89,221.25 
89,221.25 
87,027.50 
87,027.50 

84,492.50 
84,492.50 
80,992.50 
80,992.50 
77,527.50 
77,527.50 

73,127.50 
73,127.50 
68,908.75 
68,908.75 
64,423.75 
64,423.75 

58,911.25 
58,911.25 
53,683.75 
53,683.75 
48,118.75 
48,118.75 

41,243.75 
41,243.75 
33,993.75 
33,993.75 
26,118.75 
26,118.75 

17,850.00 
17,850.00 
9,187.50 
9,187.50 

·r 2,570,575.14 

Period Total 

86,018.89 
286,771.25 
94,871.25 

279,871.25 
93,021.25 

278,021.25 

91,171.25 
286,171.25 
89,221.25 

284,221.25 
87,027.50 

282,027.50 

84,492.50 
284,492.50 
80,992.50 

290,992.50 
77,527.50 

297,527.50 

73,127.50 
298,127.50 
68,908.75 

298,908.75 
64,423.75 

309,423.75 

58,911.25 
313,911.25 
53,683.75 

318,683.75 
48,118.75 

323,118.75 

41,243.75 
331,243.75 
33,993.75 

333,993.75 
26,118.75 

341,118.75 

17,850.00 
347,850.00 

9,187.50 
359,187.50 

7,425,575.14 4,855,000.00 

4,855,000.00 2,570,575.14 7,425,575.14 
============== ============== ============== 

Dated 10/21/ 3 
Bond Years 
Average Coupon 
Average Life 
N I C X 
T I C X 

Bond Insurance: 

with Delivery of 10/21/ 3 
56,380.278 

4.559352 
11.612828 
4.579602,: Using 99.7648332 
4.528651,: From Delivery Date 

0.400000,: of (Total Debt Service Only) 29,702.30 

Henderson Capital Partners LLC, Oakland, California 

Fiscal Total 

86,018.89 

381,642.50 

372,892.50 

369,192.50 

375,392.50 

371,248.75 

366,520.00 

365,485.00 

368,520.00 

370,655.00 

367,036.25 

363,332.50 

368,335.00 

367,595.00 

366,802.50 

364,362.50 

365,237.50 

360,112.50 

358,968.75 

357,037.50 

359,187.50 

Date: 10-07-2003 Q 12:45:18 Filename: FORTBRAG Kev: REF·WATER-2 

B-3-a 



Date Principal 
-------- ------·------· 
10/ 1/ 4 
10/ 1/ 5 
10/ 1/ 6 
10/ 1/ 7 
10/ 1/ 8 
10/ 1/ 9 

10/ 1/10 
10/ 1/11 
10/ 1/12 
10/ 1/13 
10/ 1/14 
10/ 1/15 

10/ 1/16 
10/ 1/17 
10/ 1/18 
10/-1/19 
10/ 1/20 
10/ 1/21 

10/ 1/22 
10/ 1/23 

Par Amount 
Production 

190,000.00 
185,000.00 
185,000.00 
195,000.00 
195,000.00 
195,000.00 

200,000.00 
210,000.00 
220,000.00 
225,000.00 
230,000.00 
245,000.00 

255,000.00 
265,000.00 
275,000.00 
290,000.00 
300,000.00 
315,000.00 

330,000.00 
350,000.00 

......................... 
4,855,000.00 

Gross Production 
Bond Insurance 
Underwriters Discount 
Bid 

Accrued 
Net to Issuer 

Gross Interest Cost 
+Net Discount 
Net Interest Cost 

N I C ¾ 
T I C ¾ 

Bond Years 
Average Coupon 
Average Life 

CALL OPTIONS: 

10/1/2013@ 100.000 

CITY OF FORT BRAGG (MENDOCINO COUNTY, CALIFORNIA) 
2003 Refunding of 1993 Certificates of Participation 

(Water System Refunding Program) 
====================== 
Bond Production Report 
====================== 
Dated 10/21/2003 
Delivery 10/21/2003 

Bond Type B/Y Coupon Yield $Price Priced to Call 
--------- -------- --·---- ------- -------- -------------------
Standard 179 
Standard 539 
Standard 1084 
Standard 1853 
Standard 2817 
Standard 3976 

Standard 5365 
Standard 7034 
Standard 9001 
Standard 11239 
Standard 13756 
Standard 16683 

Standard 19983 
Standard 23679 
Standard 2n88 
Standard 32412 
Term Bond 37496 
Term Bond 43148 

Term Bond 49400 
Term Bond 56380 

4,855,000.00 
78,972.45 

4,933,972.45 
29,702.30 
60,687.50 

4,843,582.65 

0.00 
4,843,582.65 

2,570,575.14 
11,417.35 

2,581,992.49 

4.5796023 
4.5286506 

56,380.278 
4.559352 

11.612828 

2.0000 
2.0000 
2.0000 
2.0000 
2.2500 
2.6000 

3.5000 
3.3000 
4.0000 
3.7500 
3.9000 
4.5000 

4.1000 
4.2000 
5.0000 
5.0000 
5.2500 
5.2500 

5.2500 
5.2500 

1.1000 100.843 
1.3000 101.339 
1.5500 101.289 
1.9500 100.188 
2.3500 99.535 
2.7000 99.453 

3 .1500 102.166 
3.4500 98.964 
3.7000 102 .265 
3.8500 99.178 
4.0000 99.118 
4 .1000 103.237 C 10/ 1/13@ 

4.2000 99.007 
4.3000 98.957 
4.4500 104.378 C 10/ 1/13@ 
4.5400 103.645 C 10/ 1/13@ 
4.8000 103.522 C 10/ 1/13@ 
4.8000 103.522 C 10/ 1/13@ 

4.8000 103.522 C 10/ 1/13@ 
4.8000 103.522 C 10/ 1/13@ 

101.6266210 
0.6117878 
1.2500000 

99.7648332 

Using 99.7648332 
From Delivery Date 

100.000 

100.000 
100.000 
100.000 
100.000 

100.000 
100.000 

C = Maturity was Priced to Call 

B-2 

Gross 
Production 

--------------
191,601.70 
187,4n.15 
187,384.65 
195,366.60 
194,093.25 
193,933.35 

204,332.00 
207,824.40 
224,983.00 
223,150.50 
227,971.40 
252,930.65 

252,467.85 
262,236.05 
287,039.50 
300,570.50 
310,566.00 
326,094.30 

341,622.60 
362,327.00 

·---·---------
4,933,972.45 

TERM BOND(S): PRINCIPAL COUPON YIELD SPri ce GROSS PRODUCTION BOND YEARS AVG. LIFE 
------------ ---------------- ........... --------
10/ 1/23 1,295,000.00 5.2500 4.8000 103.522 1,340,609.90 23,968.056 18.508151 

SERIAL BONDS: 3,560,000.00 3,593,362.55 

Henderson Capital Partners LLC, Oakland, California 

Date: 10-07·2003 @ 12:20:04 Filename: FORTBRAG Key: REF·WATER-2 



Date 

10/21/ 3 

CITY OF FORT BRAGG (MENDOCINO COUNTY, CALIFORNIA) 
Certificates of Participation 

(1993 Water System Refunding Program) 
============================ 
Escrow Cash Balancing Report 
============================ 
Delivery Date: 10/21/ 3 

Escrow Candidate 
Requirement (1 heceipts (2) 

Purchase 
Receipts 

Total 
Receipts 

Cash 
Balance 

12/ 1/ 3 5,477,355.00 5,477,355.77 5,477,355.77 0.77 

5,477,355.00 5,477,355.77 5,477,355.77 
============== ============== ============== ============== 

Henderson Capital Partners LLC, Oakland, California 

Date: 10-07-2003 @ 11:08:12 Filename: FORTBRAG Key: CBD-1993-WATER·O 

1) Fran Table B-5, "Debt Service To Escrow" oolumn. 

(2) Fran Table B-7, "Total Revenue" oolumn. 

B-8 



( 

CITY OF FORT BRAGG (MENDOCINO COUNTY, CALIFORNIA) 
Certificates of Participation 

(1993 Water System Refunding Prog r am) 

Cand idates Debt Service Report 

Delivery Date: 10/21/ 3 

B-7 

Total Price of Cost of Accrued Total Cost 
Date Principal Coupon Interest Revenue Securities Securities Interest of Securities 

12/ 1/ 3 5,472,329.00 

5,472,329.00 

SUMMARY INFORMATION 

0.820000 

Escrow Candi dates •.••••••....•••.•.•...... 
Weighted Bond Years 614. 700 
Weighted Average Life 0.112329 
Debt Service (Principal+ Interest): 

Bond Years 608.595 
Average Life 0.111111 

Yield 0.8280516601 X 

· 5,026.77 5,4TT,355 . TT 

5,026.TT 5,4TT,355 . 77 

Henderson Capital Partners LLC, Oakland, California 

100.000000 5,472,329.00 

5,472,329.00 

Date: 10·07· 2003 ~ 11:08:07 Filename: FORTBRAG Key: CBD-1993-WATER·O 

5,472,329.00 

5,472,329.00 



( 

Original 
Date Principal Coupon 

-------- ------------·-- .. -... - .. --- .. 
12/ 1/ 3 140,000.00 5.000000 
12/ 1/ 4 150,000.00 5.000000 
12/ 1/ 5 155,000.00 5.000000 
12/ 1/ 6 165,000.00 5.400000 
12/ 1/ 7 175,000.00 5.400000 
12/ 1/ 8 180,000.00 5.400000 

12/ 1/ 9 190,000.00 5.400000 
12/ 1/10 200,000.00 5.400000 
12/ 1/11 215,000.00 5.400000 
12/ 1/12 225,000.00 5.400000 
12/ 1/13 235,000.00 5.400000 
12/ 1/14 250,000.00 5.400000 

12/ 1/15 265,000.00 5.400000 
12/ 1/16 280,000.00 5.400000 
12/ 1/17 295,000.00 5.400000 
12/ 1/18 310,000.00 5.400000 
12/ 1/19 325,000.00 5.400000 
12/ 1/20 340,000.00 5.400000 

12/ 1/21 360,000.00 5 .400000 
12/ 1/22 380,000.00 5.400000 
12/ 1/23 400,000.00 5.400000 

....................... 
5,235,000.00 

CITY OF FORT BRAGG (MENDOCINO COUNTY, CALIFORNIA) 
Certificates of Participation 

(1993 Water System Refunding Program) 

B-5 

Debt Service and Call Report 
1993 mPs Bein9: Refunded ;:============= ============= 

Original Original Principal Call Interest Debt Service 
Interest Debt Service To Escrow Premiun To Escrow To Escrow 

------------·- -------------- ......................... -------------- -------------- ·---- --------· 
140,455.00 280,455.00 5,235,000.00 101,900.00 140,455.00 5,477,355.00 
273,910.00 423,910.00 
266,410.00 421,410.00 
258,660.00 423,660.00 
249,750.00 424,750.00 
240,300.00 420,300.00 

230,580.00 420,580.00 
220,320.00 420,320.00 
209,520.00 424,520.00 
197,910.00 422,910.00 
185,760.00 420,760.00 
173,070.00 423,070.00 

159,570.00 424,570.00 
145,260.00 425,260.00 
130,140.00 425, 140.00 
114,210.00 424,210.00 
97,470.00 422,470.00 
79,920.00 419,920.00 

61,560.00 421,560.00 
42,120.00 422,120.00 
21,600.00 421,600.00 

.............................. -------------- -------------- -------------- ........................ .. ·------------· 
3,498,495.00 8,733,495.00 5,235,000.00 101,900.00 140,455.00 5,477,355.00 

Dated 6/ 1/ 3 with Delivery of 10/21/ 3 
Bond Years 64,837.500 
Average Coupon 5.395789 
Average Life 12.385387 

Cal ls Performed 
=============== 

First Last 
Call Call Maturity Maturity Principal 

No. Date Called Called Cal led 
-------- .. ....................... 

1) 12/ 1/ 3 12/ 1/ 4 12/ 1/23 5,095,000.00 
........................... 

5,095,000.00 

Henderson Capital Partners LLC, Oakland, California 

Date: 10-07-2003 Q 13:05:28 Filename: FORT BRAG 

Call 
Price 

102.000 

Call 
Premium 

101,900.00 

101,900.00 

Key: 1993-WATER·OLD 



CALIFORNIA STATEWIDE COMMUNITIES iOEVELOPMENT AUTHORITY 
Water and Wastewater R~venue Bonds 

(Pooled Financing ProgramY, Series 20038 
================================= 
Maximun Allowable Arbitrage Yield 
================================= 

DELIVERY DATE: 10/21/ 3 

Par 
Original Issue (+Premi'-'ll/-Discount) 
Bond Insurance 

X of Total D/S 
Surety Bond 

Arbitrage Yield Target Value 

Arbitrage Yield 4.20331498 X 

ate Debt Service ( 1 ) 
Present Value 

Factor ii) 

9,855,000.00 
161,013.55 
-60,367.72 

-19,087.00 

9,936,558.83 

Present Value 
4.20331498¾ --------·------- ---------··--- ................................ 

4/ 1/2004 174,906.67 0.98168205 171,702.74 
10/ 1/2004 571,770.00 0.96147514 549,742.64 
4/ 1/2005 193,020.00 0.94168416 181,763.88 

10/ 1/2005 563,020.00 0.92230056 519,273.66 
4/ 1/2006 189,320.00 0.90331596 171,015.78 ,o, 1/2006 564,320.00 0.88472213 499,266.39 

4/ 1/2007 185,570.00 0.86651103 160,798.45 
10/ 1/2007 575,570.00 0.84867480 488,471.75 
4/ 1/2008 181,670.00 0.83120570 151,005.14 

10/ 1/2008 576,670.00 0.81409619 469,464.85 
4/ 1/2009 177,226.25 0.79733885 141,309.38 

10/ 1/2009 577,226.25 0.78092645 450,771.25 

4/1/2010 172,026.25 0.76485189 131,574.60 
10/ 1/2010 582,026.25 0.74910820 436,000.64 
4/ 1/2011 164,851.25 0.73368858 120,949.48 

10/ 1/2011 589,851.25 0.71858635 423,859.06 
4/ 1/2012 157,838.75 0.70379499 111,086.12 

10/ 1/2012 602,838.75 0.68930810 415,541.63 

4/ 1/2013 148,938.75 0.67511940 100,551.44 
10/ 1/2013 4,898,938.75 0.66122276 3,239,289.82 
4/1/2014 30,957.50 0.64761217 20,048.45 

10/ 1/2014 500,957.50 0.63428174 317,748.20 
4/ 1/2015 21,792.50 0.62122571 13,538.06 

10/1/2015 21,792.50 0.60843842 13,259.39 

4/1/2016 21,792.50 · 0.59591434 12,986.46 
10/1/2016 536,792.50 I 0.58364805 313,297.90 
4/1/2017 11,235.00 l 0.57163426 6,422.31 

10/1/2017 546,235.00 0.55986776 305,819.36 
........................ . ....................... .. 

Total 13,539,154.17 9,936,558.83 

Calculations based on 2 COfl1)0I.Kldi gs/Year on a 30/360 Year Basis 

Henderson Capital Partners LLC, oikland, California 

Date: 10-07·2003 al 12:40:36 l Filename: CSCDA3B Key: CBD-LOOl&FORT-BR 

(1) See Table A-4-a, "Perli.od Total" column. 

A-4 



Date 

4/ 1/ 4 
10/ 1/ 4 
4/ 1/ 5 

10/ 1/ 5 
4/ 1/ 6 

10/ 1/ 6 

4/ 1/ 7 
10/ 1/ 7 
4/ 1/ 8 

10/ 1/ 8 
4/ 1/ 9 

10/ 1/ 9 

4/ 1/10 
10/ 1/10 
4/ 1/11 

10/ 1/11 
4/ 1/12 

10/ 1/12 

4/ 1/13 
10/ 1/13 
4/ 1/14 

10/ 1/14 
4/ 1/15 

10/ 1/15 

4/ 1/16 
10/ 1/16 
4/ 1/17 

10/ 1/17 

Original 
Principal 

375,000.00 

370,000.00 

375,000.00 

390,000.00 

395,000.00 

400,000.00 

410,000.00 

425,000.00 

445,000.00 

455,000.00 

470,000.00 

515,000.00 

535,000.00 

CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 
Water and Wastewater Revenue Bonds 

(Pooled Financing Program), Series 2003B 
============================ 
Debt Service and Call Report 
============================ 

Principal Call 
Called (1) Premiun 

4,295,000.00 

Coupon 

2.000000 

2.000000 

2.000000 

2.000000 

2.250000 

2.600000 

3.500000 

3.300000 

4.000000 

3. 750000 

3.900000 

4.500000 

4. 100000 

4.200000 

Interest 

174,906.67 
196,no.oo 
193,020.00 
193,020.00 
189,320.00 
189,320.00 

185,570.00 
185,570.00 
181,670.00 
181,670.00 
1n,226.2s 
177,226.25 

172,026.25 
172,026.25 
164,851.25 
164,851.25 
157,838.75 
157,838.75 

148,938.75 
148,938.75 
30,957.50 
30,957.50 
21,792.50 
21,792.50 

21,792.50 
21,792.50 
11,235.00 
11,235.00 

A-4-a 

Period Total Fiscal Total 

174,906.67 
511, no.oo 
193,020.00 
563,020.00 
189,320.00 
564,320.00 

185,570.00 
575,570.00 
181,670.00 
576,670.00 
1n,226.25 
577,226.25 

172,026.25 
582,026.25 
164,851.25 
569,851.25 
157,838.75 
602,836.75 

148,938.75 

746,676.67 

756,040.00 

753,640.00 

761,140.00 

758,340.00 

754,452.50 

754,052.50 

754,702.50 

76o,6n.5o 

4,698,938.75 5,047,877.50 
30,957.50 

500,957.50 531,915.00 
21,792.50 
21,792.50 43,585.00 

21,792.50 
536,792.50 

11,235.00 
546,235.00 

558,565.00 

557,470.00 

ACCRUED 
5,560,000.00 4,295,000.00 

5,560,000.00 4,295,000.00 

3,684,154.17 13,539,154.17 

3,684,154.17 13,539,154.17 
============== ============== ============== ============== ============== 

Dated 10/21/ 3 with Delivery of 10/21/ 3 
Bond Years 114,m.500 
Average Coupon 3.209823 
Average Life 8.600457 

Henderson Capital Partners LLC, Oakland, California 

Date: 10·07·2003 ~ 13:32:07 Filename: CSCDA3B Key: CBD·LOOl&FORT·BR 

(1) For the purposes of calculating the arbitrage yield on the Series 2003B 
Bonds, the Bonds maturing on october 1, 2015, 2018, 2019 and 2023 are 
assumed to be redeemed prior to maturity on OCtober 1, 2013 at 100%. 



CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 
Water and Wastewater Revenue Bonds 

(Pooled Financing Program), Series 2003B 
=======--============ 
Debt Service Schedule 
===================== 

Date Principal Coupon Interest Period Total 

174,906.67 
571,TTO.OO 
193,020.00 
563,020.00 
189,320.00 
564,320.00 

Fiscal Total 

4/ 1/ 4 
10/ 1/ 4 
4/ 1/ 5 

10/ 1/ 5 
4/ 1/ 6 

10/ 1/ 6 

4/ 1/ 7 
10/ 1/ 7 
4/ 1/ 8 

10/ 1/ 8 
4/ 1/ 9 

10/ 1/ 9 

4/ 1/10 
10/ 1/10 
4/ 1/11 

10/ 1/11 
4/ 1/12 

10/ 1/12 

4/ 1/13 
10/ 1/13 
4/ 1/14 

10/ 1/14 
4/ 1/15 

10/ 1/15 

4/ 1/16 
10/ 1/16 
4/ 1/17 

10/ 1/17 
4/ 1/18 

10/ 1/18 

4/ 1/19 
10/ 1/19 
4/ 1/20 

10/ 1/20 
4/ 1/21 

10/ 1/21 

4/ '1/22 
10/ 'i/22 
4/ '/23 

10/ 1/23 
4/ 1/24 

375,000.00 2.000000 

370,000.00 2.000000 

375,000.00 2.000000 

390,000.00 2.000000 

395,000.00 2.250000 

400,000.00 2.600000 

410,000.00 3.500000 

425,000.00 3.300000 

445,000.00 4.000000 

455,000.00 3.750000 

470,000.00 3.900000 

495,000.00 4.500000 

515,000.00 4.100000 

535,000.00 4.200000 

560,000.00 5.000000 

590,000.00 5.000000 

615,000.00 5.250000 

645,000.00 5.250000 

675,000.00 5.250000 

715,000.00 5.250000 

174,906.67 
196,no.oo 
193,020.00 
193,020.00 
189,320.00 
189,320.00 

185,570.00 
185,570.00 
181,670.00 
181,670.00 
1n,226.2s 
1TT,226.25 

172,026.25 
172,026.25 
164,851.25 
164,851.25 
157,838.75 
157,838.75 

148,938.75 
148,938.75 
140,407.50 
140,407.50 
131,242.50 
131,242.50 

120,105.00 
120,105.00 
109,547.50 
109,547.50 
98,312.50 
98,312,50 

84,312.50 
84,312.50 
69,562.50 
69,562.50 
53,418.75 
53,418.75 

36,487.50 
36,487.50 
18,768.75 
18,768.75 

185,570.00 
575,570.00 
181,670.00 
576,670.00 
1TT,226.25 
5TT,226.25 

172,026.25 
582,026.25 
164,851.25 
589,851.25 
157,838.75 
602,838.75 

148,938.75 
603,938.75 
140,407.50 
610,407.50 
131,242.50 
626,242.50 

120,105.00 
635,105.00 
109,547.50 
644,547.50 
98,312.50 

658,312.50 

84,312.50 
674,312.50 
69,562.50 

684,562.50 
53,418.75 

698,418.75 

36,487.50 
711,487.50 

18,768.75 
733,768.75 

ACCRUED 
9,855,000.00 

9,855,000.00 

5,236,929.17 15,091,929.17 

5,236,929.17 15,091,929.17 
======-======== 

Dated 10/21/ 3 
Bond Years 
Average Coupon 
Average Life 

with Delivery of 10/21/ 3 
114,m.soo 

4.562679 
11.646626 

N I C X 
T I C X 

4.575784 X Using 99.8473702 
4.522393 X From Delivery Date 

Bond Insurance: 
0.400000 X of {Total Debt Service Only) 60,367.72 

Henderson Capital Partners LLC, Oakland, California 

174,906.67 

764,790.00 

752,340.00 

749,890.00 

757,240.00 

753,896.25 

749,252.50 

746,BTT.50 

747,690.00 

751,777.50 

744,346.25 

741,650.00 

746,347.50 

744,652.50 

742,860.00 

742,625.00 

743,875.00 

737,981.25 

734,906.25 

730,256.25 

733,768.75 

Date: 10-07-2003 w 12:46:49 Filename: CSCDA38 Key: LOOl&FORT·BRAGG 

A-3-a 



CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY A-2 
Water and Wastewater Revenue Bonds 

(Pooled Financing Program), Series 2003B 
====================== 
Bond Production Report 
====================== 
Dated 10/21/2003 
Delivery 10/21/2003 

Gross 
Date Principal Bond Type B/Y Coupon Yield $Price Priced to Call Production 

-------- ............................... ... ................. -------- ------- ------- -------- ------------------- ----------·---
10/ 1/ 4 375,000.00 Standard 354 
10/ 1/ 5 370,000.00 Standard 1074 
10/ 1/ 6 375,000.00 Standard 2178 
10/ 1/ 7 390,000.00 Standard 3716 
10/ 1/ 8 395,000.00 Standard 5669 
10/ 1/ 9 400,000.00 Standard 8047 

10/ 1/10 410,000.00 Standard 10894 
10/ 1/11 425,000.00 Standard 14271 
10/ 1/12 445,000.00 Standard 18251 
10/ 1/13 455,000.00 Standard 22n6 
10/ 1/14 470,000.00 Standard 27919 
10/ 1/15 495,000.00 Standard 33832 

10/ 1/16 515,000.00 Standard 40498 
10/ 1/17 535,000.00 Standard 47959 
10/ 1/18 560,000.00 Standard 56328 
10/ 1/19 590,000.00 Standard 65735 
10/ 1/20 615,000.00 Term Bond 76156 
10/ 1/21 645,000.00 Term Bond 87730 

10/ 1/22 675,000.00 Term Bond 100517 
10/ 1/23 715,000.00 Term Bond 114778 

................................ 
9,855,000.00 

Par Amount 9,855,000.00 
Production 161,013.55 
Gross Production 10,016,013.55 
Bond Insurance 60,367.72 
Underwriters Discount 115,687.50 
Bid 9,839,958.33 

Accrued o.oo 
Net to Issuer 9,839,958.33 

Gross Interest Cost 5,236,929.17 
+Net Discount 15,041.67 
Net Interest Cost 5,251,970.84 

N I C X 4.5757843 
T I C X 4.5223925 

Bond Years 114,m.500 
Average Coupon 4.562679 
Average Life 11.646626 

Weighted Bond Years 117,303.388 
Weighted Average Life 11.711584 
Weighted NI C X 4.4772542 

CALL OPTIONS: 

10/1/2013@ 100.000 

C = Maturity was Priced to Call 

PRINCIPAL COUPON 

2.0000 
2.0000 
2.0000 
2.0000 
2.2500 
2.6000 

3.5000 
3.3000 
4.0000 
3.7500 
3.9000 
4.5000 

4 .1000 
4.2000 
5.0000 
5.0000 
5.2500 
5.2500 

5.2500 
5.2500 

1.1000 100.843 
1.3000 101.339 
1.5500 101.289 
1.9500 100.188 
2.3500 99.535 
2.7000 99.453 

3 .1500 102.166 
3.4500 98.964 
3.7000 102.265 
3.8500 99.178 
4.0000 99.118 
4.1000 103.237 C 10/ 1/13@ 

4.2000 99.007 
4.3000 98.957 
4.4500 104.378 C 10/ 1/13@ 
4.5400 103.645 C 10/ 1/13@ 
4.8000 103.522 C 10/ 1/13 Q 
4.8000 103.522 C 10/ 1/13 Q 

4.8000 103.522 C 10/ 1/13@ 
4.8000 103.522 C 10/ 1/13@ 

101.6338260 
0.6125593 
1. 1738965 

99.8473702 

Using 99.8473702 
From Delivery Date 

Using 99.8473702 

YIELD $Price TERM BOND(S): 

10/ 1/23 

SERIAL BONDS: 

2,650,000.00 5.2500 4.8000 103.522 

7,205,000.00 

GROSS PROOUCTION 

2,743,333.00 

7,272,680.55 

Henderson Capital Partners LLC, Oakland, California 

' Date: 10·07·2003 @ 12:51:00 Filename: CSCDA3B Key: LOOl&FORT·BRAGG 

378, 161.25 
374,954.30 
379,833.75 
390,733.20 
393,163.25 
397,812.00 

418,880.60 
420,597.00 
455,079.25 
451,259.90 
465,854.60 

100.000 511,023.15 

509,886.05 
529,419.95 

100.000 584,516.80 
100.000 611,505.50 
100.000 636,660.30 
100.000 667,716.90 

100.000 698,m.so 
100.000 740, 182.30 .. ......................... 

10,016,013.55 

BOND YEARS 

49,042.778 

AVG. LIFE 

18.506709 
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CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 
Water and Wastewater Revenue Bonds 

(Pooled Financing Program), Series 2003B 
========================= 
Sources and Uses of Funds 
========================= 
Delivery Date: 10/21/ 3 

Sources of Funds 
================ 

Par Amount of Bonds................... $9,855,000.00 
+Premiun /·Discount................... $161,013.55 
Bond Proceeds •••.•.•.•.••.....•••••.•..••.•..•.••..•••.• 
Existing Fort Bragg D/S Reserve Fund ...•........•.••.••• 
Funds To Pay Fort Bragg 0/S due 12/1/03 ....••.••••.••••• 

Uses of Funds 

Cost of Esc. To Ref. Fort Bragg 1993 COP •••••••••••••••• 
Deposit To Lodi Project Fund ........................... . 
Cost of Issuance ..••...••••...•••••••...•••••••••••••••• 
Bond Insurance ..••.•..•••.•.•...•••.•..• ( 0.400000") ••• 
Underwriters Discount .••...•••••.•.••..• ( 1.173896¾) ..• 
Surety Bond .••.•......••.•.•.....••.••.•...•.••.......•• 
Contingency ...•.•.•..•.•...•.•....••..•...•..•.....•.••• 

Henderson Capital Partners LLC, Oakland, California 

10,016,013.55 
426,532.00 
280,455.00 

$10,723,000.55 

5,472,329.00 ( 1 ) 
4,935,000.00(2) 

115,000.00 
60,367.72 

115,687.50 
19,087.00 
5,529.33 

$10,723,000.55 

Date: 10·07·2003 Q 12:32:25 Filename: CSCOA38 Key: LODl&FORT·BRAGG 

1 ) See Table B-6. 

(2) See Table C-1. 

A-1 



CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY A-2 
Water and Wastewater Revenue Bonds 

(Pooled Financing Program), Series 20038 
=====================-
Bond Production Report 
====================== 
Dated 10/21/2003 
Delivery 10/21/2003 

Gross 
Date Principal Bond Type 8/Y Coupon Yield $Price Priced to Call Production 

-·------ ........................... -...... -.... -- -------- ------- ------- -------- ------------------- ------------·-
10/ 1/ 4 375,000.00 Standard 354 
10/ 1/ 5 370,000.00 Standard 1074 
10/ 1/ 6 375,000.00 Standard 2178 
10/ 1/ 7 390,000.00 Standard 3716 
10/ 1/ 8 395,000.00 Standard 5669 
10/ 1/ 9 400,000.00 Standard 8047 

10/ 1/10 410,000.00 Standard 10894 
10/ 1/11 425,000.00 Standard 14271 
10/ 1/12 445,000.00 Standard 18251 
10/ 1/13 455,000.00 Standard 22n6 
10/ 1/14 470,000.00 Standard 27919 
10/ 1/15 495,000.00 Standard 33832 

10/ 1/16 515,000.00 Standard 40498 
10/ 1/17 535,000.00 Standard 47959 
10/ 1/18 560,000.00 Standard 56328 
10/ 1/19 590,000.00 Standard 65735 
10/ 1/20 615,000.00 Term Bond 76156 
10/ 1/21 645,000.00 Term Bond 87730 

10/ 1/22 675,000.00 Term Bond 100517 
10/ 1/23 715,000.00 Term Bond 114n8 

............................ 
9,855,000.00 

Par Amount 9,855,000.00 
Production 161,013.55 
Gross Production 10,016,013.55 
Bond Insurance 60,367.72 
Underwriters Discount 115,687.50 
Bid 9,839,958.33 

Accrued 0.00 
Net to Issuer 9,839,958.33 

Gross Interest Cost 5,236,929.17 
+Net O i scount 15,041.67 
Net Interest Cost 5,251,970.84 

N I C X 4.5757843 
T I C X 4.5223925 

Bond Years 114,m.500 
Average Coupon 4.562679 
Average Life 11.646626 

Weighted Bond Years 117,303.388 
Weighted Average Life 11. 711584 
Weighted N I C X 4.4n2542 

CALL OPTIONS: 

10/1/2013 Q 100.000 

C = Maturity was Priced to Call 

PRINCIPAL COUPON 

2.0000 
2.0000 
2.0000 
2.0000 
2.2500 
2.6000 

3.5000 
3.3000 
4.0000 
3. 7500 
3.9000 
4.5000 

4.1000 
4.2000 
5.0000 
5.0000 
5.2500 
5.2500 

5 .2500 
5.2500 

1.1000 100.843 
1.3000 101.339 
1.5500 101.289 
1.9500 100.188 
2.3500 99.535 
2.7000 99.453 

3.1500 102.166 
3.4500 98.964 
3.7000 102.265 
3.8500 99.178 
4.0000 99.118 
4.1000 103.237 C 10/ 1/13 Q 

4.2000 99.007 
4.3000 98.957 
4.4500 104.378 C 10/ 1/13 Q 
4.5400 103.645 C 10/ 1/13 Q 
4.8000 103.522 C 10/ 1/13 Q 
4.8000 103.522 C 10/ 1/13 Q 

4.8000 103.522 C 10/ 1/13 Q 
4.8000 103.522 C 10/ 1/13 i 

101.6338260 
0.6125593 
1 .1738965 

99.8473702 

Using 99.8473702 
From Delivery Date 

Using 99.8473702 

YI ELD SPri ce TERM BOND(S): 

10/ 1/23 

SERIAL BONDS: 

2,650,000.00 5.2500 4.8000 103.522 

7,205,000.00 

GROSS PRODUCTION 

2,743,333.00 

7,272,680.55 

Henderson Capital Partners LLC, Oakland, California 

' Date: 10·07·2003 Q 12:51:00 Filename: CSCDA3B Key: LOOl&FORT·BRAGG 

378, 161.25 
374,954.30 
379,833.75 
390,733.20 
393,163.25 
397,812.00 

418,880.60 
420,597.00 
455,079.25 
451,259.90 
465,854.60 

100.000 511,023.15 

509,886.05 
529,419.95 

100.000 584,516.80 
100.000 611,505.50 
100.000 636,660.30 
100.000 667,716.90 

100.000 698,m.so 
100.000 740,182.30 

--------------
10,016,013.55 

BONO YEARS 

49,042.n8 

AVG. LI FE 

18.506709 



A-2-a 

CALIFORNIA STATEWIDE COMMUNITIES DEVELOPM ENT AUTHORITY 
Water and Wastewater Revenue Bonds 

(Pooled Financing Program), Series 2003B 

Calculation of Purchase Price to be Paid by the Underwriter 

Par Amount of Bonds 
Plus: Original Issue Premium 
Less: Underwriter's Discount 
Plus: Accrued Interest 
Purchase Price 

Dollar Price 

Henderson Capital Partners, LLC, Oakland, Cal ifornia 
October 7, 2003 

9,855,000.00 
161,013.55 

(115,687.50) 
0.00 

9,900,326.05 

100.4599% 



CALlfjoRNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 
Water and Wastewater Revenue Bonds 

(Pooled Financing Program), Series 2003B 
===================== 
Debt Service Schedule 
:======~:============ 

Date Principal Coupon Interest Period Total Total 
................ -------------- ................. -------------- ............................. ---------------
10/ 1/ 4 375,000.00 2.000000 371,676.67 746,676.67 
10/ 1/ 5 370,000.00 2.000000 386,040.00 756,040.00 
10/ 1/ 6 375,000.00 2.000000 378,640.00 753,640.00 
10/ 1/ 7 390,000.00 2.000000 371,140.00 761,140.00 
10/ 1/ 8 395,000.00 2.250000 363,340.00 758,340.00 
10/ 1/ 9 400,000.00 2.600000 354,452.50 754,452.50 

10/ 1/10 410,000.00 3.500000 344,052.50 754,052.50 
10/ 1/11 425,000.00 3.300000 329,702.50 754,702.50 
10/ 1/12 445,000.00 4.000000 315,677.50 760,677.50 
10/ 1/13 455,000.00 3. 750000 297,877.50 752,877.50 
10/ 1/14 470,000.00 3.900000 280,815.00 750,815.00 
10/ 1/15 495,000.00 4.500000 262,485.00 757,485.00 

10/ '1/16 515,000.00 4. 100000 240,210.00 755,210.00 
10/ '1/17 535,000.00 4.200000 219,095.00 754,095.00 
10/ '1/18 560,000.00 5.000000 196,625.00 756,625.00 
10/ '1/19 590,000.00 5.000000 168,625.00 758,625.00 
10/ '1/20 615,000.00 5.250000 139,125.00 754,125 .oo 
10/ '1/21 645,000.00 5.250000 106,837.50 751,837.50 

10/ 1/22 675,000.00 5.250000 72,975.00 747,975.00 
10/ 1/23 715,000.00 5.250000 37,537.50 752,537.50 

............................ ............................ .............................. 
9,855,000.00 5,236,929.17 15,091,929.17 

ACCRUED 
9,855,000.00 5,236,929.17 15,091,929.17 

============== ============== ============== 
Dated 10/21/ 3 
Bond Years 
Average Coupon 
Average Life 
N I C X 
T I C X 

Bond Insurance: 

with Delivery of 10/21/ 3 
114,777.500 

4.562679 
11.646626 
4.575784 X Using 99.8473702 
4.522393 ¾ From Delivery Date 

0.400000 ¾ of (Total Debt Service Only) 60,367.72 

Henderson Capital Partners LLC, Oakland, California 

746,676.67 
756,040.00 
753,640.00 
761,140.00 
758,340.00 
754,452.50 

754,052.50 
754,702.50 
760,677.50 
752,877.50 
750,815.00 
757,485 .oo 

755,210.00 
754,095.00 
756,625.00 
758,625.00 
754,125.00 
751,837.50 

747,975.00 
752,537.50 

Date: 10·07·2003 Q 12:33:02 Filename: CSCDA3B Key: LOOl&FORT·BRAGG 

A-3 



CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 
Water and Wastewater Revenue Bonds 

(Pooled Financing Program), Series 2003B 

Debt Service Schedule 
===================== 

Date Principal Coupon Interest Period Total Fiscal Total 

4/ 1/ 4 
10/ 1/ 4 
4/ 1/ 5 

10/ 1/ 5 
4/ 1/ 6 

10/ ,, 6 

4/ 1/ 7 
10/ 1/ 7 
4/ 1/ 8 

10/ 1/ 8 
4/ 1/ 9 

10/ 1/ 9 

4/ 1/10 
10/ 1/10 
4/ ,,,, 

10/ 1/11 
4/ 1/12 

10/ 1/12 

4/ 1/13 
10/ 1/13 
4/ 1/14 

10/ 1/14 
4/ 1/15 

10/ 1/15 

4/ 1/16 
10/ 1/16 
4/ 1/17 

10/ 1/17 
4/ 1/18 

10/ 1/18 

4/ 1/19 
10/ 1/'9 
4/ 1/20 

10/ 1/20 
4/ 1/21 

10/ 1/21 

4/ .. /22 
10/ ·122 
4/ • /23 

10/ 1/23 
4/ 'l/24 

375,000.00 2.000000 

370,000.00 2.000000 

375,000.00 2.000000 

390,000.00 2.000000 

395,000.00 2.250000 

400,000.00 2.600000 

410,000.00 3.500000 

425,000.00 3.300000 

445,000.00 4.000000 

455,000.00 3.750000 

470,000.00 3.900000 

495,000.00 4.500000 

515,000.00 4.100000 

535,000.00 4.200000 

560,000.00 5.000000 

590,000.00 5.000000 

615,000.00 5.250000 

645,000.00 5.250000 

675,000.00 5.250000 

715,000.00 5.250000 

174,906.67 
196,770.00 
193,020.00 
193,020.00 
189,320.00 
189,320.00 

185,570.00 
185,570.00 
181,670.00 
181,670.00 
177,226.25 
177,226.25 

172,026.25 
172,026.25 
164,851.25 
164,851.25 
157,838.75 
157,838.75 

148,938.75 
148,938.75 
140,407.50 
140,407.50 
131,242.50 
131,242.50 

120,105.00 
120,105.00 
109,547.50 
109,547.50 
98,312.50 
98,312.50 

84,312.50 
84,312.50 
69,562.50 
69,562.50 
53,418.75 
53,418.75 

36,487.50 
36,487.50 
18,768.75 
18,768.75 

174,906.67 
571,770.00 
193,020.00 
563,020.00 
189,320.00 
564,320.00 

185,570.00 
575,570.00 
181,670.00 
576,670.00 
177,226.25 
577,226.25 

172,026.25 
582,026.25 
164,851.25 
589,851.25 
157,838.75 
602,838.75 

148,938.75 
603,938.75 
140,407.50 
610,407.50 
131,242.50 
626,242.50 

120,105.00 
635,105 .DO 
109,547.50 
644,547.50 
98,312.50 

658,312.50 

84,312.50 
674,312.50 
69,562.50 

684,562.50 
53,418.75 

698,418.75 

36,487.50 
711,487.50 
18,768.75 

733,768.75 

ACCRUED 
9,855,000.00 

9,855,000.00 

5,236,929.17 15,091,929.17 

5,236,929.17 15,091,929.17 
============== 

Dated 10/21/ 3 
Bond Years 
Average Coupon 
Average Life 

with Delivery of 10/21/ 3 
114,m.500 

4.562679 
11.646626 

N I C ,: 
T I C ,: 

4.575784,: Using 99.8473702 
4.522393,: From Delivery Date 

Bond Insurance: 
0.400000,: of (Tota\ Debt Service Only) 60,367.72 

Henderson Capital Partners LLC, Oakland, California 

174,906.67 

764,790.00 

752,340.00 

749,890.00 

757,240.00 

753,896.25 

749,252.50 

746,877.50 

747,690.00 

751,777.50 

744,346.25 

741,650.00 

746,347.50 

744,652.50 

742,860.00 

742,625.00 

743,875.00 

737,981.25 

734,906.25 

730,256.25 

733,768.75 

Date: 10·07·2003 ~ 12:46:49 Filename: CSCDA3B Key: LOOl&FORT·BRAGG 

A-3-a 



Par 

CALIFORNIA STATEWIDE COMMUNITIES if)EVELOPMENT AUTHORITY 
Water and Wastewater R~venue Bonds 

(Pooled Financing Program}, Series 2003B 
================================= 
Maximun Allowable Arbitrage Yield 
================================= 

DELIVERY DATE: 10/21/ 3 

Original Issue (+Premiun/-Discount) 
Bond Insurance 

9,855,000.00 
161,013.55 
-60,367.72 

X of Total D/S 
Surety Bond -19,087.00 

Arbitrage Yield Target Value 9,936,558.83 

Arbitrage Yield 

ate 

4/ 1/2004 
10/ 1/2004 
4/ 1/2005 

10/ 1/2005 
4/ 1/2006 

10/ 1/2006 

4/ 1/2007 
10/ 1/2007 
4/ 1/2008 

10/ 1/2008 
4/ 1/2009 

10/ 1/2009 

4/1/2010 
10/ 1/2010 
4/1/2011 

10/ 1/2011 
4/1/2012 

10/ 1/2012 

4/1/2013 
10/1/2013 
4/1/2014 

10/1/2014 
4/1/2015 

10/1/2015 

4/1/2016 
10/ 1/2016 
4/1/2017 

10/1/2017 

4.20331498 X 

Present Value Present Value 
Debt Service ( 1 ) Factor Q 4.20331498¾ --------------- ......................... ----------------174,906.67 0.98168205 171,702.74 

571, no.oo 0.96147514 549 .742 .64 
193,020.00 0.94168416 181,763.88 
563,020.00 0.92230056 519,273.66 
189,320.00 0.90331596 171,015.78 
564,320.00 0.88472213 499,266.39 

185,570.00 0.86651103 160,798.45 
575,570.00 0.84867480 488,471.75 
181,670.00 0.83120570 151,005.14 
576,670.00 0.81409619 469,464.85 
1n,226.25 0.79733885 141,309.38 
577,226.25 0_78092645 450,771.25 

172,026.25 0.76485189 131,574.60 
582,026.25 0.74910820 436,000.64 
164,851.25 0.73368858 120,949.48 
589,851.25 0.71858635 423,859.06 
157,838.75 0.70379499 111,086.12 
602,838.75 0.68930810 415,541.63 

148,938.75 0.67511940 100,551.44 
4,898,938.75 0.66122276 3,239,289.82 

30,957.50 0.64761217 20,048.45 
500,957.50 0.63428174 317,748.20 
21,792.50 0.62122571 13,538.06 
21,792.50 0.60843842 13,259.39 

21,792.50 · 0.59591434 12,986.46 
536,792.50 I 0.58364805 313,297.90 

546,235.oo o.SS986n6 305,819.36 
---------------- ----------------

11,235.00 l 0.57163426 6,422.31 

Total • 13,539,154.17 9,936,558.83 

Calculations based on 2 C~undi gs/Year on a 30/360 Year Basis 

Henderson Capital Partners LLC, O~klancl, California 

Date: 10-07-2003 Q 12:40:36 j Filename: CSCDA3B Key: CBD-LODl&FORT-BR 

( 1 ) See Table A-4-a, "Perl.ad 'Ibtal" colt.mm. 
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CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 
Water and Wastewater Revenue Bonds 

(Pooled Financing Program), Series 2003B 
============================ 
Debt Service and Call Report 
============================ 

Original Principal Call 

A-4-a 

Date Principal Called(1) Premiun Coupon Interest Period Total Fiscal Total 

4/ 1/ 4 
10/ 1/ 4 
4/ 1/ 5 

10/ 1/ 5 
4/ 1/ 6 

10/ 1/ 6 

4/ 1/ 7 
10/ 1/ 7 
4/ 1/ 8 

10/ 1/ 8 
4/ 1/ 9 

10/ 1/ 9 

4/ 1/10 
10/ 1/10 
4/ 1/11 

10/ 1/11 
4/ 1/12 

10/ 1/12 

4/ 1/13 
10/ 1/13 
4/ 1/14 

10/ 1/14 
4/ 1/15 

10/ 1/15 

4/ 1/16 
10/ 1/16 
4/ 1/17 

10/ 1/17 

ACCRUED 

375,000.00 

370,000.00 

375,000.00 

390,000.00 

395,000.00 

400,000.00 

410,000.00 

425,000.00 

445,000.00 

455,000.00 4,295,000.00 

470,000.00 

515,000.00 

535,000.00 

5,560,000.00 4,295,000.00 

5,560,000.00 4,295,000.00 
============== ============== ============== 

Dated 10/21/ 3 with Delivery of 10/21/ 3 
Bond Years 114,m.500 
Average Coupon 3.209823 
Average Life 8.600457 

Henderson Capital Partners LLC, Oakland, California 

Date: 10·07·2003 Q 13:32:07 Filename: CSCOA3B 

2.000000 

2.000000 

2.000000 

2.000000 

2.250000 

2.600000 

3.500000 

3.300000 

4.000000 

3.750000 

3.900000 

4.500000 

4. 100000 

4.200000 

174,906.67 
196,no.oo 
193,020.00 
193,020.00 
189,320.00 
189,320.00 

185,570.00 
185,570.00 
181,670.00 
181,670.00 
1n,226.2s 
,n,226.25 

172,026.25 
172,026.25 
164,851.25 
164,851.25 
157,838.75 
157,838.75 

148,938.75 
148,938.75 
30,957.50 
30,957.50 
21,792.50 
21,792.50 

21,792.50 
21,792.50 
11,235.00 
11,235.00 

174,906.67 
571,770.00 
193,020.00 
563,020.00 
189,320.00 
564,320.00 

185,570.00 
575,570.00 
181,670.00 
576,670.00 
1n,226.2s 
577,226.25 

172,026.25 
582,026.25 
164,851.25 
589,851.25 
157,838.75 
602,838.75 

148,938.75 
4,898,938.75 

30,957.50 
500,957.50 
21,792.50 
21,792.50 

21,792.50 
536,792.50 
11,235.00 

546,235.00 

3,684,154.17 13,539,154.17 

3,684,154.17 13,539,154.17 
============== ============== 

Key: CBO·LODl&FORT·BR 

746,676.67 

756,040.00 

753,640.00 

761,140.00 

758,340.00 

754,452.50 

754,052.50 

754,702.50 

76o,6n.5o 

s,o47,8n.so 

531,915.00 

43,585.00 

558,585.00 

557,470.00 

(1) For the purposes of calculating the arbitrage yield on the Series 2003B 
Bonds, the Bonds maturing on Octcber 1, 2015, 2018, 2019 and 2023 are 
assumed to be redeemed prior to maturity on October 1, 2013 at 100%. 



CITY OF FORT BRAGG (MENDOCINO COUNTY, CALIFORNIA) 
2003 Refunding of 1993 Certificates of Participation 

(Water System Refunding Program) 
========================= 
Sources and Uses of Funds 
c======================== 
Delivery Date: 10/21/ 3 

Sources of Funds 
================ 

Par Amount of Bonds................... $4,855,000.00 
+Premit.n1 /-Discount................... $78,972.45 
Bond Proceeds .•...••...•••..••••••••••••.•....•.•••.•••• 
Existing Debt Service Reserve Fund ••..•..•••.•.•....•••. 
Funds Available to Pay D/S due 12/1/03 .•••.•••••...••..• 

Uses of Funds 
============= 

Cost of Escrow to Refund 1993 COPs ..................... . 
Cost of Issuance .••••••..•..•••....•.....••••....••..••• 
Bond Insurance •...•.•.......••...••..••• ( 0. 400000%) ••. 
Underwriters Discount ............. , •..•. C 1 .250000%) •.• 
Surety Bond ••••••.••••..••.••••••..•.•....••.•..••.•...• 
Contingency •••..••••.•.•••........•......••......•.•.•.. 

Henderson Capital Partners LLC, Oakland, California 

4,933,972.45 
426,688.26 
279,182.72 

$5,639,843.43 

5,472,329.00 (1) 
65,000.00 
29,702.30 
60,687.50 
9,433.56 (2) 
2,691.07 

$5,639,843.43 

Date: 10·17-2003 i 15:41:44 Filename: FORTBRAG Key: REF·WATER·2 

(1) See Table B-6. 
(2) Equals 2½% of the maximum annual debt service requirerrEnt 

(see Table B-3). 
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CITY OF FORT BRAGG (MENDOCINO COUNTY, CALIFORNIA) B-2 
2DD3 Refunding of 1993 Certificates of Participation 

(~ater System Refunding Program) 
====================== 
Bond Production Report 
====================== 
Dated 10/21/2003 
Delivery 10/21/2003 

Gross 
Date Principal Bond Type B/Y Coupon Yield $Price Priced to Call Production 

--·---·------- .. -....... --- .. -------- ------- .................... -------- -------·----------- .................................. 
10/ 1/ 4 
10/ 1/ 5 
10/ 1/ 6 
10/ 1/ 7 
10/ 1/ 8 
10/ 1/ 9 

10/ 1/10 
10/ 1/11 
10/ 1/12 
10/ 1/13 
10/ 1/14 
10/ 1/15 

10/ 1/16 
10/ 1/17 
10/ 1/18 
10/ -1/19 
10/ 1/20 
10/ 1/21 

10/ 1/22 
10/ 1/23 

Par Amount 
Production 

190,000.00 
185,000.00 
185,000.00 
195,000.00 
195,000.00 
195,000.00 

200,000.00 
210,000.00 
220,000.00 
225,000.00 
230,000.00 
245,000.00 

255,000.00 
265,000.00 
275,000.00 
290,000.00 
300,000.00 
315,000.00 

330,000.00 
350,000.00 

............................ 
4,855,000.00 

Gross Production 
Bond Insurance 
Underwriters Discount 
Bid 

Accrued 
Net to Issuer 

Gross Interest Cost 
+Net Discount 
Net Interest Cost 

N I C ¾ 
T I C ¾ 

Bond Years 
Average Coupon 
Average Life 

CALL OPTIONS: 

10/1/2013@ 100.000 

Standard 179 
Standard 539 
Standard 1084 
Standard 1853 
Standard 2817 
Standard 3976 

Standard 5365 
Standard 7034 
Standard 9001 
Standard 11239 
Standard 13756 
Standard 16683 

Standard 19983 
Standard 23679 
Standard 27788 
Standard 32412 
Term Bond 37496 
Term Bond 43148 

Term Bond 49400 
Term Bond 56380 

4,855,000.00 
78,972.45 

4,933,972.45 
29,702.30 
60,687.50 

4,843,582.65 

0.00 
4,843,582.65 

2,570,575.14 
11,417.35 

2,581,992.49 

4.5796023 
4.5286506 

56,380.278 
4.559352 

11.612828 

C = Maturity was Priced to Call 

TERM BOND CS): PRINCIPAL COUPON 
------------- ----------------
10/ 1/23 1,295,000.00 5.2500 

SERIAL BONDS: 3,560,000.00 

2.0000 
2.0000 
2.0000 
2.0000 
2.2500 
2.6000 

3.5000 
3.3000 
4.0000 
3.7500 
3.9000 
4.5000 

4.1000 
4.2000 
5.000D 
5.0000 
5.2500 
5.2500 

5.2500 
5.2500 

1.1000 100.843 
1.3000 101.339 
1.5500 101.289 
1.9500 100.188 
2.3500 99 .535 
2.7000 99.453 

3.1500 102.166 
3.4500 98.964 
3.7000 102.265 
3.8500 99.178 
4.0000 99.118 
4.1000 103.237 C 10/ 1/13@ 

4.2000 99.007 
4.3000 98.957 
4.4500 104.378 C 10/ 1/13@ 
4.5400 103.645 C 10/ 1/13@ 
4.8000 103.522 C 10/ 1/13@ 
4.8000 103.522 C 10/ 1/13@ 

4.8000 103.522 C 10/ 1/13@ 
4.8000 103.522 C 10/ 1/13@ 

101.6266210 
0.6117878 
1.2500000 

99.7648332 

Using 99.7648332 
From Delivery Date 

YIELD $Price GROSS PRODUCTION 
----------·------

4.8000 103.522 1,340,609.90 

3,593,362.55 

Henderson Capital Partners LLC, Oakland, California 

Date: 10-07·2003 @ 12:20:04 Filename: FORTBRAG Key: REF-~ATER·2 

191,601.70 
187,477.15 
187,384.65 
195,366.60 
194,093.25 
193,933.35 

204,332.00 
207,824.40 
224,983.00 
223,150.50 
227,971.40 

100.000 252,930.65 

252,467.85 
262,236.05 

100.000 287,039.50 
100.000 300,570.50 
100.000 310,566.00 
100.000 326,094.30 

100.000 341,622.60 
100.000 362,327.00 

.. ................................. 
4,933,972.45 

BOND YEARS AVG. LIFE 

23,968.056 18.508151 



/ 

Date 

10/ 1/ 4 
10/ 1/ 5 
10/ 1/ 6 
10/ 1/ 7 
10/ 1/ 8 
10/ 1/ 9 

10/ 1/10 
10/ 1/11 
10/ 1/12 
10/ 1/13 
10/ 1/14 
10/ 1/15 

10/ 1/16 
10/ 1/17 
10/ 1/18 
10/ 1/19 
10/ 1/20 
10/ 1/21 

10/ 1/22 
10/ 1/23 

ACCRUED 

CITY OF FORT BRAGG (MENDOCINO COUNTY, CALIFORNIA) 
2003 ReflM'lding of 1993 Certificates of Participation 

(~ater System Refunding Program) 

Principal 

190,000.00 
185,000.00 
185,000.00 
195,000.00 
195,000.00 
195,000.00 

200,000.00 
210,DOO.OO 
220,000.00 
225,000.00 
230,000.00 
245,000.00 

255,000.00 
265,000.00 
275 ,ODO .OD 
29D,OOO.OO 
300,000.00 
315,000.00 

330,000.00 
350,000.00 

4,855,000.00 

4,855,000.00 

Debt Service Schedule 

Coupon 

2.000000 
2.000000 
2.000000 
2.000000 
2.250000 
2.600000 

3.500000 
3.300000 
4.000000 
3.750000 
3.900000 
4.500000 

4.100000 
4.200000 
5.000000 
5.000000 
5.250000 
5.250000 

5.250000 
5.250000 

Interest 

182,790.14 
189,742.50 
186,042.50 
182,342.50 
178,442.50 
174,055.00 

168,985.00 
161,985.00 
155,055.00 
146,255.00 
137,817.50 
128,847.50 

117,822.50 
107,367.50 
96,237.50 
82,487.50 
67,987.50 
52,237.50 

35,700.00 
18,375.00 

Period Total 

372,790.14 
374,742.50 
371,042.50 
3n,342.50 
373,442.50 
369,055.00 

368,985.00 
371,985.00 
375,055.00 
371,255.00 
367,817.50 
373,847.50 

372,822.50 
372,367.50 
371,237.50 
372,487.50 
367,987.50 
367,237.50 

365,700.00 
368,375.00 

2,570,575.14 7,425,575.14 

2,570,575.14 7,425,575.14 
============== 

Dated 10/21/ 3 
Bond Years 
Average Coupon 
Average Life 
N I C ¾ 
T I C ¾ 

Bond Insurance: 

with Delivery of 10/21/ 3 
56,380.278 

4.559352 
11.612828 
4.579602 ¾ Using 99.7648332 
4.528651 ¾ From Delivery Date 

0.400000 % of (Total Debt Service Only) 29,702.30 

Henderson Capital Partners LLC, Oakland, California 

Total 

372,790.14 
374,742.50 
371,042.50 
3n,342.so 
373,442.50 
369,055.00 

368,985.00 
371,985.00 
375,055.00 
371,255 .oo 
367,817.50 
373,847.50 

372,822.50 
372,367.50 
371,237.50 
372,487 .so 
367,987.50 
367,237.50 

365,700.00 
368,375.00 

Date: 10·07·2003 ~ 12:20:29 Filename: FORTBRAG Key: REF-~ATER-2 
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CITY OF FORT BRAGG (MENDOCINO COUNTY, CALIFORNIA) 
2003 Refunding of 1993 Certificates of Participation 

(Water System Refunding Program) 
===============-===== 
Debt Service Schedule 
====================; 

Date Principal Coupon Interest Period Total Fiscal Total 

4/ 1/ 4 
10/ 1/ 4 
4/ 1/ 5 

10/ 1/ 5 
4/ 1/ 6 

10/ 1/ 6 

4/ 1/ 7 
10/ 1/ 7 
4/ 1/ 8 

10/ 1/ 8 
4/ 1/ 9 

10/ 1/ 9 

4/ 1/10 
10/ 1/10 
4/ 1/11 

10/ 1/11 
4/ 1/12 

10/ 1/12 

4/ 1/13 
10/ 1/13 
4/ 1/14 

10/ 1/14 
4/ 1/15 

10/ 1/15 

4/ 1/16 
10/ 1/16 
4/ 1/17 

10/ 1/17 
4/ 1/18 

10/ 1/18 

4/ 1/19 
10/ 1/19 
4/ 1/20 

10/ 1/20 
4/ 1/21 

10/ 1/21 

4/ 1/22 
10/ 1/22 
4/ 1/23 

10/ 1/23 
4/ 1/24 

ACCRUED 

190,000.00 2.000000 

185,000.00 2.000000 

185,000.00 2.000000 

195,000.00 2.000000 

195,000.00 2.250000 

195,000.00 2.600000 

200,000.00 3.500000 

210,000.00 3.300000 

220,000.00 4.000000 

225,000.00 3.750000 

230,000.00 3.900000 

245,000.00 4.500000 

255,000.00 4.100000 

265,000.00 4.200000 

275,000.00 5.000000 

290,000.00 5.000000 

300,000.00 5.250000 

315,000.00 5.250000 

330,000.00 5.250000 

350,000.00 5.250000 

86,018.89 
96,771.25 
94,871.25 
94,871.25 
93,021.25 
93,021.25 

91,171.25 
91,171.25 
89,221.25 
89,221.25 
87,027.50 
87,027.50 

84,492.50 
84,492.50 
80,992.50 
80,992.50 
77,527.50 
n,527.50 

73,127.50 
73,127.50 
68,908.75 
68,908.75 
64,423.75 
64,423.75 

58,911.25 
58,911.25 
53,683.75 
53,683.75 
48,118.75 
48,118.75 

41,243.75 
41,243.75 
33,993.75 
33,993.75 
26,118.75 
26,118.75 

17,850.00 
17,850.00 
9,187.50 
9,187.50 

·r 2,570,575.14 

86,018.89 
286,771.25 
94,871.25 

279,871.25 
93,021.25 

278,021.25 

91,171.25 
286,171.25 
89,221.25 

284,221.25 
87,027.50 

282,027.50 

84,492.50 
284,492.50 
80,992.50 

290,992.50 
77,527.50 

297,527.50 

73,127.50 
298,127.50 
68,908.75 

298,908.75 
64,423.75 

309,423.75 

58,911.25 
313,911.25 

53,683.75 
318,683.75 
48,118.75 

323,118.75 

41,243.75 
331,243.75 
33,993.75 

333,993.75 
26,118.75 

341,118.75 

17,850.00 
347,850.00 

9,187.50 
359,187.50 

7,425,575.14 4,855,000.00 

4,855,000.00 2,570,575.14 7,425,575.14 
============== ============== ============== 

Dated 10/21/ 3 
Bond Years 
Average Coupon 
Average Life 

with Delivery of 10/21/ 3 
56,380.278 

4.559352 
11.612828 

N I C ,-: 
T I C ,-: 

4.579602 ,-: Using 99.7648332 
4.528651 ,-: From Delivery Date 

Bond Insurance: 
0.400000 ,-: of (Total Debt Service Only) 29,702.30 

Henderson Capital Partners LLC, Oakland, California 

Date: 10·07·2003 @ 12:45:18 Filename: FORTBRAG 

86,018.89 

381,642.50 

372,892.50 

369,192.50 

375,392.50 

371,248.75 

366,520.00 

365,485.00 

368,520.00 

370,655.00 

367,036.25 

363,332.50 

368,335.00 

367,595.00 

366,802.50 

364,362.50 

365,237.50 

360,112.50 

358,968.75 

357,037.50 

359, 187 .so 

B-3-a 



CITY OF FORT BRAGG (MENDOCINO COUNTY, CALIFORNIA) 
2003 Refunding of 1993 Certificates of Participation 

(~ater System Refunding Program) 

11 

============== 
Savings Report 
============== 

.. - - - .. - - • Proposed Debt Service· -----·· Prior 
Date Principal Coupon Interest Total Debt Servi e (1) savings 

-------- --·---------·- ---------- -------------· ·---------··-- -----·----- -- --------------
12/ 1/ 3 
10/ 1/ 4 190,000.00 2.000000 182,790.14 372,790.14 423,910 00 
10/ 1/ 5 185,000.00 2.000000 189,742.50 374,742.50 421,410 00 
10/ 1/ 6 185,000.00 2.000000 186,042.50 371,042.50 423,660 00 
10/ 1/ 7 195,000.00 2.000000 182,342.50 377,342.50 424,750 00 
10/ 1/ 8 195,000.00 2.250000 178,442.50 373,442.50 420,300 00 

10/ 1/ 9 195,000.00 2.600000 174,055.00 369,055.00 420,580.00 
10/ 1/10 200,000.00 3.500000 168,985.00 368,985.00 420,320,jOO 
10/ 1/11 210,000.00 3.300000 161,985.00 371,985.00 424.520-e 
10/ 1/12 220,000.00 4.000000 155,055.00 375,055.00 422,910. 0 
10/ 1/13 225,000.00 3.750000 146,255.00 371,255.00 420,760, 
10/ 1/14 230,000.00 3.900000 137,817.50 367,817.50 423,070,: 0 

10/ 1/15 245,000.00 4.500000 128,847.50 373,847.50 424,570.QO 
10/ 1/16 255,000.00 4.100000 117,822.50 372,822.50 425,260.e 
10/ 1/17 265,000.00 4.200000 107,367.50 372,367.50 425,140. 
10/ 1/18 275,000.00 5.000000 96,237.50 371,237.50 424,210. 
10/ 1/19 290,000.00 5.000000 82,487.50 372,487.50 422,470.~0 
10/ 1/20 300,000.00 5.250000 67,987.50 367,987.50 419,920. 0 

10/ 1/21 315,000.00 5.250000 52,237,50 367,237.50 421,560,tO 
10/ 1/22 330,000.00 5.250000 .... ~::;~:~~ .... ~::;~:~~ ____ !~~:!~~: ~ 10/ 1/23 350,000.00 5.250000 

............................ 
4,855,000.00 2,570,575.14 7,425,575.14 8,453,040. 0 

ACCRUED 
4,855,000.00 2,570,575.14 7,425,575.14 8,453,040.pO 

:============= : ============== ============~= 
Dated 10/21/ 3 
Bond Years 
Average Coupon 
Average Life 
N I C % 
T I C % 

Bond Insurance: 

with Delivery of 10/21/ 3 
56,380.278 

4.559352 
11.612828 
4.579602 % Using 99.7648332 
4.528651 % From Delivery Oate 

0.400000 % of (Total Debt Service Only) 

51,119.86 
46,667.50 
52,617.50 
47,407.50 
46,857.50 

51,525.00 
51,335.00 
52,535.00 
47,855.00 
49,505.00 
55,252.50 

50,722.50 
52,437.50 
52,772.50 
52,972.50 
49,982.50 
51,932.50 

54,322.50 
56,420.00 
53,225.00 

B-4 

c=lative 
Savings 

.. ~··-·---·----
51,119.86 
97,787.36 

150,404.86 
197,812.36 
244,669.86 

296,194.86 
347,529.86 
400,064.86 
447,919.86 
497,424.86 
552,677.36 

603,399.86 
655,837.36 
708,609.86 
761,582.36 
811,564.86 
863,497.36 

917,819.86 
974,239.86 

1,027,464.86 . ......................... 
1,027,464.86 

1,027,464.86 
============== 

Net Present Value Savings at: 4.3849% Equals 

29,702.30 

222,045.45 or 
or 

4.5735%1 of Par of the Current Issue 
4.2416%, of Par of the Prior Issue 

NOTE: Present Value Savings are Net of the Initial Transfer A~t of 

Henderson Capital Partners LLC, Oakland, California 

Date: 10·07·2003 @ 13:39:17 Filename: FORTBRAG Key: REF-WATER-2 

(1 Fran Table B-5, "Original Debt Service" column. 

413,291.35 ( 2) 

(2) F.guals net contribution of funds by the Authority, lbss the "contingency" 
arrount ( see Table B-1 ) . I-



CITY OF FORT BRAGG (MENDOCINO COUNTY, CALIFORNIA) 
Certificates of Participation 

(1993 Water System Refunding Program) 

B-5 

Debt Service and Call Report 
===========~================ 1993 CX>Ps Being Refunded 

Original Original Original Principal 
Date 

12/ 1/ 3 
12/ 1/ 4 
12/ 1/ 5 
12/ 1/ 6 
12/ 1/ 7 
12/ 1/ 8 

Principal Coupon Interest Debt Service To Escrow 
------------·- ...................... -----------··- -------------- ---------------

12/ 1/ 9 
12/ 1/10 
12/ 1/11 
12/ 1/12 
12/ 1/13 
12/ 1/14 

12/ 1/15 
12/ 1/16 
12/ 1/17 
12/ 1/18 
12/ 1/19 
12/ 1/20 

12/ 1/21 
12/ 1/22 
12/ 1/23 

140,000.00 
150,000.00 
155,000.00 
165,000.00 
175,000.00 
180,000.00 

190,000.00 
200,000.00 
215,000.00 
225,000.00 
235,000.00 
250,000.00 

265,000.00 
280,000.00 
295,000.00 
310,000.00 
325,000.00 
340,000.00 

360,000.00 
380,000.00 
400,000.00 

5.000000 
5.000000 
5.000000 
5.400000 
5.400000 
5.400000 

5.400000 
5.400000 
5.400000 
5.400000 
5.400000 
5.400000 

5.400000 
5.400000 
5.400000 
5.400000 
5.400000 
5.400000 

5.400000 
5.400000 
5.400000 

140,455.00 280,455.00 5,235,000.00 
273,910.00 423,910.00 
266,410.00 421,410.00 
258,660.00 423,660.00 
249,750.00 424,750.00 
240,300.00 420,300.00 

230,580.00 420,580.00 
220,320.00 420,320.00 
209,520.00 424,520.00 
197,910.00 422,910.00 
185,760.00 420,760.00 
173,070.00 423,070.00 

159,570.00 424,570.00 
145,260.00 425,260.00 
130,140.00 425,140.00 
114,210.00 424,210.00 
97,470.00 422,470.00 
79,920.00 419,920.00 

61,560.00 421,560.00 
42,120.00 422,120.00 
21,600.00 421,600.00 

5,235,000.00 3,498,495.00 8,733,495.00 5,235,000.00 

Dated 6/ 1/ 3 with Delivery of 10/21/ 3 
Bond Years 64,837.500 
Average Coupon 5.395789 
,verage Life 12.385387 

Call 
No. 

Call 
Date 

First 
Maturity 
Called 

=============== 
Cal ls Performed 
=============== 

Last 
Maturity 

Cal led 
Principal 
Called 

call 
Premiun 

------·-------
101,900.00 

101,900.00 

Call 
Price 

1) 12/ 1/ 3 12/ 1/ 4 12/ 1/23 5,095,000.00 102.000 

5,095,000.00 

Henderson Capital Partners LLC, Oakland, California 

Interest Debt Service 
To Escrow To Escrow 

-------------- ·-------------
140,455.00 5,4TT,355.00 

140,455.00 5,4TT,355.00 

Call 
Premium 

101,900.00 

101,900.00 

Date: 10·07·2003 @ 13:05:28 Filename: FORTBRAG Key: 1993-WATER·OLD 



CITY OF FORT BRAGG (MENDOCINO COONTY, CALIFORNIA) 
Certificates of Participation 

(1993 Water System Refunding Program) 
======================================= 

B-6 

Cost of Candidates for Escrow Portfolio 
======================================= Escrowed Securities 

Delivery Date: 10/21/ 3 

Maturity 
Type Date 

Par 
Amount Coupon Yield Price Cost 

SLGS 

SUBTOTAL 

12/ 1/ 3 5,472,329 0.820000 0.000000 100.000000 5,472,329.00 

5,472,329.00 5,472,329 I 
SUMMARY INFORMATION····•·+·•· 

Escrow Cost •...••••...••••••••••••.••.•••• 
Beginning Cash 0.00 
Cost of Securities 5,4n,329.00 
Total Cost of Escrow 5,4n,329.00 

Escrow Candidates ••.••••••.•..••.••••• 1 •••• 
Weighted Bond Years 614.700 
Weighted Average Life 0.112329 
Debt Service (Principal+ Interest): 

Bond Years 608.595 
Average Life 0.111111 

Yield 0.8280516601 X 

Henderson Capital Partners LLC, Oakland, California 

Date: 10-07-2003 Q 11:07:02 Filename: FORTBRAG Key: CBD·1993·WATER·O 

Accrued 
Interest 

0.00 

o.oo 

Total 
Cost 

5,472,329.00 

s,4n,329.oo 



Date 

12/ 1/ 3 

Principal 

5,472,329.00 

5,472,329.00 

CITY OF FORT BRAGG (MENDOCINO COUNTY, CALIFORNIA) 
Certificates of Participation 

(1993 Water System Refunding Program) 

Candidates Debt Service Report 
============================== 

Delivery Date: 10/21/ 3 

Total Price of Cost of 
Coupon Interest Revenue Securities Securities 

0.820000 5,026.77 5,4TT,355.n 

5,026.77 5,4TT,355.77 

100.000000 5,472,329.00 

5,472,329.00 

B-7 

Accrued Total Cost 
Interest of Securities 

5,472,329.00 

5,472,329.00 
============== ============== ============== ============== ============== ============== 

SUMMARY INFORMATION 

Escrow Candidates •.•.••.•..•.••••.•..••... 
Weighted Bond Years 614.700 
Weighted Average Life 0.112329 
Debt Service (Principal+ Interest): 

Bond Years 608.595 
Average Life 0.111111 

Yield 0.8280516601 % 

Henderson Capital Partners LLC, Oakland, California 

Date: 10-07-2003 Q 11:08:07 Filename: FORTBRAG Key: CBD-1993-WATER·O 



Date 

10/21/ 3 

CITY OF FORT BRAGG (MENDOCINO COUNTY, CALIFORNIA) 
Certificates of Participation 

(1993 Water System Refunding Program) 

Escrow Cash Balancing Report 
=========================-== 
Delivery Date: 10/21/ 3 

Escrow Candidate 
Requirement ( 1 )Receipts (2) 

Purchase 
Receipts 

Total 
Receipts 

Cash 
Balance 

12/ 1/ 3 5,477,355.00 5,477,355.77 5,477,355.77 0.77 

5,477,355.00 5,477,355.77 5,477,355.77 
============== ============== ============== ============== 

Henderson Capital Partners LLC, Oakland, California 

Date: 10-07-2003 Q 11:08:12 Filename: FORTBRAG Key: CB0-1993-WATER·O 

1) Fran Table B-5, "Debt Service To Escrow" column. 

( 2) Fran Table B-7, "Total Revenue" colmnn. 

B-8 



CITY OF FORT BRAGG (MENDOCINO COUNTY, CALIFORNIA) 
Certificates of Participation 

(1993 Water System Refunding Program) 
==================================== 
Escrow Candidates Yield Verification 
==================================== 

from 10/21/ 3 

Escrow Candidate Present Value Present Value 
Date Debt Service Factor Q 0.82805166¾ .. _ ................. ........................... -.. -- ......... -......... ----------------

12/ 1/2003 s,4n,3ss.n 0.99908226 s,4n,329.oo 
---------------· ........................... 

Total 5,4n,3SS.77 5,472,329.00 

Calculations based on 2 Corrpoundings/Year on a 30/360 Year Basis 

Henderson Capital Partners LLC, Oakland, California 

B-9 

Date: 10-07-2003 @ 11:19:30 Filename: FORTBRAG Key: CB0-1993-WATER·O 



City of Lodi 
CSCDA WATER REVENUE BONDS, SERIES 2003B 

20-Year Issue 
========================= 
Sources and Uses of Funds 
========================= 
Delivery Date: 10/21/ 3 

Sources of Funds 
================ 

Par Amount of Bonds................... ss,000,000.00 
+Premiun /·Discount................... $82,041.10 
Bond Proceeds .•••.....•••••.•..•••..••••...........••••• 

Uses of Funds 

Deposit To Project Fund .••.•••.•.•..•••.•...•••••.•••••. 
Cost of Issuance ......•.•.•..•..•.•.••....•••.••.•..•••• 
Bond Insurance .......................... ( 0 .400000:'() .•. 
Underwriters Discount ...•......•....•.•• ( 1.100000X) •.. 
Surety Bond •. ..•.••..•..•..••....•...•••..•...•.•......• 
Contingency ..•••••....•.•.•...•.....•.•...•••....••.•.•. 

Henderson Capital Partners LLC, Oakland, California 

5,082, 041 • 10 

SS,082,041.10 

4,935,000.00 
50,000.00 
30,665.42 
55,000.00 
9,653.44 (1) 
1,722.24 

SS,082,041.10 

Date: 10·07·2003 ~ 12:25:05 Filename: CSCOA3B Key: LOOI 

C-1 

(1) El::1Uals 2.5% of the naximum annual debt service (see Table C-3). 



City of Lodi C-2 
CSCDA WATER REVENUE BONDS, SERIES 20038 

20-Year Issue 
---~~a-------•---n~:-
llond Pr.oduct ion teport 
t.::L.~- .... =~--•.::e._. _______ 
Dated 10/21/2003 
Delivery 10/21/2003 

Gross 
Date Principal Bond Type B/Y Coupon Yield $Price Priced to Call Production -------- ·---------- ...................... -·---------------- ................................ 

10/ 1/ 4 
10/ 1/ 5 
10/ 1/ 6 
10/ 1/ 7 
10/ 1/ 8 
10/ 1/ 9 

10/ 1/10 
10/ 1/11 
10/ 1/12 
10/ 1/13 
10/ 1/14 
10/ 1/15 

10/ 1/16 
10/ 1/17 
10/ 1/18 
10/ 1/19 
10/ 1/20 
10/ 1 /21 

10/ 1/22 
10/ 1/23 

Par Amount 
Production 

185,000.00 
185,000.00 
190,000.00 
195,000.00 
200,000.00 
205,000.00 

210,000.00 
215,000.00 
225,000.00 
230,000.00 
240,000.00 
250,000.00 

260,000.00 
270,000.00 
285,000.00 
300,000.00 
315,000.00 
330,000.00 

345,000.00 
365,000.00 

·------------
5,000,000.00 

Gross Production 
Bond Insurance 
Underwriters Discount 
Bid 

Accrued 
Net to Issuer 

Gross Interest Cost 
+Net Discount 
Net Interest Cost 

N I C X 
T I C X 

Bond Years 
Average Coupon 
Average Life 

CALL OPTIONS: 

10/1/2013 i 100.000 

Standard 175 
Standard 534 
Standard 1094 
Standard 1863 
Standard 2852 
Standard 4071 

Standard 5529 
Standard 7237 
Standard 9249 
Standard 11537 
Standard 14163 
Standard 17149 

Standard 20515 
Standard 24280 
Standard 28539 
Standard 33323 
Term Bond 38660 
Term Bond 44582 

Term Bond 51118 
Term Bond 58397 

5,000,000.00 
82,041.10 

5,082,041.10 
30,665.42 
55,000.00 

4,996,375.68 

0.00 
4,996,375.68 

2,666,354.03 
3,624.32 

2,669,978.35 

4.5720982 
4.5163531 

58,397.222 
4.565892 

11.679444 

C; Maturity was Priced to Call 

TERM BOND CS): PRINCIPAL COUPON 
......................... ----------------
10/ 1/23 1,355,000.00 5.2500 

SERIAL BONDS: 3,645,000.00 

2.0000 
2.0000 
2.0000 
2.0000 
2.2500 
2.6000 

3.5000 
3.3000 
4.0000 
3. 7500 
3.9000 
4.5000 

4 .1000 
4.2000 
5.0000 
5.0000 
5.2500 
5.2500 

5.2500 
5.2500 

1.1000 100.843 
1.3000 101.339 
1. 5500 101.289 
1.9500 100.188 
2.3500 99.535 
2.7000 99.453 

3.1500 102.166 
3.4500 98.964 
3.7000 102.265 
3.8500 99.178 
4.0000 99.118 
4.1000 103.237 C 10/ 1/13 Q 

4.2000 99.007 
4.3000 98.957 
4.4500 104.378 C 10/ 1/13 Q 
4.5400 103.645 C 10/ 1/13 Q 
4.8000 103.522 C 10/ 1/13 Q 
4.8000 103.522 C 10/ 1/13 Q 

4.8000 103.522 C 10/ 1/13 i 
4.8000 103.522 C 10/ 1/13 Q 

101.6408220 
0.6133084 
1.1000000 

99.9275136 

Using 99.9275136 
From Delivery Date 

YIELD $Price GROSS PRODUCTION .... --........ -----------------
4.8000 103.522 1,402,723.10 

3,679,318.00 

Henderson Capital Partners LLC, Oakland, California 

Date: 10-07-2003 @ 12:25:18 Filename: CSCDA3B Kev: LOOI 

186,559.55 
187,477.15 
192,449.10 
195,366.60 
199,070.00 
203,878.65 

214,548.60 
212,772.60 
230,096.25 
228,109.40 
237,883.20 

100.000 258,092.50 

257,418.20 
267,183.90 

100.000 297,477.30 
100.000 310,935.00 
100.000 326,094.30 
100.000 341,622.60 

100.000 357,150.90 
100.000 377,855.30 

--------------
5,082,041.10 

BONO YEARS AVG. LIFE 
------------------ -----------

25,074.722 18.505330 



City of Lodi 
CSCDA WATER REVENUE BONDS, SERIES 2003B 

20-Year Issue 
===================== 
Debt Service Schedule 
===================== 

Date Principal Coupon Interest Period Total 
-...... -.. - .. ----------------- -.. -...... --- ------------- .............................. 
10/ 1/ 4 185,000.00 2.000000 188,886.53 373,886.53 
10/ 1/ 5 185,000.00 2.000000 196,297.50 381,297.50 
10/ 1/ 6 190,000.00 2.000000 192,597.50 382,597.50 
10/ 1/ 7 195,000.00 2.000000 188,797.50 383,797.50 
10/ 1/ 8 . 200,000.00 2.250000 184,897.50 384,897.50 
10/ 1/ 9 205,000.00 2.600000 180,397.50 385,397.50 

10/ 1/10 210,000.00 3.500000 175,067.50 385,067.50 
10/ 1/11 215,000.00 3.300000 167,717.50 382,717.50 
10/ 1/12 225,000.00 4.000000 160,622.50 385,622.50 
10/ 1/13 230,000.00 3.750000 151,622.50 381,622.50 
10/ 1/14 240,000.00 3.900000 142,997.50 382,997.50 
10/ 1/15 250,000.00 4.500000 133,637.50 383,637.50 

10/ 1/16 260,000.00 4.100000 122,387.50 382,387.50 
10/ 1/17 270,000.00 4.200000 111,727.50 381,727.50 
10/ 1/18 285,000.00 5.000000 1-00,387.50 385,387.50 
10/ 1/19 300,000.00 5.000000 86,137.50 386,137.50 
10/ 1/20 315,000.00 5.250000 71,137.50 386,137.50 
10/ 1/21 330,000.00 5.250000 54,600.00 384,600.00 

10/ 1/22 345,000.00 5.250000 37,275.00 382,275.00 
10/ 1/23 365,000.00 5.250000 19,162.50 384,162.50 

................................ -------------- --------------
s,000,000.00 2,666,354.03 7,666,354.03 

ACCRUED 
5,000,000.00 2,666,354.03 7,666,354.03 

===-========::.= ============== ============== 

Dated 10/21/ 3 
Bond Years 
Average Coupon 
Average Life 

with Delivery of 10/21/ 3 
58,397.222 

4.565892 
11.679444 

N I C % 
T I C % 

Bond Insurance: 

4.572098,: Using 99.9275136 
4.516353 X From Delivery Date 

Total 
--------------

373,886.53 
381,297.50 
382,597.50 
383,797.50 
384,897.50 
385,397.50 

385,067.50 
382,717.50 
385,622.50 
381,622.50 
382,997.50 
383,637.50 

382,387.50 
381,727.50 
385,387.50 
386,137.50 
386,137.50 
384,600.00 

382,275.00 
384,162.50 

0.400000 ¾ of (Total Debt Service Only) 30,665.42 

Henderson Capital Partners LLC, Oakland, Californi 

Date: 10·07·2003 Q 12:25:23 Filename: CSCDA3B Key: LODI 

C-3 



City of Lodi 
CSCDA WATER REVENUE BONDS, SERIES 20038 

20-Year Issue 

Debt Service Schedule 

Date Principatj Coupon 
-------- -------------- ----------
4/ 1/ 4 

10/ 1/ 4 185,000.00 2.000000 
4/ 1/ 5 

10/ 1/ 5 185,000.00 2.000000 
4/ 1/ 6 

10/ 1/ 6 190,000.00 2.000000 

4/ 1/ 7 
10/ 1/ 7 195,000.00 2.000000 
4/ 1/ 8 

10/ 1/ 8 200,000.00 2.250000 
4/ 1/ 9 

10/ 1/ 9 205,000.00 2.600000 

4/ 1/10 
10/ 1/10 210,000.00 3.500000 
4/ 1/11 

10/ 1/11 215,000.00 3.300000 
4/ 1/12 

10/ 1/12 225,000.00 4.000000 

4/ 1/13 
10/ 1/13 230,000.00 3.750000 
4/ 1/14 

10/ 1/14 240,000.00 3.900000 
4/ 1/15 

10/ 1/15 250,000.00 4.500000 

4/ 1/16 
10/ 1/16 260,000.00 4.100000 
4/ 1/17 

10/ 1/17 270,000.00 4.200000 
4/ 1/18 

10/ 1/18 285,000.00 5.000000 

4/ 1/19 
10/ 1/19 300,000.00 5.000000 
4/ 1/20 

10/ 1/20 315,000.00 5.250000 
4/ 1/21 

10/ 1/21 330,000.00 5.250000 

4/ 1/22 
10/ 1/22 345,000.00 5.250000 
4/ 1/23 

10/ 1/23 36~,000.00 5.250000 
4/ 1/24 

Interest 

88,887.78 
99,998.75 
98,148.75 
98,148.75 
96,298.75 
96,298.75 

94,398.75 
94,398.75 
92,448.75 
92,448.75 
90,198.75 
90,198.75 

87,533.75 
87,533.75 
83,858.75 
83,858.75 
80,311.25 
80,311.25 

75,811.25 
75,811.25 
71,498.75 
71,498.75 
66,818.75 
66,818.75 

61,193.75 
61,193.75 
55,863.75 
55,863.75 
50,193.75 
50,193.75 

43,068.75 
43,068.75 
35,568.75 
35,568.75 
27,300.00 
27,300.00 

18,637.50 
18,637.50 
9,581.25 
9,581.25 

Period Total 

88,887.78 
284,998.75 
98,148.75 

283,148.75 
96,298.75 

286,298.75 

94,398.75 
289,398.75 
92,448.75 

292,448.75 
90,198.75 

295,198.75 

87,533.75 
297,533.75 
83,858.75 

298,858.75 
80,311.25 

305,311.25 

75,811.25 
305,811.25 
71,498.75 

311,498.75 
66,818.75 

316,818.75 

61,193.75 
321,193.75 
55,863.75 

325,863.75 
50,193.75 

335,193.75 

43,068.75 
343,068.75 
35,568.75 

350,568.75 
27,300.00 

357,300.00 

18,637 .so 
363,637.50 

9,581.25 
374,581.25 

s,too,000.00 
ACCRUED 

5, 00,000.00 

2,666,354.03 7,666,354.03 

2,666,354.03 7,666,354.03 
================ 

Dated 10/21/ 3 
Bond Years 
Average Coupon 
Average Life 

with Delivery of 10/21/ 3 
58,397.222 

4.565892 
11.679444 

N I C % 
T I C % 

4.572098,: Using 99.9275136 
4.516353,: From Delivery Date 

Bond Insurance: 
0.400000 X of (Total Debt Service Only) 30,665.42 

Henderson Capital Partners LLC, Oakland, California 

Date: 10-07-2003 S 12:46:26 Filename: CSCDA3B Key: LOOI 

Fi seal Total 

86,887.78 

383,147.50 

379,447.50 

380,697.50 

381,847 .so 

382,647.50 

382,732.50 

381,392.50 

379,170.00 

361,122.50 

377,310.00 

378,317.50 

378,012.50 

377,057.50 

376,057.50 

378,262.50 

378,637.50 

377,868.75 

375,937.50 

373,218.75 

374,581.25 

C-3-a 



CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 
WATER AND WASTEWATER REVENUE BONDS 

(POOLED FINANCING PROGRAM) 
SERIES 2003B 

INTERESTED PARTIES LIST 

ISSUER 

CALIFORNIA STATEWIDE COMMUNITIES 
DEVELOPMENT AUTHORITY 
2175 North California Blvd., Suite 550 
Walnut Creek CA 94596 

Mr. James Hamill, Program Manager 

ISSUER'S COUNSEL 

ORRICK HERRINGTON & SUTCLIFFE LLP 
400 Sansome Street 
San Francisco, CA 94111 

Mr. Steve Spitz, Esq. 

ORRICK HERRINGTON & SUTCLIFFE LLP 
400 Capitol Mall, Suite 3000 
Sacramento, CA 95814 

Ms. Angie Sessions 

BOND COUNSEL 

HAWKINS, DELAFIELD & WOOD 
One Embarcadero Center, Ste. 3820 
San Francisco, CA 94111 

Mr. Sean Tierney 

Laura Wagner 

(925) 933-9229, ext. 16 
(925) 933-8457 Fax 

jhamill@cacommunities.com 

(415) 773-5721 
(415) 773-5759 Fax 

sspitz@orrick.com 

(916) 329-7984 
(916) 329-4900 Fax 

asessions@orri ck. com 

(415) 397-1513 Fax 

(415) 486-4201 
stierney@hdw.com 

( 415) 486-4209 
lwagner@hdw.com 

13410.2 026293 LIST 



Leigh Abresch 

UNDERWRITER 

HENDERSON CAPITAL PARTNERS, LLC 
One Kaiser Plaza, Suite 650 
Oakland, California 94612 

Ms. Mimi Henderson 

TRUSTEE/PA YING AGENT/ESCROW AGENT 

UNION BANK OF CALIFORNIA 
Corporate Trust Department 
475 Sansome Street, 12th Floor 
San Francisco, CA 94111 

Sandra Hanrahan 

Ms. Sonia Flores 

TRUSTEE COUNSEL 

UNION BANK OF CALIFORNIA, N.A. 
Legal Division 
445 South Figueroa Street, 8th Floor 
Los Angeles, CA 90051 

Ms. Janis Penton, Esq. 

STRUCTURING AGENT 

STANLEY P. STONE & ASSOC. 
605 Third A venue, 24th Floor 
New York, NY 10158 
http://www.stanleypstone.com 

Mr. Stanley P. Stone 

( 415) 486-4 204 
labresch@hdw.com 

(510) 835-0600 
(510) 835-1712 Fax 

mimi@hendersoncapital.com 

(415) 296-6754 
(415) 296-6757 Fax 

sandra.hanrahan@uboc.com 

Sonia.Flores@uboc.com 

(213) 236-5454 
(213) 236-7575 Fax 

janis.penton@uboc.com 

(212) 956-0300 
(212) 956-2189 Fax 

spstone2@aol .com 

13410.2 026293 LIST 



BOND INSURER 

FSA 
1550 Spear Tower 
One Market 
San Francisco, CA 94105 

Mr. Eric Friedland, Vice President 

Mr. Bob David, Associate General Counsel 

Ms. Judy Solle 

VERIFICATION AGENT 

GRANT THORNTON 
500 Pillsbury Center 
Minneapolis, MN 55402 

Mr. Joe Smith, Director of Public Finance Services 

Mr. Mark Peroutka 

RATING AGENCY 

FITCH INVESTORS SERVICE 
650 California St, 8th Floor 
San Francisco CA 94108 

John Tillapaugh 

ESCROW AGENT (93 COP's) 

US Bank 

Francine Rockett 

( 415) 995-8033 
( 415) 995-8095 Fax 
efriedland@fsa.com 

( 415) 995-8034 
(415) 995-8008 Fax 

bdavid@fsa.com 

( 415) 995-8021 
(415) 995-8095 Fax 

(612) 332-8984 Fax 

(612) 332-0001 x237 

(612) 332-0001 x142 

john.tillapaugh@fitchratings.com 

(415) 273-4590 Fax 

(415) 273-4517 
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CALIFORNIA STATEWIDE COMMUNITIES DEVELOPMENT AUTHORITY 
WATER AND WASTEWATER REVENUE BONDS 

(POOLED FINANCING PROGRAM 

CITY OF FORT BRAGG 
416 North Franklin Street 
Fort Bragg, CA 95437 

SERIES 2003B 

PARTICIPANT LIST 

Connie Jackson, City Manager 

Dave Goble, Director of Public Works 

Dick Laven, Water Project Manager 

Shirley Johnson, Asst. Finance Director 

Cynthia Van Wom1er, City Clerk 

ML Gordon, Asst. to the City Manager 

ATTORNEY TO THE CITY OF FORT BRAGG 
Meyers, Nave 
401 Mendocino Ave, Suite 100 
Santa Rosa CA 95401 

Mike Gogna 

THE CITY OF LODI 
212 West Pine Street 
P.O. Box 3006 
Lodi, CA 95241-1910 

Vicky McAthie, Finance Director/Treasurer 

Ruby Paiste, Acct Manager 
Corey x2620 

Randy Hays, City Attorney 

Dixon Flynn, City Manager 

707-961-2823 
707-961-2802 Fax 

cjackson@ci.fort-bragg.ca.us 

dgoble@ci.fort-bragg.ca. us 

dlaven@ci.fort-bragg.ca.us 

sdj ohnso@ci. fort-bragg. ca. us 

cindyvan@ci .fort-bragg. ca. us 

mlgordon@ci .fort-bragg. ca. us 

707-545-8009 
707-545-6617 Fax 

mgogna@meyersnave.com 

(209) 333-6800 x618 
(209) 333-6795 Fax 
vmcathie@lodi.gov 

(209) 333-6800 x2591 

rhays@lodi.gov 

Flynn@lodi.gov 
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( 

Susan Lake, Asst 

Pam Farris, Public Works Asst 

Rebecca x2658 

Public Works Dept. 
221 West Pine Street 
P.O. Box 3006 
Lodi , CA 95241-1910 

Richard Prima, Jr. , Public Works Director 

slake@lodi.gov 

209-333-6759 x2656 
pfarris@lodi .gov 

209-333-6759 
209-333-6710 Fax 

. rprima@lodi .gov 
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